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for 10 employees or 10 thousand... 
for local firms or national... 


LUE CHAS: 


provides the most successful 


hospitat-e. ypense protection ever devised / 


SOME OF THE 
345,000 COMPANIES 
THAT HAVE CHOSEN BLUE CROSS 


ACUSHNET PROCESS CO * AMERICAN PRESIDENT LINES 
CHAMPION INTERNATIONAL CO. # CHRYSLER CORP 
COLUMBIA BROADCASTING SYSTEM, INC.« CROWN ZELLERBACH CORP 
CRUCIBLE STEEL CO. OF AMERICA FLORIDA FASHIONS, INC 

FOOD FAIR STORES, INC. e FORD MOTOR CO 


FRIDEN CALCULATING MACHINE CO. INC « GENERAL MOTORS CORP 
JOYCE, INC. ¢ MATSON NAVIGATION COMPANY 
MARCHANT CALCULATORS. INC. « McGRAW HILL PUBLISHING CO ¥ 


Chad 


NATIONAL CITY BANK OF N.Y. ¢ MORTON CO 
PHOTO TOLLS © PIASECK! HELICOPTER CORP 
PRO-PHY LAC-TIC BRUSH CO. «PROTO TOOLS 
RHEEM MFG CO + ROHM & HAAS CO 
STONES WEBSTER ANGINEERING CORP 


Nonprofit... nationwide... the only organi- 


sation for prepayment of hospital care spon- 


sored by the American Hospital Association. 


Q° MANY leading companies today provide thei employees 
b with famous Blue Cro protection to pay hospital care ex- 
pense, They find it fits both management and employee needs 
Cuts administrative detail, Because of its unique work 

ing relationship with hospitals and the American Hospital 
Assoaiation, Blue Cross handles each hospitalization direct 
I mployers are relieved of claims filing, collections and other 
such time-consuming administrative burdens 

Gives workers sound protection. The aim of Blue 
Cross is to help employees and their families get the hospital 
care they need, rather than dollar indemnities. That means 
all the basic hospital services and many “extras” are provided 
for, When entering the hospital for required care, the individ. 
ual simply shows his Blue Cross card 

Low per-employee cost. Blue Cross is nonprofit, or 


ganized by hospitals, businessmen and others locally, All 


money paid in, except for small operating expenses, is set 
aside to pay hospital bills. $750,000,000 last year! Costs and 
benefits are adjusted locally to local conditions 

Flexible to meet management goals. Blue Cross is 
the perfect foundation for any employee benefit program and 
can be easily integrated into any package arrangement on a 
local or nationwide basis. The worker can retain Blue Cross 
protection when he retires 
Get the full story 
firm. Contact your local Blue Cross Plan, or write Blue Cross 


Commission, De pt NB-4. 425 North Michigan, Chicago 11. Hl 


or leaves the company 


see what Blue Cross can do for vou 


AIL CROSS 


Hoepital Associa 


25TH ANNIVERSARY YEAR! 
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and of New Things in Telephone Service 


Some interesting highlights from the 1954 Annual Report of A. T. & T. 
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George S$. May business engineering solves prob- 
lems for plant and office... since 1925, the George S$. 
May Company office has brought the latest money-making 
methods to over 36,000 clients in over 3,000 different kinds 
of business. May engineers, with their fresh point of view 
and their tremendous accumulation of background and ex- 


perience, can examine any kind of business in the world 











and develop a fresh approach to increased net profit. 


| 


CERTIFIED 


Liustiies ‘ / MANCOTINE 


REPORT 


L. C. FRENCH, Manager 
Caswell Manufacturing Co., Cherokee, fowa 


The main product of this speciclized farm im- 
plement dealer is a hydreulic trector loader 
with five attachments. The May Compony was 
called in to set up an accounting system, an 
entirely new office routine, inventory controls 
and production controls. The aggressive young 
management of this company, headed up by 
32-year old 1. C. French, reduced employees 
from 24 to 17 and increased the sales force to 
9 salesmen as a result of May engineering. 
Sales territories were expanded and businecs 
operations were considerably increased in new 
and old territories. 





Caswetu MANUFACTURING COMPANY, 


TIME ,nOLABOR SAVING FARM MACHINERY 


WOG ONERS 
TAC TS ane RI 
PUSH-OFF STACKERS TRACTOR ATTACHMENTS ACCESSORIES WAGON HOISTS 


WAY BUCKS MYORAULIC PUMPS 


YORAULIC LOADERS 
BULLDOZER BLAnES 
swow scoors 


CATTLE CuRmicRs 


wat sooms 


MAY inventory control guides production 


Have our representative 
call on you without cost or obligation 


George S. May Company 
THE WORLD'S LARGEST BUSINESS ENGINEERING ORGANIZATION 


NEW YORK 17. 122 East 42nd Street 
OXford 7.3900 

CANADA, 660 St. Catherine St., Montreal 
UNiversity 6-9152 


CHICAGO 6, Engineering Building 
Financial 6-3460 

SAN FRANCISCO 2, 291 Geary St 
GArfield 1.5244 


Creronec, lowa 
t A 
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GE. HAS THE ANSWER TO AIR * peteatbaatee PROBLEMS IN ANY OFFICE, STORE OR FACTORY 
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18 G-E Packaged Air Conditioners 


ranging in size from 5 


;* shee 


é 


:* 


to 15 ton 


F te 
@ e 


s, keep workers comfortably cool in this busy factory. 


G-E Packaged Units help shirt factory 


solve unique air conditioning problem 


At the L & H Shirt Company, 


Cochran, Ga., congestion of work 
heat produced by 
steam equipment made air condi 
tioning a top-priority 


when engineers sury 


areas and the 


need. But 
eyed the situ 
ation, they came across a problem 
unique to the textile industry: lint 
It clogs air conditioners’ filters in 
a day’s time. The solution proposed 
was simple and effective 
sheet metal frames holding filters 
in front of the G-E Packaged Ai: 
Conditioners. The filters can 


be easily vacuum-cleaned. 


place 


then 


IT PAYS TO HAVE “PLANNED” 
AIR CONDITIONING! No two busi 
nesses are alike! That’s why it’s so 
important that air conditioning be 
“tailored” 
office 


to your specific plant or 


conditions. Trained experts 


will make a careful climate survey 
of your own building, and recom- 
mend an installation that will not 
only give you low-cost, dependable 
air conditioning now, but can be 
readily added to when future ex- 


pansions are planned 


NOW’S THE TIME to air condition! 
Your G-E 


air conditioning at very favorable 


dealer can give you G-E 
prices, and you can have up to 36 


months to complete payments. 


Summer heat and humidity are 
only a few short weeks away—be 
ready for them with new G-E con 
ditioners. Get full information to 
day—call the G-E 


sur classified phone book, o1 


dealer listed in 
write 
General Electric Company, Com- 
mercial & Industrial Air Condition- 


ing Department, Bloomfield, N. J. 


Packaged AIR CONDITIONERS 


Progress /s Our Most Important Product 


GENERAL @@ ELECTRIC 


IT TAKES BOTH FOR EFFICIENT, 


LOW-COST 


AIR CONDITIONING 


1 — installation e G-E trained contractors. Here 


Contro 
» 
‘ew sit 


for five 


nd built + Ea 


. Attractive, 


gle-unit refrigeratin 


chwebe ht) of L & H Shirt Com- 
t with Mr. Harry’ 
dealer 


bulk 


lirected alr 

* Muggy Weather 
styled cabinets « 
g system warranted 


draft circulatior 


decorator 


years. 3 to 15 ton capacities. 
















CAN CUT FIGUREWORK COSTS 














-»- WHATEVER 
YOUR LINE OF 
BUSINESS! 
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. MARCHANT 
a ee 


Whether your figurework is 





heavy or light complex or ? 
simple there’s a MARCHANT calculator 

exactly suited to your needs that will do your 

figuring in fraction of the time you're now spending 

@® A MARCHANT is so easy to use that anyone in 

your office can run it swiftiy and efficiently 

7 Now, th wh Our pa us-il “aves plan, you can own a 

MARCHANT for less than the regular rental rat 

@® Call the local MARCHANT MAN. A test run in your own 

office will show that a MARCHANT calculator saves so much time 


you can't afford to do without one 





EASY TO USE « EASY TO OWN « EASY ON YOUR TIME 
Any way you figure. 


its _" (Plait this coupon ---~--~- -———————4 


| | 
| Find out how a MARCHANT calculator will help cut your | 
| i y 
: | figurework costs and lighten your figuring burden | 
‘o Cc Cc 
AMERICA’S FIRST | Mail this coupon with your business letterhead for free | 
| ! 
< | Index to Modern Figuring by Marchant Methods { | 
ly , =x | Descriptive literature on Marchant Caiculators { 
Csaataasth) | 
=e) | MARCHANT CALCULATORS, INC., OAKLAND 8, CALIFORNIA 
ma“ | GA 





WHERE iS THE WORLD'S BUSIEST TWO-WAY STREET? 


When people tulk about this street \imost 50°) of America’s purchases was 


talk about “reciprocal trace in our watches and watch movements 


sume breath 


In return, the Swiss bought more than 


Dhis street runs right through your $1.500.000.000 worth of American-made 
home town keeps voiny clear around products in the same period. Paid cash 
the world, You ride it every day for them. too. And were it not for the 

Every time you look at purchases America made in Switzerland 
the Swiss people couldn't have bouvht 
klectri 


Hr pianes burs 


you get into your car, youu 


on yO shopping or pay a ball, ye ‘ many of the things you make 


the world’s busiest two-w cal appliances, movi 


luels, lubricants. Machiner 


chemicals. Name it, and the Swiss proba 
The United States does a big busine 
bly bought i from the U.S.A 


medi nics 


It you have a doubt, con 


with its friendly neighbors everywhere 
mm the world. A busine that runs into kor tood and tarm products alone 
billions every year Switzerland spends about S68.000.000 a 


, year in America 
In return, the United States buys the 


things its friendly neighbors make So no matter how you earn your lis 


\ good example of this two-way street ing—olhee work, farm work, teach, own 


trace has been America rade with the 1 business, or take care of your home 


ind family—you travel the two-way 


treet of international rcle 


watchmakers of Switzerland 


In the past nine years, America pur 


chased about $1.000.000.000 worth of Recently, this street ha 


| 


goods from Switverland uning wi id of widenee 


ituble trade balance of AO O00 O00 | up ) on} weled.] 


its businessmen, farmer nd worker hes and movement 


eTIOous Testrictions on track 
itchinakers of Switzerland are 

Dhis means fewer watches 
in the U.S.A Ameri 


to Switzerland 


lewe! 
But it’s not too late to mend the pot 
hole that are slowing down commerce 
on this economic highway. It's not too 
late to resurtace the road that ha helped 
keep pro perity high in both countries 
Goods and good will between tricnadly 
nations cannot go very tar on a one 
way street 
hie past has shown it takes two-way 
ir pco 


o msure the security of o 


the expansion of our economics 
! 


Published by 
THE WATCHMAKERS OF SWITZERLAND 
during the 104th anniversary o 
1¢ Treatyof Friendship and Commerce 
pledged between the people ol 


erica and the people of Switz rland 
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p> HIGHER INCOMES spur demand for bet- p> MINIMUM WAGE HIKE could cost employ- 
ter housing. ers nearly $2,000,000,000. 

The figures: About 1,000,000 families That's if $1.25 per hour minimum wins 
move into $4,000 and over salary out in Congress over Administration's 
bracket each year. 90-cent recommendation. 

They're potential customers for homes Labor Department says 1,300,000 work- 
costing $10,000 and up--the vast bulk ers earn less than 90 cents an hour. 
of the market. Average increase for these workers 

That's strong Support for home-build- under Administration plan: Nine cents 
ing boom despite falling-off in new an hour, about $180 a year. 
family formation. Cost to employers under this plan: 

New families which will be formed in $234,000,000. 

'55: 600,000. But: 3,000,000 workers earn less than 

Housing starts (on annual rate basis $1.25. Average increase with $1.25 
run at 1,200,000. minimum: About 30 cents. 

So--new families are potential buy- Total cost under this plan: $1,800,- 
ers of only half new homes. 000,000, 

Others: 

Higher income families; growing fami- PreHERE'S HOW chemical industry helps 
lies with more Space needs; families cut medical costs: 
who want to move out of apartments. In '35=-'39 period, U.S. spent 21 cents 

Added up, it means there are still of each medical dollar for drugs. 
more potential buyers than there are Amount today: Less than 17 cents. 
houses. Reason: 

Chemical firms improve methods, chop 
p> MORE POPULATION doesn't mean more production costs, pass on savings to 
prosperity--automatically. user. 

Population experts forecast a U.S. Note: Chemical industry includes 
population of 200,000,000 by the year 9,000 firms, mostly Small. 

1975. Sales of largest--du Pont--make 

Some economists are cheered by fig- up only 8.5 per cent of industry total. 
ire, see more mouths to feed, more 
houses to be built, more backs to be OUR MARITIME POLICY: Build-up for 
clothed, more cars to be sold. a let-down. 

But population growth hasn't brought How? 
prosperity to India, China, parts of During postwar years Uncle Sam rebuilt 
Africa. Japanese, West German shipyards at cost 

What's the answer? to U.S. taxpayers of $2,500,000,000. 

Increasing productivity--not more Their yards do booming business today. 
people--feeds, clothes, shelters and Our yards? 
expands economy. We have 14 commercial sea-going 


vessels on order, all-time low. 
NEW KING-SIZE public works program is 


in the making. > CONGRESS WILL write stand-by controls 
That's in addition to highways, into extension of Defense Production 

public housing, schools, already recom- Act. 

mended--although these would be stepped What form they'll take will be hashed 

ip, too. over after Easter recess (April 4-13). 
What's added? Sources close to Joint Committee on 
Water resource development, more aid Defense Production say controls will be 

to mining, agriculture, industry; dam "all out." 

building and reclamation, shipbuilding, They'll include prices, wages, rents, 

nuclear power stations, hospitals, credit. 

»thers. Act expires June 30 and Administration 
Plans come from Office of Defense wants to keep it, with or without built- 

Mobilization. in controls. 
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U.S. MAY SE 
water supplis 
That's forecast lig I ior 
partment offici but i hedged 
with "ifs." 
If conservation fails t ceep pace 
with populatio: ind indus ial growth. 
If states don’t set wu hei own regu- 
lations, includin; idoptio: anti- 
pollution laws. 
If droughts 
dust bowls grow. 
Note: Californi 
jater control 
levying power. 


STEEL FIRMS ise sights on expansion 
outlays for : 

Figure for new plan juipment now 
Stands at $700, 00° Of $10,000,000 
from first 

Total expansion, modernization costs 
for steel indus ine ir Il: More 
than $7,000,000, 

Here's what tir 
of jobs: About 
payrolls this ye: 

They'll earn abo ‘peu ),000, wi 
have $90,000,000 i ne spending powe 
after taxes. 

$00S5t to econom' 

Q00,000 in new 


juarter p> Lim bs 


new Spending power. vernment 


ROovernm 


THERE ARE mors 
there are unemp 

That's flat c 
point to: 

High turnover 
OOO a year in Wa 
fices), plus th¢ 
columns in ne 

In addition 
Shortage of sec 
Skilled labor in 
engineers. 

The problem; 
job together. 

The complaint 
are too wrappe 
data, spend littl 
openings on nation 


U.S. ECONOMY 
business. 
That's what we--p 
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tnese increase 


S may point way to shave 
our real estate tax bill. 


TAX-FREE BONDS are $40,000,000,000 
source of state, local financing. 
That ° imount now outstanding, 
nationwide Biggest share--44 per 
»wned by individuals. 
Bonds help pay for local roads, 
schools, ewer and water works, other 
improvement 


cent--i 


Federal Reserve survey shows growing 
list of local governments, faced with 
rising costs, look to tax exempt bond 
issueS aS way around wage tax or prop- 
erty tax boost. 

Dollar volume issued in '54: More 
than $6,000,000,000. This was an 
all-time high. 


B DON'T LOSE profitable sale just to 
ell a bargain item. 

There's growing trend, retailers say, 
to offer $1.00 item, claim $3.00 value 
ror it. 

But then, they ask, how can store- 
owner claim hi regular $2.00 item in 
same line is better merchandise’? 

What one retailer says: 

The store-owner either has to admit 

; claim of greater value is false-- 
yr else lose the greater profit from a 
¥<.UU0 Sale. 

"Either way, that’s not good busi- 
ness," says John Lebor, Federated De- 
partment Stores vice president. 


ATOMIC POWER sidelight: 
Questioner at Washington conference 
sked Dr. George Manov of Atomic Energy 
pommission: 
"How long can the atom-powered 
rine ‘Nautilus’ remain submerged?" 
r. Manov: 


"That's c 


subma- 


issified information--but 
I can say about the only time the 
‘Nautilus’ would have to surface would 
be for the crew to re-enlist."* 

> HIRING WRONG salesman can prove 
costly. 

Survey of 140 large, small firms comes 
ip with average loss figure of $6,600 
per salesman who doesn't make good. 

That doesn't count value of good will 
that the poor salesman may lose. 


MANAGEMENT’S 






washington lett 


Loss range: $20,000 and up for large 
firm; $2,000 and up for small. 

How do most firms pick their salesmen? 

Tests, other devices are common-- 
but old-style interview, recommendation 
from former boss still top list. 


TAXES TAKE more than 30 per cent of 
national income. 

That's about 5 per cent above “criti- 
cal limit" suggested by leading econo- 
mists. 

In dollars: We pay $91,000,000,000 in 
taxeS--federal, state and local-- 
out of total national income of $300,- 
000,000,000. 

Taxes include excises, sales, in- 
come, corporate, all others. 

Tax figure breaks down to $552 for 
each of 164,000,000 U.S. citizens. 

Note: Federal government share of 
over-all tax take is up from 34 to 75 
per cent since 1929. 


P BRIEFS: Army draft call for this 
month--first set at &8,000--may be 

increased; figure is lowest since start 
of Korea war. .. . Keep your eye open 
for rapid development of atomic 
tive; there's experimental 1 


locomo- 
eactor in 
one shop now. .. . Defense official 
don't worry too much about possible 
enemy jamming of electronic equipment; 
they say essential devices can be 
Shielded easily. 


) 


eo « © WW per cent of 
new homes built this year will be of 
brick--a 16: per cent jump in 10 

years. . e« »« U.S. exports will account 
for 5.5 per cent of national product 
this year--compared with 5.35 per cent 
for booming construction industry. 
Dairymen seek extension of Daylight 


. . . 


Saving Time; they claim more daylight 
hours mean more ice cream and milk 
sumption. New York City has 


extended DSI to Oct. 30. 


con- 
aiready 

o « « Bank 
modernization's boost to business i 
reflected in deposit increases of from 
8 to 15 per cent, survey of 50 banks 
before and after changes show 
Not all waste paper's wasted: National 
Association of Waste Material Dealer 
expects to collect more than 9,000,000 
tons this year for re-proces 


de . . . 


, 


sing and 
re-use; biggest single source of paper: 
office buildings. 
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MORE 
WORKING 
MINUTES 


Don't walk-TALK with 
Executone intercom! 


No need to Waate tire thultlir 
ofhices forinformation and instri 

Just push a button and talk! Walk 
time becomes working time. Teleph 
lines are kept open for outside calls; 
tne employees are low ited immediately! 
Production is increased, costs are cut. 
Installations in every type of busine 
and organization prove that Executone 
pays lor itself many times over, 


Leci/one 


Mail ‘ait INTERCOM 
(Gu SYSTEMS 


 mnecs TONE, UNG Dept. H 

415 Lexington Ave., New York 17, N.Y 
Without obligation, send booklet de 
scribing how Executone helps cut 
Lam particularly interested in: 


costs 


Inter-oflice communication 
Intra plant communication 
Switchboard relief 
) Locating personnel 
Name 
Firm 


Address 


In Canada —331 Bartlett loronto 


Letters 10 THE EDitor 


The figures matched 


Your article about the 
Highway Plan” by Henry 
contains a complete exp 
most important propo 
cise and understandal 

We are wondering 
federal government 
up roughly one thi 
tructior progra 
aid under highway 
26,250,000 000 wherea 
penditure for that ite 
000 000, 

WILBUI 

Dave 
Nor! Our language 
third 


shave of 3 1 280000 000 


apple d to 


} 


struction program f 
not to portion of prog 
loon mentions. 
Permission granted 
Phil Gust 


" ; 
ruary NATION’S BUSI 


afson’s artic 


Proving Ground Command tory 

graphic and realisti ! We feel 
our own people wou nav a bette 
understanding of ! 
they had an opportunity t ‘ Mi 
Gustafson’s article. It woul e great 
ly appreciated if you u 


perm ion to reprod t article lo 


cally to use: 1, Within the command, 
and 2, Release to local ne media 
Lt. Col. DEWITT R. SEARLI US 
Chief, Office of Informati 
Headquarters Air Pre 


Command, Eglin Air Foi 


Cold story causes heat 


When I came to the column “ sy My 
Way” by Duffus, my blood boiled. He 
tates that the lowest recorded tem 
perature he can find on the U. S. main 
land is 45 below zero at Bismarck, 
N. D. If Mr. Duffus had picked up hi 
telephone and called the U.S. Weather 
Bureau he would have found out that 
Mx Intosh, S is recorded a 58 below ; 
, Mont., elow; River 
ide, Wyo., 66 below; Internatio 
Falls, Minn., 59 below 

| want to extend an invitation to Mr. 
Duffus to come out to North Dakota 
and 1 am sure we can prove to him that 
tsismarck, N.D. is “Where the Sun 
hine Spends the Winte: 

A. J. SHRINER, 
Birmarck Chamber « i¢ 


Rogers Pa 


nai 


Manage? 


OnMtcierce 
Workingman’s view 


As a workingman you have con 
vinced me that the so called right to 
work laws you defend on the last page 
of the February issue of NaTIon’s 
BUSINESS are bad for our working peo 
ple and therefore our country as well 


For vour information, our union 


r to union members 

oader but use thi 

cribe the greedy nonunion 

vho hopes to cash in on 
nent without paying dues. 
FRANK KINDEL 

Lancas te? \ # 


Fair trade and the Golden Rule 


[I would like to point out that there 
e two main arguments for the lowe 
1 removal of tariff 

at of yood il 


i (,00d 


doing to other a 
them do to you, essen 

the inciple of 
people. If 


fair, they w 


people 
become 
F they see that you are 
and stubborr to the 
Vili not change your 
become your enemile 
irn that enmity into 
irtner 
The other factor has to do with logic 
going to put high restrictive 
wa around the United States, why 
then not add them between each state, 
and why not a wall around Ouray, Colo 
In other words, there is no right place 
to begin and no right place to end with 
the theory of economic artificial re 
triction 
HAL HALL 


Ouray, Colo. 
More details suggested 


As one who worked on the construc 
tion of the Panama Canal, I read the 
Canal article in the February issue of 
NATION BUSINESS with interest 

Though the article does contain some 
excellent points that should increase 
understanding of the principal issue 
it also includes some obvious unevalu 
ated information that may mislead the 
ts of the United States. 

I note particularly its failure to dis 
cu the audit reports of the General 
Accounting Office on the Panama Canal 


business interes 


Company which are very illuminating 
There are also available independent 
ource materials on such matters as the 
Third Lock Project on which 


000,000 wa per t 


ome 319,- 


WILLIAM E. RuSSELL 
Neu York, N. ¢ 


Objective and factual 


Particularly at this moment when 
the Canal Zone is entering a new era 
in its engrossing history, it is g ratify- 
ing to those of us devoted to the opera 
tion of the I 


enterprise to see your presentation of 


nited States government's 

the Panama Canal story as carried in 
the February issus 

J.S. SEYBOLD 

Governor of the Canal Zone 

President, Panama Canal Co. 

Balboa Heights, Canal Zone 
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Cobalt doesn't live so long 


The artick ‘They Build Atom’s 


Road to Peace” by Philip Gustafson, 
the March issue of “Nation’s Busi- 

a nteresting. However, 
there is an error on page 68 concern 
the half life of Cobalt 60. The 

ie for the half life of Cobalt 60 is 


is Very 


ven as 5.3 years in scientific litera- 
re, and not 20 years as stated by Mr. 
Gustafson. 
H. H. Lurie 
Columbus, Indiana 
Note: Mr. L e is right. 


Still good five years later 


I am wondering if it is still possible 
of the article “Small 
Business Can Pay Pensions” by Law- 
ence Galton which appeared in your 
September, 1949, issue. 
H. B. BLADOM 
Morristown, N. J. 


») obtain a copy 


Birth of a business 


| read with considerable interest 
yur article entitled “Potato Chips.” 


The reason | was greatly interested in 
this was because in my home town, 
Berwick, Pennsylvania, we have seen 


grow from 
largest in the world. 
Back of it is quite a human interest 
tory and I thought maybe you might 
ometime like to print it. It would be 

inspiration to all businessmen. 

All my life I have known the founder 
id owner, Mr. Earl Wise. He came 
from a rather poor, so far as this 
oncerned, family, 
it with much character back of him. 
He had a little grocery store as we 
ay, on the side, while holding down 
a modest clerical job. Finding himself 

th a surplus of potatoes in his little 
mother how to 
iake potato chips. This was the be- 
iness that today is 


potato chip business 
thing to the 


orld’s goods i 


ore, he asked hi 


ginning of a bu 
tremendous. 
Roy H. STETLER 
Harrisburg, Pa. 


Bonds like corn 


I wish that you would cooperate 

th me on educating our citizenship 

the subject of U.S. bonds. In fact, 
n the whole financial practices of the 
U. S. Treasury. | have long been op- 
ysed to the large and wholly unneces- 
ary public debt. There is no excuse 
for it. 
bond and then selling 
hem in exchange for currency printed 


Printing 


the bonds were 
vho plants corn and 


the same presses a 


ike a farme: 


then exchanges it for wheat that he 
suld have raised on the same land 
at produced the corn 


CHARLES C. KING 
Seattle, Wash. 


Challenge to lawmakers 


It is our thinking that there is both 
ood and bad in existing fair trade 
laws, and we ought to be able to enact 
egislation which would bring about 
fair competition and eliminate cut- 
throat practice 
Louis H. BRAUN 
Weat Bridgewater, Pa. 
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Vater is vital... 


WATER CONSERVATION SAVES $350 PER MONTH for California aireraft plant 


With accurate metering this is expected to reach $1500 per month 


Badger Meters help water departments 
prosper...even cut costs for industry 


€> 
4 


360 BUBBLING DRINKS .. . ONLY 
A PENNY. Every day is bargain 
day at the drinking fountain. One 
of the beat advertisements for 


waterworks eflmency 


INDUSTRY TURNS TO DEPART. 
MENTAL METERIZATION — 
A. O. Smith Corporation, 
Milwaukee, uses Hadger 
Meters to maintain accu 
rate cost control in depart 
ments with large — 0 
water needs. Here's a per 
petual check on operating 
efficiency as well as a 
means of policing possible 
leaks in underground lines. 


Communities delivering metered 
water are in the best position to 
serve taxpayers—and maintain self 
supporting water departments. A 
typical Midwest city now reports a 
profit every year since they in 
stalled Badger Meters, instead of 
an annual deficit of $3,000 

Badger Meters on the job promote 
more equitable rates for industrial 
commercial and residential users 
It's the natural result of 
measuring of water distribution 

And all the while, Badger Meters 
are helping conserve water, so vital 
to community expansion. One man 
ufacturer in the parched Southwest 
reports saving 4 million gallons 
monthly. Certainly a real economy 
story! 

No wonder Badger Meters 
are earning high praise wherever 
installed Write for complete 
information 


> Water Meters 


BADGER METER MFG. CO 


4 
MILWAUKEE 45, WISCONSIN /, 
- 


Measuring the water of ihe world tor | yrars 
- 7 


Sa, 


precise 











So this big customer bare 
around and says: “Look, | 
facts!” “Su-sure,”” we gu 
troubling you? 

He beams, rea! big 
just it, You guys have 
few missing or dama 
now you're outdoin 
happened?” 

Thishas : Throughaninten 
prevention campaign, we 


ifiedcl 


customers a new standard of safe 
service, with OS&D's at ar 


un 
brought our 
suit 


ili-time low 





BY MY WAY 


q| 





Not too good, not too bad 


AS I FOLLOW the goings-on in 
this, our national capital, sometimes 
on the spot and more often from a 
distance, one thought encourages 
me: No politician, of either party, is 
quite as bad and mistaken as his op 
ponents say he is, and none is quite 
as good as his friends claim he is 
This world is administered, in demo 
cratic countries, by persons a little 


the log—-on the edge of a muddy 
river in Maine many years ago. It 
said nothing— it just looked thought 
ful. This one, it seems, made noises, 
variously interpreted as follows 
“Chunk-a-lunk,” “Oong-ka-choonk”’ 
and “Plum-pudd’n.” Obviously it 
wished to be interviewed. Unhap 
pily, no reporter turned up who 
spoke what I may call the bitternese 
language, and now we shall never 
know whether that bird was a Re 
publican, a Democrat or—more like 





in relation to revenue. The ratio of claim 
payments has dropped over 60 

1951! Here are the facts: Loss and dam 
age ratios in 1951 were 1.88% ...in 1952 


smarter than the general run but not 
much better or much worse. And, in 
spite of everything, the democratic 


ly, but not certainly—a mugwump 


A chew for the Panama RR. 


1.29%...in 1953 
0.75%, considerably less than the 
tional average. 

One thing more: when a loss dow 
cur, Mason and Dixon is right on the 
with immediate claims-setticr 
with 75°%% of all claim 
than 30 days! 

Today, when yor 
and Dixon you know 
speedy, efficient, sure 
delivery of your ship 
ment... the finest 
service on the 
highways today. 


GENERAL 
OFFICES 4 


KINGSPORT, 
TENNESSEE A 
nimosroe! eariton 


sOGttivnre 2 sQnneson CITT 
yy), a 


moneiitown, #4 CUTS ‘ 


1.13% ...in 1954 


small ‘d’ democratic) system works 
pretty well. 


The young, iw heart 

MORE AND MORE I believe that 
age is not indicated by when we were 
born but by how we feel, look and 
act. The drugstore clerk who waits 
on me when I am in the Big City re 
marked the other day that he ought 
by this time to know how to put up a 
prescription. I said that at 65 or so 
he surely ought to. He snorted ge 
nially and pointed to a framed di 
ploma on the wall behind him. The 
date was 1898---year of the Maine 
sinking, the Battle of Santiago, 
Dewey’s victory at Manila Bay. As 
near as I could figure, my pharma 
ceutical friend must have been about 
eight years old when he passed his 
examinations for the post he now 
holds. But, after 57 
ence, he still does a good job—the 
stuff he gave me cured me of what 
ailed me. Some day, a decade or two 
from now, I am going to come to 
him to be cured of old age. 
he will still be there. 


A Liltiw drops in 

A BITTERN surprised bird experts 
by appearing on East Eighty-first 
Street, Manhattan, on a cold day of 
what I hope can now be called last 
winter. Bitterns should not be in 
such places at such a time. The only 
one I ever saw was sitting on a log 


years experi 


I figure 


and trying to look like a part of 


NOT even the airplane can beat the 
oldest transcontinental 
this hemisphere 


railroad in 
The Panama Rail 
road, crossing the Isthmus at its 
narrowest point, takes passengers 
from the Atlantic to the Pacific in 
an hour and thirty-five minutes 
This year it celebrated its one hun 


dredth anniversary. I hope that 
there is no substance in the sinister 
rumors that it is about to be aban 
doned and replaced by bus service 
But one can’t tell—progress is prog 
ress 


Wald wrong with the past ? 


PERSONS who wish to change 
things are always in conflict with 
those who are not sure that every 
change is for the best. I notice this 
in recent news from Britain. The 
British—or rather the English 

called attention around the turn of 
the year to the fact that it was 
illegal for the Scots who live on the 
island of Lewis to kill and eat the 
sea bird known in London as a 
gannet and in Stornaway as the 
guga. This bird is not good to eat, 
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News from Ronson... 
announcing 

the most 

exciting 

business 

cifts 


in years! 





NEW ‘WINDLITE’ BY RONSON just out and already America’s most talked about windproof lighter. New owners proudly 


show off the Windlite—and with it, your company’s name, trademark, or brief advertising message. Retail value... $3.95 


Ter 







First time ever... complete Ronson line of 


prestige business gifts. .. widest price range 


You'll put your company’s name in the best light. when you put it on a Ronson 
ighter. Many times a week... thousands of times a year your name, trademark or 

in will be displayed. And every time, Ronson quality and prestige will proclaim 
our good taste and your insistence on the best. No other lighter ...no other name 

ifts has won such public recognition and regard 


Special! Limited quantity of New Ronson Electric Shavers now 
available! The ideal business gift! 


Now for the first time you can choose appropriats business gifts, service 





Four Roses 


vards, safety awards, premiums, from a wide range of Ronsons with b 

tail values {1 $3.95 to $200. e ve —th 

Certainly you'll want to see the Ronson line hear about the 

eral price structure -learn about the finest engraving and Ronson Corporation NB] 
decorations. Mail coupon and we'll be happy to give you the facts, Industrial Division 


31 Fulton St., Newark 2, New Jersey 


1 would like complete information on Ronson 
lighters for business gifts 


world’s greatest lighter 6) N S O N > name 


« ompany 





world’s greatest business gift {street address 


city & state 





——— 


or in workshops 


KENFLEX floors cut maintenance costs 


You'll yet both eood lool hilitv to take heavy duty ervice when 
you specily KenFlex vinyl asbestos floor tile. Even more important, you Il get 
low-cost maintenance. That's because KenFlex's smooth non-porous surface 
literally “sheds” dirt; grit, ove rime are easily mopped away without 
hard scrubbing Spilled oul, tats, most hye nicals and foodstuffs can't penetrate 
lel 


or stain it. No Waxing 1s necded pt for added lustre 


Although KenPFlex j pecially for lated to stand up under severe industrial 


conditions, it actually cost ess than many Hoors that qui kly becom ratched 


and marred. For tull detail 
Kentile | looring ¢ ontracto 


KENFLEX 


VINYL ASBESTOS TILE 


on Ke ni ind othe: Ke ntile Inc blo i see vou}! 


rrLOORS In Vout ( lassified Phone Book 


| 
Made by America’s 
| 


largest manufacturer 
of resilient floor tiles 


7 


KENTILE - KENCORK « KENRUGBGER « KENFLEX + KENFLOR 
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but the Scots think he is. If they 
can't eat him they lose a cherished 
link with the past. On the other 
hand, a so-called Court of Chivalry 
held a session and decreed that, ac 
cording to a law passed in 1672 and 
another promulgated in 1385, it is 
illegal for a theater in Manchester 
to use the city’s coat of arms as an 
advertisement. And in addition, the 
rector of Ickham, in Kent, is obli 
gated, under a 300-year-old bequest, 
to give red flannel petticoats at 
Christmastide to any poor women 
needing them. Today there are no 
women, but the rector 
trying instances 
pleased me. They gave me a 
of stability 
world 


Three hears for the office boy. 


BEING BORN in a log cabin 
doesn’t get anybody anywhere any 
more 


uch poor 
goes on These 
ense 


in a dizzily 


whirling 


There aren't any log « 
for one thing, e> 


bins, 
cept in Alaska and 
in parks and national monuments, 
and let any one try being born in 
one of them and see where he gets 
off. Or she, either. But I have been 
thinking, as I read the newspapers 
and gaze around me, that the next 
best thing, as far as males are con 
cerned, is to start in life as an 
office boy. I have seen in my own 
newspape! boys who 


shop office 


bloomed into war correspondents 
and editors and in the business news 
sections I am always learning of 
former office boys who are now vice 
presidents and general managers 
Quite often they don’t even have to 
marry the boss’s daughter, as Oliver 
Optic’s heroes used to do 


Tha 0k aunts revisited 

AFTER quite a long interval, I 
went walking through a part of the 
Big City that I used to know quite 
well. There had been changes. The 
corner where John Masefield once 
tended bar has been rebuilt and in 
cludes one of a chain of famous 
restaurants—the same that minister 
to hungry travelers along the Penn 
sylvania Turnpike and other thor 
oughfares On the other side of 
town Wanamakers is closed. I can 
not go to Philadelphia today, and I 
drop a tear for Auld Lang Syne 

The Bible House is to be torn down, 
but the Bible isn’t; it survives as 
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other best sellers come and go 
,endiner and Schlesinger still run a 
Chemist’s Shop (not a drugstore), 
ifter 112 year corner of Third 
Avenue and Tenth street St. 
Marks in the Bowery has survived 
160 years, on the site where Peter 
Stuyvesant went to church more 
than 300 years ago; its steeple is not 
the pink color an artist friend of 
ours made it 30 years ago, but 
nevertheless it stands, sturdy and 
inspiring—and I didn’t really in 
tend a pun On Second Ave- 
nue, which is more ambitious than 
it used to be, the Pert Upholstery 
Shop, I hope, flourishes, and never 
turns out any dull chairs or sofas. 
The more things change, as they 
ay, the more they are the same. 


The fenifefish and ud 


I HAVE no prejudice against the 
human race—it has many excellent 
qualities. However, there are some 
things it can’t do that other forms 
of life can do. The ordinary knife- 
fish, for example (I take this in- 
formation from a_ piece by Dr. 
C. W. Coates of the New York 
Zoological Society in the New York 
World Telegram and Sun) can 
swim backwards and never bump 
into anything. I can’t. I can’t even 
wim backwards. But I can write 
on a typewriter—like this. A knife- 
fish can’t. I can vote. A knifefish 
can't. It balances out. Neither of us 
has any right to be conceited. 
Why | Liber fons 
MY FAVORITE newspaper says 
that there are now two and a frac- 
tion hens for each American. I am 
glad of this for two reasons: First, I 
like eggs in various forms, including 
the soft-boiled— which the Italians 
call “drinkable.”’ Second, I am one 
of the few persons who like hens. I 
like hens because they are irrational 
and always losing their heads, which 
is fine in a far too rational world. 
I also like them because they don’t 
nurse grudges but always express 
any emotion they happen to feel at 
the moment—such as pride in lay- 
I know about hens, too 
I was once a country boy myself 
I knew some hens who laid eggs in 
trees—-but that is another story 


The first 100 yoand 


I WAS READING about an Italian 
farmer who recently reached the age 
of 100 in spite of the fact that he 
seems to eat too much, drink too 
much and much. Of 
course this proves nothing. If he 
had been more moderate he might 
be 200 years old 


ing an egg 


smoke too 


NATION’S BUSINESS-APRIL 1955 





For the business man who 
refuses to stagnate 
/ scsi, 


=— 


FORGIV, 
HE) 


WAY AYA 


| ALF the world is half asleep! Men who could be making tu 


ice their present 


salaries are coasting along, hoping for promotion but doing nothing to 
bring themselves forcefully to the attention of management 
They're wasting the most fruitful years of their business live throwing away 


thousands of dollars they may never be able to make up. And, oddly enough, 


they don’t realize—even remotely—the tragic con equences of their failure to 


forge ahead while time is still on their side. 


These are the men who are unknowingly headed for the frustrations and the 
disappointments of mediocrity. They'll go part way up the ladder and down again 
by the time they're fifty years old. They'll be executive material in their twenties 
and thirties—and clerks in their fifties. They'll have high hopes 
and their families while they're young; but only «truggling 


later on when sbeir earning power should be at its height 


Send for Your Free Copy of “Forging Ahead in Business” 


If you want to discover how to succeed while you are «till y 


for themselves 


himping and regret 


oung il you want 


or “horging fhead 
one of the most practicel and realistic booklet 


to avoid the heartbreak of failure in later years—send today f 
in Business” s ever written on 
the problems of personal advancement, 


Here you will find—not a “pep talk,” not an academic lecture-—but cold, hard 


You will be 


competitive market 
what you must know to make $15,000, $20,000 or more a ye 


facts on how to improve your position and increase your income 


told what the qualifications of an executive are in today 


ir... what you must 
do to accumulate this knowledge. 


“Forging Ahead in Business” was written for mature, ambitious men who seri 


ously want to get down to bed-rock in their thinking about their business future, If 
you feel it is meant for you, simply fill in and return the coupon below. Your 
complimentary copy will be mailed to you promptly 


ALEXANDER HAMILTON INSTITUTE 
\ 8 Dept. 334, 71 W. 23rd Street, New York 10, N. Y 
\ In Canada: 57 Bloor St., W., Toronto, Ontario, Canada 


Please Mail Me, Without Cost, a Copy of Yous 48-Page Book— 
“FORGING AHEAD IN BUSINESS” 


Name 

Firm Name 
Business Address 
Position 


Home Address 


Napanee 
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“GOSH! THEY SURE LOOK ALIKE!” 


 prranns look alike Burt { r Re will check the sHility laws everywhere More than 98 of Hardware Mutuals 

fine points. He will awar e ribbon to only one claims are settled quickly and out of court. The only time 
It will reward you to be careful | re when you are ou realize the value of insurance ts when you've had an 

selecting your automobile in ni ly rance policies nt. So why not be insured with an organization that 

may look alike, but all of them don't offer you the service Vi putation for fair, fast claim settlements? 

and protection you need An will save ye money, too! a of every pr N11 
Hardware Mutuals are financially sound. Wherever you doll urrently being returned to policyowners in the form 

drive in the U. S. there's a Hardware Mutuals attorney or lividends on personal auto insurance 

adjuster nearby to give fast, d nd-night service. Hardware et complete details from the Hardware Mutuals repre 

Mutuals are licensed in ever sentative nearest you, or write Hardware Mutuals, Stevens 


Hardware Mutuals auc orectiot ts financial respon Point, Wisconsin 


insuran ) (yr AUTOMORBILE FIONME BUSINESS 


Wow payin 
0% dwiden 


Hardware Mutuals. ome 


Stevens Poin l, Wise OWNS7I Offices Coast to Loast 


HARDWARE MUTUAL CASUALTY COMPANY + HARDWARE DEALERS MUTUAL FIRE INSURANCE COMPANY 








of Nation’s Business 


THE STATE OF THE 


EXAS has produced many great men since the 
days of Stephen Austin and Sam Houston 
One of the most outstanding celebrates his eighty- 


first birthday as this issue of NATION’s BUSINESS 
But for his modesty 


Jones, former Secretary of Commerce and Chair- 


reaches its readers. Jesse 
man of the Reconstruction Finance Corporation, 
could properly say of Houston’s extraordinary® 
growth: “All of this | saw and much of it I was.’ 

To talk 
above the great Texas bank which he organized 
nearly 50 years ago, is to realize that the rise of 
Texas to its present position of economic and po 


with Mr. Jones, in his secluded office 


litical eminence is less phenomenal than it seems 
All around, in downtown Houston, fine new build 
ings were shooting skyward. To me it was curious 
ly reminiscent of the construction activity in West 
ern Germany, except that the sites in Texas cities 
were cleared by civic planning instead of bombs 
Sut when | mentioned this comparison to Jesse 
Jones, he was unimpressed. 
“To the we 


build.” 


tern mind,” he said, “it’s natural to 

And I had to agree for, coming to Texas from 
California, | had been witnessing a similar develop- 
ment. Back from the shores of its spectacular bay, 
San Francisco is leaping out in every direction 
And in Claremont, 30 miles from the center of Los 
Angeles, they now admit to being a suburb of that 
sprawling metropolis. 

“When the new expressway is finished,” I was 
told, “people will commute regularly from San 
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FELIX MORLEY 


Jernardino to Los Angeles. It’ 


’ 


only 70 miles 
about an hour’s drive.’ 

For one who grew up with the impression that 
New York and Pennsylvania would always be our 
dominant states, a leisurely visit to California and 


With the eve 


two giants are bidding 


Texas is a healthy corrective 
one that these last 
strongly for the lead. Los Angeles boosters already 
have it figured that by 1980 their population will 
have passed that of New York. And 
claim to have made this inland city the 
port 

Orleans hotly 


alone 


SCCS 


Houston’ 
country’s 
New 
pointing out 
that in dollar value, as opposed to mere tonnage 


second remains impressive, even after 


discounts its rival by 


moved, Houston is well behind the Crescent City 


The census figures certainly substantiate the 
growth Jetween 
1900 and 1950 its population soared from 1,485 


053 to 10,586,223, 


case for California’s amazing 
raising the Golden State from 
twenty-first to second place in the union of 4& 
The gain the 1940-50 alone in 
creased the number of California’s representative 
New Yorl 
and that of 


Now 


during decade 


in Congress from 23 to 30, while the 
delegation was sinking from 45 to 43 

Pennsylvania from 33 to 30 half-way 
through the 1950-60 decade, it appears certain that 
the next reapportionment, in 1960, will give Cali 
fornia approximately the same representation in 
Congress and therefore in the Electoral College, a 

New York. Pennsylvania will at best be a poor third 








The growth of Texa 
while very steady, has 
been slower—from 3, 
048,710 in 1900 to 7, 
711,194 in 1950. This 
gives the onetime independent Republic 22 mem 
bers in the present House, by far the largest sing 
southern delegation; only three less than that of 
Illinois and one behind Ohio. The slide-rule ex 
perts figure that Texas is now pressing Illinois for 
fourth place in the column of electoral votes. 
Though population growth in California is cur 
rently more rapid, that of Texas promises to be 
more sure. Not only its area, but also the propo: 
tion of its arable land, is far the greater. Yet today 
there are only 35 people to the square mile in Texas 
as against approximately 70 in California and well 
over 300 in New York State. That is why Jesse 
Jones, from the vantage point of four score years 
and one, sees the political as well as the economic 
barometer set fair in Texas gut he, like other 
leading Texans with whom | talked, is far from the 
largely legendary boaster. ‘Texans concede the su 
premacy of immediate political influence to Cali- 
fornia, provided the rival and strongly separatist 
tendencies of Los Angeles and San Francisco can 
be ironed out, 


I was in San Francisco when the decision to hold 
next year’s Republican Convention there was an 
nounced. This beautiful city took the honor as no 
more than its due. But the politically minded of 
both parties agreed that the decision of the Re 
publican National Committee was also very shrewd. 

The voting strength of every state delegation at 
a nominating convention is twice the total of its 
congressional representation, plus certain bonus 
delegates allotted by the two parties according to 
slightly different formulae 
bonus delegate 


Disregarding these 
who complicate the comparison 
without materially affecting it, the hard core of the 
most important state delegations at both 1956 
conventions will be: New York, 90; California, 64; 
Pennsylvania, 64; Illinois, 54; Ohio, 50; Texas, 48; 
Michigan, 40. The delegations of these seven lead- 
ing states, all of which went Republican in 1952, 
have more than one third of the total voting 
strength in each party convention 

California and Illinois are the only ones among 
these seven major states where dissident Republi- 
cans are deemed at all likely to contest the renomi- 
nation of President Eisenhower. And if Vice Presi- 
dent Nixon is to continue as Ike’s running mate, 
the support of California must be made sure. 

This is the more imperative because William F 
Knowland, California’s senior senator and the 
G.O.P. leader in the upper house, has of late 
shown himself antagonistic to the President. Sena- 
tor Knowland’s viewpoint on the handling of Red 
China has been far from identical with that favored 
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by the White House. And this variance has in- 
creased tension between Mr. Nixon, who comes 
from the Los Angeles area, and Senator Knowland., 
whose political strength focuses in San Francisco. 
By selecting San Francisco for next year’s G.O.P 
convention the Eisenhower leadership has gone far 
to neutralize Senator Knowland as a potential 
trouble-maker. This has been done by placing him 
in the position of host, at the gathering where Ike’s 
renomination is regarded as a foregone conclusion 
Thus party harmony, and the retention of Cali- 
fornia in the Republican column, are promoted. 


Precisely because the Republicans are healing 
the California fissure, the Democrats must woo 
Texas the more assiduously. In 1952 Ike carried 
that state by a slim majority. But his chance of 
retaining its 24 electoral votes next year is prob- 


lematical. Only if the Democrats nominate a pro- 


nounced New Dealer, so all my informants said, 
will Texas, as an act of revulsion, go Republican. 

For a price, however, the Texas Democrats will 
return to the fold. And the first instalment of that 
price is the acceptance of their State Committee- 
man Wright Morrow, of Houston, by Democratic 
Chairman Paul M. Butler. Because of his strong 
state’s rights attitude Mr. Morrow, a protegé of 
popular Gov. Allan Shivers, has heretofore been 
unacceptable to the northern Democratic leader- 
ship. Texans noted with amusement that Mr. But- 
ler began to court Governor Shivers as soon as the 
White House acted to corral “Bill in the China 
Shop,” as his West Coast critics call Knowland. 

Sut the full price for the fat parcel of Texas’ 
electoral votes will be much higher than the ac- 
ceptance of Mr. Morrow as committeeman. Lead 
ing the other southern states in numbers and in 
wealth, the Texas Democrats are steadily consoli- 
dating a position from which they can dictate the 
nomination of a candidate acceptable to the South 
By 1960, they say, their political power will be ob 
vious to all. They hope that “‘the northern bosses,” 
eeing the inevitable, will accept it in 1956. 

So the eyes of the eastern reporter are opened 
to see new stars rising over the political horizon and 
to realize that New York and Pennsylvania, like 
other old gray mares before them, are not what 
they used to be. Because of the tremendous popu 
lation growth of California the Republican leader 
ship must now before all else achieve political 
harmony there. And, for essentially the same 
reason, the Democratic leadership must placate 
Texas, or else write off its 1956 candidate even be- 
fore his nomination. 

Politics, in short, is in the long run determined 
by changing economic factors. And to travel 
through the booming states of California and Texas 
today is to realize, with wise old Jesse Jones, that 
the needle of power within the United States, 
though still oscillating, is setting west-southwest 
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HE POLITICIANS are hard at it this spring, 
‘Bases to bring some vote-winning issues to 
bloom. 

For the Democratic gardeners it has been tough 
going. Not only have they had trouble getting 
issues to burgeon, but they have been laboring 
under an uncertainty as to the political worth of 
those issues even if they did burgeon. This has been 
particularly true in the field of taxes. 

What would the American people most prefer, a 
reduction in taxes or a stable dollar? 

If the answer is a stable dollar, you might have 
to say that President Eisenhower is a smarter 
politician than Sam Rayburn and some of the other 
Democratic professionals. You might have to say it 
in spite of the soldier-statesman’s insistence that 
he is only a novice in politics. 

This question—tax cut versus stable dollar—has 
been at the heart of the controversy between the 
Kisenhower Administration and the bulk of the 
Democrats in the Eighty-fourth Congress. It may 
not be a valid question, considered from the stand- 
point of the national economy; possibly we could 
have both a tax cut and a stable dollar. But the 
President insisted at the outset that there had to 
be a choice. 

Speaker Rayburn and his followers, in pushing 
a $20 tax cut for everybody, were proceeding on 
the assumption that it was a sure-fire issue, one 
that would certainly win favor with the rank-and 
file of voters and bring a reward for the Democrats 
in 1956. 

The record, however, casts some doubt on this 
assumption 

[In 1948 the Republicans put through a tax cut of 
$4,800,000,000 during the Eightieth Congress over 
the angry veto of President Truman, and went to 
the country with it. What was the result? Well, of 
course, Mr. Truman whipped Tom Dewey that fall, 


and the Democrats won back Congress from the 


Republicans 
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BY EDWARD T. FOLLIARD 





In the last Congress, the Republicans claimed 
credit for slashing taxes by some $7,400,000,000 
It was an achievement to which they pointed with 
considerable pride when they went out to campaign 
last fall. But once again the voters seemed unim 

pressed; they put the Democrats back in control of 
Congress. 

All this Joe Martin pounded into the ears of his 
nervous Republicans when the $20 tax cut came up 
this time in the House of Representatives 

President Eisenhower's handling of the tax-cut 
issue, it seemed to this observer, was much shrewd 
er politically than was generally realized, What got 
the headlines, of course, was his vehement state- 
ment that Rayburn and Co., were guilty of fiscal 
irresponsibility. Conflict always gets the headlines 
But the Chief Executive, it was noted, was careful 
to accompany his negative argument with a posi 
tive one. 

It was as if he were saying to the Republicans: 
“Look, here is something even better to take to the 
voters than a $20 tax cut.” 


What the President actually said, in the course 
of a news conference, dealt largely with the value 
of the dollar and the old and worrisome problem of 
the cost of living. After warning against inflation 
and deficit spending, he said: 

“In the past two years, the cost of living has 
varied less than one half of one per cent. From 1939 
to 1953, the dollar went from 100 cents to 52 cents 
It is that kind of thing that must be stopped. A 
free economy ... is based on a stable dollar, which 
is more important to all low income and fixed in- 
come groups than it is to rich people 

“Rich people can buy equities, can afford to in 
vest in equities, and as the dollar cheapens, the 
amount of dollars that they have invested goes up 
and up. 

“But the fixed-income group, the man who is 
buying an insurance policy or looking forward to 
living on his pension, is the one who is hurt,” 

The President's economic advisers—Dr. Arthur 
Burns and Dr. Gabriel Hauge—-seem confident that 
the erosion of the dollar has been halted and that 
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the cost-of-living index 

will continues to be 

ren ) reasonably stable in 

the years immediately 

ahead. Whether the Re 

publicans will be able to capitalize on this at the 

polls is, of course, something only the voters can 
answer. 

The truth is that the Republicans are not nearly 
as concerned about issues as are the Democrats 
Indeed, you get the impression at times that issues 
are the least of their worries. Their thinking seems 
to be concentrated wholly on a man—Dwight D 
Eisenhower. 

They are prepared to point to him in ’56 and 
then say to the Democrats: “‘Match him.” 

All the planning at the Republican National 
Committee is based on the notion that it will be 
“Ike in ’56.” This is true despite the fact that 
General Eisenhower has said nothing about his in 
tentions, and probably will say nothing for perhaps 
a year. Not only do Chairman Leonard Hall and 
the other G.O.P. strategists expect him to run, but 
they expect him to win easily. And they are en- 
couraged in their optimism by the attitude of the 
Democrats, who are noticeably shy about making 
any victory claims of their own at this stage. 


The idea that General Eisenhower might say 
“No”-—and it does occasionally occur to them 
strikes terror in the hearts of the Republicans. 
Even such a casual and sensible remark as he made 
last month about there being no such thing as an 
indispensable man—even that disturbs them. 

Their antidote for such a thought as a 1956 Re- 
publican ticket without the name of Eisenhower in 
top place is to think in positive terms. They per- 
suade themselves that there are many more argu- 
ments in favor of his running than there are against 
his running. 

They are buoyed up, too, by what they hear 
from one of the key men in the White House. This 
is Bernard M. Shanley, now the President’s Ap- 
pointment Secretary, who sees more of him day in 
and day out than any official in Washington. Mr. 
Shanley is much impressed by his boss’ keen sense 
of duty. He says that he is “dedicated to the Ameri 
can people’; that it is “something more than the 
dedication of a soldier—something that is very 
deep and spiritual.” 

Mr. Shanley argues, therefore, that if President 
Eisenhower is convinced that the American people 
feel that he has made good, and that he is needed 
in the White House for another four years, then he 
will throw his hat in the ring again 

“When the time comes,” says Mr. Shanley, “if he 
feels that the American people want him to do this 
thing, I don’t think there is any question about 
it. . . . In that event, he will run.”’ 

When the Republican National Committee voted 


») 


oe 


to hold the 56 G.O.P. convention in San Francisco, 
there was a good deal of speculation here as to what 
it meant. Some thought it implied that General 
Eisenhower would not run again. Their reasoning 
was that he wanted the convention held in Califor- 
nia because that is the home state of three men who 
are mentioned as possible nominees in the event he 
steps aside—Vice President Richard M. Nixon, 
Chief Justice Earl Warren and Sen. William F. 
Knowland 

There is no doubt that the President influenced 
the selection of San Francisco. His reason, however, 
if you want to take his word for it, was a simple one. 
He likes San Francisco, especially its climate in 
summer, and anyway he thinks it is a good idea for 
the Republican Party to meet in different parts of 
the country. 

It has been suggested that, with the Republicans 
meeting in San Francisco, Senator Knowland will 
be inclined to soft pedal any criticism he may have 
of the Eisenhower Administration’s foreign policy. 

Another suggestion is that the decision to go to 
San Francisco makes it certain that, if General 
Eisenhower is again the nominee for President, Mr. 
Nixon will again be the nominee for Vice President. 
The argument here is that the Republicans would 
not dare dump a man in his own home state. How- 
ever, that raises the question: Who says that he has 
ever been in any danger of being dumped? The fact 
is that Mr. Nixon seems to have made a big hit with 
the No. 1 man, who often praises him. 

Turning to the other side of the political fence, 
Adlai Stevenson continues to be the betting favor- 
ite for the Democratic nomination in ’56. However, 
some of his friends are not sure that they want him 
to get the nomination this time. Looking at the Gal- 
lup Poll, which shows Eisenhower continuing to top 
Stevenson in popularity, they shudder at the 
thought of his being sacrificed again. They think 
it might be smart politics to hold back the Illinois 
statesman and save him for the campaign of 1960. 

Well, this idea of saving Stevenson for 1960 
might make sense to these particular admirers, but 
it is not likely to make sense at the ’56 Democratic 
convention. If Stevenson is the popular choice, and 
barring an emphatic “‘No” from him, he almost cer- 
tainly will be nominated. 


Politicians are among the most hopeful of human 
beings. No matter how dark the outlook, they 
seem able to work up an enthusiasm for their own 
chances. They talk about breaks and possible up- 
sets. This optimism is especially noticeable at a 
national convention, where the oratory and band 
music combine to create an atmosphere of victory. 

Anybody who doubts this need only hark back 
to 1936. That was the year when FDR trounced 
Alf Landon 46 states to two. Yet it was easy all 
during that campaign to find Republicans who 
were willing to bet on Landon 
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FORMOSA: 


as Red China sees it 


Now firmly entrenched on the mainland, 
Reds see this island as a psychological 
barrier to their domination of all Asia 


i ; 





By KENNETH W. MEDLEY 


COMMUNISM has firm control over China and there 
ippears to be no chance that this control will be 
haken soon, either by forces inside China or outside 

Jecause of this strength, seizure of Formosa—-like 
Korea, Indochina, and the Tachen Islands—is a step 
toward Asiatic domination that Mao Tse-tung can be 
expected to take as soon as he believes he can win 

This is the inference to be drawn from an extensive 
tudy of Red China’s strengths and vulnerabilities. The 
tudy, begun in 1951, was made for the Air Force by a 
pecial staff at the University of Southern California 
under the direction of Dr. Thecdore H. E. Chen, head 
of the University’s Department of Asiatic Studies 

Called the Chinese Documents Project, it was initi 
ited by the Air Force as a broad introductory effort to 
learn how communism works in China, how the people 
live under it, how they accept—-and comply with—the 
dictates of the Red regime 

Che study was made by a group of Chinese social 
cientists and an American. 

With that one exception, all were born in China 
All got their early education in China. All have done 
graduate work 

The researchers used almost exclusively documents 
in the Chinese language from behind the Bamboo Cur 
tain. They studied some 1,000 Chinese books and 
pamphlets, files of about 15 Chinese-language news 
papers, and key Chinese periodicals. Some personal 
letters and a few reports in English were also used 

Che Project consists of 20 reports which total more 
than 2,500 page 

These reveal the extent to which the people have 
been forced to bow to communism. Control over more 
than 600,000,000 individuals is so utterly complete that 
dissent is not tolerated 

The overwhelming fact about the communization of 


China is that it has eliminated a freedom heretofore 
unrecognized—-the freedom to remain silent. Each 
citizen is required to demonstrate his enthusiasm. He 
must cheer the communist parade. This is the essence 
of brainwashing. 

Mao 'T'se-tung expects Red China to dominate the 
Asiatic flank of world communism. The final liberation 
of the proletariat in any country, he says, depends 
upon the liberation of the proletariat in all countries 

In this program the capture of Formosa is merely 
a step. It is a step similar to the victories in Korea 
Indochina, the ‘Tachen Islands, and any other islands 
along the China coast which the Red leaders may con 
sider worth taking. Such victories are le trategic 
than psychological. The United States is pictured in 
China as the number one enemy. Wherever Mao can 
engage the number one enemy. and win he will do 
so. Since the Chinese are told that America intends 
to invade China, even a military stalemate becomes a 
victory as the Reds see it 

When will Formosa be invaded and how? To answer 
this means delving into the mind of a strategist. There 
is no hurry, Mao would say. Time is on his side 
Strategy may require other victories first 

The Chinese Documents Project, though cut off 
when only two thirds completed, provides the Air 
Force, both at policy levels and in training programs 
with a more thorough knowledge of life behind the 
Bamboo Curtain. By understanding Red China's vul 
nerabilities, in continuing studies of this nature, Air 
Force strategists can plan for any eventuality 

To learn the significant findings thus far, NaTION’'s 
BUSINESS interviewed Dr. Maurice T. Price, an Air 
Force evaluator at Maxwell Air Force Base who is the 
official in charge of the study. Dr. Price’s answers come 
solely from the Chinese Documents Project 


TURN PAGE FOR AIR FORCE SURVEY 





INSIDE RED CHINA 


AN AIR FORCE SURVEY 





Dr. Maurice T. Price, center,and Dr.Herman J. Sander, right, Air Force 
evaluators, discuss Red China with Col. Myron F. Barlow, commander 
of the Officer Education Research Laboratory, Maxwell Air Force Base 


What are the Chinese commu- 
nists’ intentions regarding For- 
mosa? 

Formosa—like Indochina and Ko 
rea—-is a step in a vast, anticipated 
campaign. Although the study does 
not touch on Formosa directly, it 
does reveal persistent principle 
which indicate probable policy 

First, Chinese communist leader 
think of their regime as linked with 
the Soviet Union in a world-wide 
struggle in which the U.S. is the 
chief antagonist. Anti-American feel 
ing, which was bitter in the ’40’s, was 
passionately increased in connection 
with communist China 
Korean war 


part in the 


The communists also harp on the 


United States’ successive steps in 
establishing military diplo 
matic alignments and military assist 
ance—-interpreted as move against 
the world communist bloc. Particu 
larly emphasized have been U. S 
support of Chiang Kai-shek and “in 
vasion” of Formosa 
Furthermore, Mao ‘T's 


bases 


tung ha 
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definitely claimed that the final lib 
eration of the proletariat in any 
country depends on the liberation of 
the proletariat in all countries. Lib 
eration of Formosa is, by this rea 
soning, a necessary communist act 


Does communist China want war? 
China is developing and modern 
izing her war machine and military 
forces with utmost speed. In addi 
tion, the overriding principle of ex 
pediency and of rationalizing what 
ever action is decided upon is basi« 
in the communist operational code 
Basic considerations of ideology, of 
attitude, of operational policy led to 
outright military opposition to the 
U. S. in Korea. There is no signifi 
cant evidence that they have abated 
The Chinese communists’ military 
policy has been to strike only wher 
and when they thought had 
overwhelming superiority 


they 


What do mainland Chinese think 
of Chiang Kai-shek? 

They filled with ac 
cusations propaganda against 


have been 


and 


him and the corruption of his re 
gime. But those who remember his 
rule know that his land policy was 
more lenient than Mao’s. He did not 
force his family code upon the peo 
ple. He did not use a veritable army 
to compel compliance with farm and 
family policies. He encouraged busi 
ness and cooperated with the busi 
ness community 

For these and for other 
Chiang’s 


reasons 
would be rated 
more favorably by large numbers of 
Chinese people than they were pre 
viously 


policies 


How do the communists recon- 
cile China’s military policy with 
her peace campaigns? 

They say the Chinese have been 
put on a war footing because China 
supports the peace movement led by 
Soviet Russia. Internationally 
America is portrayed as the war 
monger and aggressor 


Do the people support Mao’s in- 
ternational policy? 

If support of the regime is meas 
ured in terms of the government’s 
ability to mobilize the people for 
great efforts, then we must say that 
the people are supporting the inter 
national poli 1es 

However, there is no true measure 
of resistance. There have been a 
great many cases of individual and 
group opposition, but 
valid way 


there is no 
to determine the enthu 
siasm with which a farm youth vol 
unteers for the army in preference 
to going to slave labor camp 


How do the communists gain this 
support? 

By propaganda, threat, and some 
promises. Where these fail, compul 
sion and liquidation are used 

The regime has one of the largest 
and most powerful propaganda ma 
chines in the world. It permeates the 
entire population and reaches almost 
everyone. Propaganda is a required 
activity in every unit of the Commu 
nist Party 


What is the general nature of 
the propaganda? 

The communists themselves say 
it is basically political warfare. As 
such, it is carried on against the peo 
ple of China. Lenin’s dictum that the 
Soviet regime rested on a balance of 
coercion and often 
quoted in Chinese communist liter 
ature. It probably best describes one 
of the most 
Chinese 


persuasion 18 


important aspects of 
communism. It is a master 
key to understanding the dynamics 


of Chinese communist society 


How is propaganda handled? 
The regime controls all the forms 

of public mass communication. It 

has a network 


organized to reach 


NATION’S BUSINESS: APRII 














900,000,000 or 600,000,000 individ- 
uals. This network has supposedly 
come to involve 4,000,000 or 5,000.- 
OOO workers 

Propaganda includes the educa- 
tional process and the school system. 
It includes the use of the arts, from 
literature to the village theater. Most 
of all it involves agitation for spe- 
cific activities, including local com- 
munist objectives such as economic 
production, raising money, etc., as 
well as things to be done in the local 
factory, or village, or family life. 

Broadly, it also includes the re- 
forming or brainwashing of individ- 
uals who do not loudly advocate the 
party line. Anyone who does not ap- 
plaud the communist line, even in 
the local situation, is subject to 
brainwashing. He is forced to make 
confessions and criticize himself se- 
verely. Even the party leaders are 
subject to this 


Toward whom is propaganda 
aimed? 
Toward three groups—the lower 


officialdom of the communist regime, 
the broad masses, and the intelli- 
gentsia. 

Judging by severe newspaper crit- 
icism of the communist cadres, the 
party has real difficulty indoctrinat- 
ing many of its own workers—keep- 
ing them in line. Indoctrination of 
this group is never ending. It is nec- 
essarily complicated because of the 
constant changing of objectives. 

The second group—the broad 
masses—-is largely illiterate. To 
reach these people the communists 
have developed a personal network 
of propagandists who address them 
at meetings, in small groups, and 
in casual personal contact. Their 
methods also include use of pictures, 
comic books, loud speakers, and 
so on 

For the intelligentsia, the special 
propaganda device is brainwashing. 
This is undertaken according to 
elaborate plans in each educational 
institution or section of a commu- 
nity. In the case of schoolteachers, it 
involves remolding of thought 

Two publications are devoted to 
brainwashing. One is called Hsueh 
Hsi, which means study, learning, 
training. It is aimed at the intellec 
tual and educated class. The other, 
Hsueh Hsi Cl’u Chi Pan, which 
means study primer, is aimed at per 

sons of a lower educational level 


Is anti-Americanism the central 
theme of their propaganda? 
Not exactly. It is a device. During 
the Korean war, anti-Americanism 
became the basis for gaining sup- 
port for numerous programs-—not 
only for backing up the cost of mobi 
lization but also for supporting such 
things as working harder to increase 
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Freedom of silence does not exist in Red China. Everyone must show 
enthusiasm, as are these students saluting Mao Tse-tung in Peiping 


production on farms and in factories, 
and for making cash contributions 
It helped the communists gain gen 
eral support for the regime. 

The communists attempted to 
build up a concept of America as an 
imperialist power, aggressive against 
China for 100 years. According to 
this concept, America is accused of 
invading Formosa and Korea, bomb- 
ing the Manchurian border, support 
ing Chiang Kai-shek, refusing to 
admit delegates of the People’s Re 
public into the United Nations and 
the Allied Council in Japan, sup- 
porting fascism in Japan, rearming 
Japan, developing a chain of mili 
tary bases from the Aleutians to 
Burma and India, sponsoring espio 
nage activities throughout the Far 
East 

The communists told their people 
that had the Korean invasion been 
successful, American forces would 
have proceeded through Manchuria 
into China 

Today a handbook called “How to 
Understand America” has wide dis 
tribution in China. It stresses three 
reasons for hating America: 

1. Her imperialistic policies to 
ward China 

2. Her false democracy at home 
and abroad 

3. Her foreign policy, said to be 
characterized by the exploitation of 
other peoples and the instigation of 
war 


What has this campaign had to 
say about U.S. military strength? 

It emphasizes that China should 
scorn America’s reporfed military 
might. It teaches that America is a 
paper tiger and, if she dares start a 
war, she will suffer worse defeat than 
Hitler and Japan 


Do the people believe this? 
This question cannot be answered 

satisfactorily so long as Chinese 

communists are in power and the 


anti-American policy remains un 
changed. One might raise the ques 
tion of whether or not American 
friendship and influence in China in 
the past 100 years have been a total 
loss. American missionaries who 
have lived under the communists re 
port many evidences of friendship 
between the suppressed Chinese and 
the United States. Thousands of 
Chinese have been in contact with 
these missionaries and educators in 
China. Other thousands have been to 
American universities, cities and 
homes in this country. Some of these 
people have been liquidated and the 
communists are doing their best to 
brainwash the others 

There is no doubt that American 
economic, political and cultural in 
fluences in China have greatly di 
minished 


Do the Chinese people resent the 
communists? 

A public opinion poll in China to 
day would not register the real senti 
ment of the people toward Russia 
or toward America, for that matter 
Fear keeps people from expressing 
their real sentiments. Spying pene 
trates even the family and commu 
nists have taken great pains to liqui 
date secret organizations which do 
not support them 

Back in 1949, some 3,000 agents 
lost their lives in trying to collect 
taxes for the regime 
continues 


This resistanee 


Yet there is a certain amount of 
idealizing Russia 


What groups are loyal? 

The 5,000,000 or 6,000,000 mem 
of the Party are 
loyal. They are the privileged elite 
People of the military forces have 
been made a group with 
privileges. This generates 
among them 

Also loyal are many who are prof 

(Continued on page 97) 
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Civilians and officers of the armed forces swap ideas at 


The National War College, little- 


known but vital in our security pro- 
gram, grooms candidates for tomor- 
row’s top military and civilian posts 


BY CARROLL KILPATRICK 


VERY tourist in Washington knows the loca 

tion of the White House, the Pe ntagon and the 

Capitol. But not many know where the Na 

tional War College is located or the part it plays in 

their own security 

In spite of this anonymity, the College is one of the 

country’s most impressive and important institutions 

There are a number of proposals to expand it or to use 
it as a model for the creation of similar institutions 

The National War College is one of the youngest 

educational institutions in the world. Here each yeat 

130 of the most promising men in the foreign and mili 
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luncheon in the Ft. McNair Officers’ Club 


tary services are trained for top command and ambas 
sadorial posts 

The military has long understood the need for such 
advanced training 

A plaque on the wall at the National War College 
says that in 1927-28, when the building was occupied 
by the Army War College, D. D. Eisenhower, major of 
infantry, received instruction in advanced concepts of 
war. One of his instructors was G. C. Marshall, J1 
lieutenant colonel of infantry, on assignment from the 
Army’s War Plans Division 

President Eisenhower, in addition to his training at 
West Point, is also a graduate of the Infantry Tank 
School, the Command and General Staff College, and 
the Army Industrial College. Other generals have had 
similar advantages. Our success in World War II was 
the direct result of this intensive schooling 

But similar training was not available for civilians 

Among the men who saw this as a national weakness 
were the late James V. Forrestal, Admiral William F 
Halsey and Vice Admiral Harry W. Hill 

It was Admiral Hill who, in February, 1946, asked 
General Eisenhower, then Army Chief of Staff, to turn 
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The college occupies a scenic point of land. Ina 


the building of the Army War College at Fort Leslie 
J. McNair in the District of Columbia over to a new 
school for training of civilians as well as military men 

General Eisenhower knew from his own experience 
the value of such adult education. While Adm. Hill 
was still in his office, he telephoned Admiral Chester 
W. Nimitz, Chief of Naval Operations, to make sure of 
his approval since the new school was to operate under 
the Joint Chiefs of Staff 

Admiral Nimitz was enthusiastic, and General Ei 
senhower promptly ordered the building which had 
housed the Army War College to be turned over to the 
new institution. The Army War College was moved to 
Carlisle Barracks, Pa., and the first class of the Na 
tional War College was enrolled in August 1946. It 
had distinguished leadership. Gen. A. M. Gruenther 
now NATO forces commander, was deputy comman 
dant and George F. Kennan, later to be ambassador to 
Russia, was deputy for foreign affairs 

The purpose of the college is to prepare military 
and diplomatic officials for high policy and command 
ind staff functions, to train them for strategic plan 
ning duties, to promote the development of under 
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nearby building, the Lincoln conspirators were tried 








standing of the agencies of government, to survey the 
factors of power that are essential to a national war 
effort, and to show how the strengths of the nation may 
be harnessed to achieve a desired end. Its purpose 
also is to train the various armed services to work with 
each other and with the civilian agencies as they must 
do in the National Security Council, in a foreign em 
bassy, or at an important military base overseas 

There is no longer any sharp dividing line between 
military and civilian responsibility. A commander of 
an American air base in North Africa is in a real sense 
an American ambassador also. The director of the 
military assistance program in Spain must be an expert 
in business as well as in diplomacy 

Military students at the college mostly Army and 
Air Force colonels and Navy captains—-are introduced 
to the complexities of national policy making. Their 
daily contacts with civilians, and the civilians’ daily 
contact with them, make for broader appreciation of 
each other's duties, needs and thinking. One naval 
officer in this year’s class has had almost nothing 
but submarine duty, but he has obvious qualities of 
leadership and the War College will give him a needed 
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opportunity to broaden his outlook by study and asso 
ciation with men of varying points of view 

The year does much to bring the three services to 
gether. Friendships are formed which are invaluable 
in solving day-to-day problems. John D. Hickerson, 
now Deputy for Foreign Affairs, tells how, when he 
was Assistant Secretary of State, a problem arose in 
volving the Army: “One of my assistants said, ‘I know 
Colonel Smith, who was with me at the War College: 
I am sure he can help.’ Colonel Smith was not in 
volved in this particular problem, but in a matter of 
hours these two men worked out a difficult matter to 
everyone's satisfaction.” 

Each year’s students are carefully chosen because 
they show potentialities of leadership. There are ap 
proximately 30 officers from the Army, 30 from the 
Navy (including six Marines and one Coast Guards 
man), 30 from the Air Force, 30 from the State Depart 
ment, three from the Central Intelligence Agency, 
and normally one or two each from Treasury, Com 
merce, Budget Bureau and Foreign Operations Ad 
ministration. 

Their term is for ten months—-from August to June 
The faculty is composed of about 15 officers, some of 
whom are graduates of the college, and five or six ci 
vilians, some of them university professors on leave 
Lt. Gen. Howard A. Craig of the Air Force is com 
mandant——the third since the college was founded. He 
serves for three years, and the commandant’s position 
rotates between the Army, Navy and Air Force. Under 
General Craig are two Deputy Commandants—Maj 
Gen, Clovis E. Byers of the Army and Rear Admiral 
Chester C, Wood of the Navy (a graduate of the col 
lege)-—and Mr. Hickerson 

Since in government work the heavy load of detail 
and administrative responsibility makes serious read 
ing and study almost impossible, the chief object of 
the course is to start the students thinking about the 
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Navy Capt. Burl L. Bailey 
gathers facts for an aft- 
ernoon discussion period 


Car pools are encouraged so that 
students may exchange ideas while 
riding to school. All have already 
demonstrated qualities of leadership 


over-all problems of national policy. Every effort is 
made to jar them loose from stereotypes peculiar to 
their particular branch of service 

The first step, therefore, is to create an easy and in 
formal atmosphere. Car pools are encouraged so that 
the students have opportunity for informal discussion 
while riding to and from their homes. Service identi 
fications are lost when the student dons civilian clothes 

required except for members of the faculty. Social 
and sporting events are encouraged 

The college does not offer courses of study in the 
usual sense, because these men are assumed to have 
had a good education already. Rather, every effort is 
exerted to stimulate the students’ interest, imagination 
and intellectual curiosity by making available the best 
books, lectures, films and study materials 

“The administration of the college,” the outline of 
work this year says, “tries to place on each individual 
student the burden of responsibility for his own de 
velopment. Guidance and advice are offered but are 
not forced. Encouragement and stimulation are al 
ways present but what each individual takes away 
from the college will almost entirely depend upon 
what he himself has put into the group effort.” 

The result is much cross fertilization. The average 
age of students is 42 years and many are experts in 
several fields already. During the uprising last winter 
in Costa Rica a student just back from service there 
was able to explain the political and military situation 
in detail. When a lecturer spoke on military problems 
in the Mediterranean area, he was cross-examined by 
several men who had served in Turkey, Greece or Italy 
and knew the political and military problems at first 
hand 


A number of the officers and several of the diplomats 
now enrolled served in Korea during the fighting and 
are intimately acquainted with problems facing the 
United Nations command 
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The ten-month program is divided into two semes 
ters of the school 

The first is devoted to a study of contemporary in 
ternational affairs and American responsibilities and 
commitments. In 1954-55 this included work on the 
sources and elements of national power, the United 
Nations, problems of international law and military 
forces. There followed a series of area studies—-on the 
Soviet Union, the British Commonwealth, Africa and 
the Middle East, the Far East, and the Western 
Hemisphere 

Emphasis in the second semester is on the develop- 
ment of a national security policy in accord with cur- 
rent realities and the development of the military, po 
litical and economic policies necessary to support it 

At the end of the year, the school is divided into 
four groups for flying trips overseas. One group this 
year will go to the Middle East, another to northern 
Europe, a third to Latin America and the fourth to the 
Far East. The trips take three weeks, and the students 
visit military installations, American embassies and 
other points of interest. Since the men making these 
trips have spent the preceding months carefully study 
ing the military and diplomatic problems of the area, 
they are well equipped to profit from on-the-scene 
The trips are an appropriate climax of the 
year’s study 

After the return home, the last few days are devoted 
to comparing notes and discussing the lessons learned 
from the overseas visits 

The normal day at the college begins at 8:30, with 
the first half hour set aside for reading The New York 
Times or The Washington Post and Times Herald 
Newspaper reading is essential because only by fol 
lowing news developments can a student take part in 
daily discussions 

At 9 o'clock students and faculty attend a 45-minute 
lecture. Here the speaker may be a member of the 
faculty but usually is a visitor. This year’s list has in 
cluded the British and Dutch ambassadors in Wash 
ington; James Burnham, the author; Prof. F. S. C 
Northrop of Yale; Sen. John J. Sparkman of Alabama; 
David Lawrence, editor; Charles Burton Marshall, 
former State Department policy planning officer; 
Harry Schwartz, New York Times specialist on Rus 


Visits 


sia; Allen Dulles, director of the Central Intelligence 


Agency; Clare Booth Luce, Ambassador to Italy; 
James B. Conant, Ambassador to Germany; the mem 
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Army Col. Donald G. Mc- 


Lennan 
required at end of course 


# 


Civilian John J 
studies subject 
guest lecture? 


researches thesis 


bers of the Joint Chiefs of Staff and most of the Cabi- 
net officers. The lectures are off the record to en- 
courage frank speaking. At the end of his remarks, the 
speaker submits to questions from the floor for about 
30 minutes. Since some of those in the audience are 
almost as expert on the subject as the speaker, a lively 
debate often develops 

After the question period, the students are divided 
into 11 discussion groups to continue a probing of the 
lecture subject. These are (Continued on page 54) 


Visual Aids Branch /iangs a map which 
it has prepared for use by a guest speaker, 
Sometimes films are used. Chief complaint 
of students: There is too little time to read 
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;j THIS WRBK a large verpers Litt in which you are 
@ stockholder wenteaflother $56,600,000 into the red. 
Last week it did the same, and next week it will do it 


again, despite the fact that it is operating in an era of 
unprecedented prosperity 


The corporation, of course, is the federal govern 
ment, and the debt is yours, your children’s and your 
grandchildren’s 

With no sign that the debt is going to shrink, there 


are disturbing signs that the governments obligations 





are actually fantastically larger than its published 
figures indicate. You, as a stockholder, will want to 


: take a new, close look at the fiscal position of this cor- 
_ poration of yours 
Here are the facts: 


The two most prosperous years in our history were 
1953 and 1954. According to expert predictions, 1955 
will be even better 


Ps Yet in the 1953 fiscal year, which started July 1, 
Pa 1952, and ended June 30, 1953, the government went 
$9 400,000,000 into the red. In fiscal 1954, ending last 
: 30, i 5 


June 30, it went $3,100,000,000 into the red 

For the current fiscal year, the latest government 

estimate is that the red-ink figure will go up again, to 

$4,500,000,000. For the year beginning next July 1, the 

Administration’s estimate is for another deficit of 

8 $2,400,000,000 

By CHARLES B. SEIB 2 The repeated deficits of recent years have forced 
Congress to approve a $6,000,000,000 increase in the 

$275,000,000,000 debt ceiling. It was a ternporary in 

crease, due to expire June 30, but another is inevitable 

and probably will have to be even larger. In recent 

months, the debt has topped $278,000,000,000——close 

to $7,000 for the average American family. Heavy 

spring tax collections will have brought the debt down 
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to about $274,300,000,000 by June 30, but the Presi 
dent predicts that in the months after that it will go 
back up another $8,000,000,000. 

Why is the government—and the taxpayer—-on this 
marathon red ink binge? In its simplest terms, the con 
tinuing deficit is the result of two powerful! forces 
constant and often successful pressure for relief from 
oppressively high tax rates and, more important, the 
same kind of pressure to expand government spending 
programs. To resist these forces, a high degree of polit 
ical courage and strength is required. 

The Eisenhower Administration has made substan 
tial cuts in spending since it took office, but by its own 
decisions and in response to pressure from Congress, it 
has passed on these savings, and then some, in tax cuts. 
his year’s spending will be a little more than $4,000, 
000,000 below last year’s, but this year’s revenue will 
be almost $6,000,000,000 below last year’s, due largely 
to new tax cuts 

The President, in his January budget message, 
pointed out that the budget would have been balanced 
for this and coming fiscal years except for tax cuts 

Now government officials claim they can make no 
further large cuts in federal spending. In fact, pres 
ures for heavier government outlays are increasing 
For the first time since it took office, the Eisenhower 
Administration is asking Congress to vote more new 
appropriations for a coming year than it got for the 
previous year. It is seeking $58,600,000,000 of new 
spending authority for the year starting July 1, com- 
pared with the $57,300,000,000 total Congress is ex- 
pected to provide for the current year, ending June 30. 

All these fiscal facts are grim enough. But they don’t 
tell the full story. Actually they present a deceptive 
picture. Here’s why 


In two most prosper -us 
years of our 

history federa: budget 
remains out of balance 
—and liabilities 
outside of budget 
total billions 
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Pi. Fiscal experts say the budget figures for the past 
few years look better than they really were. Various 
changes in accounting methods and speed-ups in 
revenue collections shaved billions from the deficits 
shown in the budget for the past five or six years 
>? There are good reasons to think that the Admin 
istration’s estimate of a $2,400,000,000 deficit for the 
coming fiscal year is overly optimistic 
>3. Pressure is building for new tax cuts during the 
1956 election year. The effect of such cuts on future 
budgets is obvious 
4. Spending will automatically increase in future 
years under many programs to which the government 
is already committed. At the same time, the govern 
ment prepares to undertake new spending programs 
~5. Perhaps most disconcerting of all, many billions 
of federal financial commitments are not reflected in 
the budget figures. Among these are commitments 
under contracts already entered into, direct govern 
ment insurance programs, government guarantees of 
private loans, and bonds issued by government cor 
porations without explicit federal guarantees. These de 
vices for financing federal programs have been used 
for many years, but they are being exploited more and 
more today as congressional reluctance to raise the 
statutory debt limit forces the Administration to 
finance more programs outside the statutory ceiling 
Yet the government's ultimate liability under these 
programs is no less than under spending programs that 
fall within the debt ceiling 

Let’s look at each of these items in turn 

First, there seems little question that accounting 
and tax collection changes made budget figures for the 
past few years look better than they otherwise might 
Sidney G. Tickton, writing for the National Planning 
Association, estimates that, if the government hadn't 
arranged to get taxes from corporations earlier than it 
used to, and if it hadn’t found ways to put the govern 
ment into spending programs without actually charg 
ing the spending against the budget for the years in 
question, the deficit for fiscal 1951 through 1956 would 
be $9,300,000,000 higher than the $19,900,000,000 
actually shown 

He says that, during these six years, the Treasury 
will have taken in an extra $6,800,000,000 by making 
corporations pay their taxes earlier. The corporations’ 
ultimate tax liability wasn’t increased that amount 
the Treasury merely collected the taxes 
otherwise would have 

On the spending sidt of the ledger, Mr. Tickton goes 
on, the government’s spending totals during the six 
year period were shown as $2,500,000,000 leas than 
they would have been if the Treasury hadn't changed 
the way it charged off certain federal outlays putting 
some of the programs outside the budget and delaying 
payments on others until later years 

While these maneuvers may have been perfectly ac 
ceptable or even desirable from an accounting point of 
view, they are deceiving when used to compare the 
budget in these years with other year 

The next item on our list is the validity of the $2 
400,000,000 deficit projected for the new fiscal year 
There are half a dozen reasons for thinking this is on 
the low side 

The spending total arbitrarily puts defense outlay 
at $1,750,000,000 less than the amounts the individual 
military services propose. The Budget Bureau wrote 
the lower figure into 
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SEAWAY SPARKS BILLION DOLLAR 


By JOSEPH M. GAMBATESE 


THE $1,000,000,000 St. Lawrence Seaway develop With shipments over the St 
ment, just begun, has sparked a race for port improve 
ments and expansion among a score of cities ringing the 


Lawrence waterway 
now limited by the 14-foot controlling depth of the 
present Canadian locks and canals in the 114-mile 
five Great Lakes all the way from Oswego, N. Y., the stretch between Montreal and Ogdensburg, N. Y., only 
country’s first fresh water port, to Chicago and Du 10,000,000 tons of cargo can get through to the lakes 
luth, Minn. The vessels must be restricted to loads of less than 

Another $1,000,000,000 in both private and public 2,500 tons, even though they may have larger capacity. 
funds is likely to be spent in and around the lakes and When the Seaway development is completed, two 
connecting rivers before a ship from the Atlantic Ocean things will be achieved 
steams up the new St. Lawrence Seaway and into the 1. Cargo ships of 20,000 tons will be able to maneu 
lakes with the first 10,000-ton cargo for some lake port ver the St. Lawrence, thereby increasing the potential 
This will happen four years from now if present sched annual tonnage moving between Montreal and Lake 
ules are met. Erie to more than 50,000,000 tons 

The prize: more than 40,000,000 tons of increased 2. Northern New York State and part of eastern 
cargo which will pass through the Seaway’s canals and Ontario will share 1,880,000 kw. of electricity from a 
seven locks along the St. Lawrence River after the hydroelectric power project at Massena, N. Y., a po 
Midwest's gate to the Atlantic is enlarged tential capacity now exceeded only by the 1,974,000 
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Great Lakes cities compete for 

50 million tons of eargo expected 
to pass through the St. Lawrence 
Seaway annually when development 
is @mpleted in 1959 


TRADE RACE 


kws. of Grand Coulee Dam on the Columbia River 
The United States has authorized $105,000,000 and 

Canada is spending $7251,000,000 for the 

tion project 


joint naviga 
which will increase the controlling depth 
to 27 feet from the Atlantic to Toledo on the western 
end of Lake Erie. The New York Power Authority and 
the Ontario Hydro-Electric Power Commission are 
building the $600,000,000 power project, consisting 
mainly of a powerhouse and 145-foot spillway dam at 
Massena and a control dam at Iroquois, Ontario. They 
will share both the cost and the electric power which 
will start flowing in 1958 

3eyond Toledo, however, waterborne commerce to 
Detroit and into Lakes Huron, Michigan and Superior 
is limited by a controlling depth in the connecting 
channels of 25 feet downbound and 21 feet upbound 

The plan to deepen these channels to 27 feet was 
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DULUTH has in progress: $515,000 harbor 
deepening, $76,000 port survey. 


GREEN BAY builds two $250,000 warehouses, 
plans a third. 


MILWAUKEE completes $200,000 construction, 
to start $2,000,000 viaduct, plans $4,700,000 
other improvements 


CHICAGO plans $125,000,000 expansion; Ei- 
senhower asks $4,000,000 to start widening 
Calumet-Sag Channel connecting lakes with 
Mississippi River. 


MUSKEGON builds $2,000,000 dock, plans two 
more. 


DETROIT $50,000 port survey visualizes 1,000, - 
000 tons of export trade; needs river deepen- 
ing; governor seeks $500,000,000 for acceler- 
ated road program 


WINDSOR Port study urges $2,800,000 in new 


dock facilities as part of proposed $19,000,000 
port development. 


TOLEDO Port study recommends $20,000,000 
cargo terminal, $5,900,000 recreational area; 
seeks Port Authority from state. 


LORAIN wants $10,000,000 harbor improve- 
ment for present needs; 
ing port survey 


Seaway expert mak- 


CLEVELAND seeks a $15,000,000 breakwall, 
$30,000,000 express road, $5,000,000 for other 
port development; $50,000,000 inner harbor 
improvement 60 per cent completed; $40,000 
economic survey in progress; considers Inter- 
national Trade Exposition in 1959. 





ASHTABULA seeks $4,900,000 harbor deepen- 
ing; private industry spending $3,710,000 for 
docks, slips and handling facilities 


ERIE Port surveys costing $45,000; plans dock 
improvements for expected 15 to 40 per cent 
increase in port traffic. 


BUFFALO seeks $11,000,000 to complete har- 


bor improvements, regional Port Authority from 
state 


ROCHESTER Chamber of Commerce surveys 
seaway traffic needs of 700 businesses 


HAMILTON completes $2,750,000 harbor ad- 
ministration building, begins $2,000,000 dock 
expansion and improvement 


TORONTO completes $1,000,000 terminal and 
$1,250,000 new dock wall 


OSWEGO survey suggests $10,000,000 harbor 
expansion and improvement 


Official Seaway seal, au 
thorized by Congress, has 
Neptune trident, eagle, 
and Canada’s maple leaf 


left out of the present authorization which passed 
Congress last May, although it was included in earlier 
Seaway development bills which failed to pass 

Members from midwest states are pushing for ap- 
proval of the connecting channels phase in this Con- 
gress. This will cost $110,327,000; or $115,818,000 if a 
cutoff channel is dug to eliminate a bend in the St. 
Clair River above Detroit, as recommended by the 
Army’s Board of Engineers for Rivers and Harbors 

The connecting channels plan involves deepening of 
three links between Lakes Erie, Huron, Michigan and 
Superior at Detroit, the Mackinac Straits and the ap 
proaches to the Soo Locks. The Welland Canal join 
ing Lake Erie and Lake Ontario is in Canada and will 
need slight deepening, which Canada is doing as part 
of the approved navigation project 

Opponents of the Seaway warn, however, that even 
the 27-foot depth will be inadequate to make real 
ocean ports out of lake cities, and that Congress will 
soon have to provide for further deepening to 30 feet 
or more at a cost of many more million 

Such skepticism has not deterred the cities from 
pushing ahead with big plans to get the jump on their 
rivals and be ready with the best and the most facil 
ities when the larger ships come steaming in 

As one lake city was advised l'raffic flows where 
transportation facilities are provided. Waiting until 
the traffic exists may not be wise 

These cities want to make sure they get their share 

or more—of the increase in waterborne tonnage and 
the anticipated economic benefits from the Seaway 
These benefits are expected to include attraction of in 
dustries which will find the Seaway advantageous 


either for receiving bulk raw materials or for shipping 


products overseas, and increased business activity re 
lated to foreign trade 

Improved harbor and port facilities will benefit 
some ports even without much Seaway traffic, through 
the handling of more of the present lake shipping and 
by attracting chemical and other industries which rely 
heavily on fresh water and shipping within the lake 
areas. This, of course, has been-—and for many years 
will likely continue to be—-the major basis for im 
provement of Great Lakes harbors, ports and rivers, 
which the federal government has been doing for more 
than 125 years 

A NATION’s Busint urvey of port activity stimu 
lated for the most part by the coming of heavier Sea 
way traffic into the largest manufacturing center in the 
world—now being called a new frontier in the heart 
land of America— discloses that 
Work in the two major Canadian ports—Toronto 
and Hamilton, Ontario—h 
in most U. S. ports 
PAt least eight U.S. cities have made, or are mak 
ing, studies costing more than $300,000 to find out 
what economic impact the new Seaway tonnage will 
have on their ports and what, if anything, they should 
be doing about it. From east to west, these cities are 
Oswego and Buffalo, N. Y.; Erie, Pa.; Cleveland, Lo 
rain and Toledo, Ohio; Detroit, and Duluth 


progressed further than 
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PLegislation is being pressed in state capitals to per 
mit port authorities for Toledo, Erie, Buffalo and 
Oswego harbors to facilitate their development, 
growth and operation 
PSome $8,000,000 already has been spent in Green 
jay and Milwaukee, Wis.; Muskegon, Mich.: Hamil- 
ton, and Toronto, for warehouses, docks, buildings 
and other facilities 
P Another $9,000,000 worth of similar port improve 
ments has been started in Green Bay, Milwaukee, 
Hamilton, Ont., and Ashtabula, Ohio 
>More than $200,000,000 in port development, ex 
clusive of harbor dredging by the federal government, 
is being planned in Milwaukee, Chicago, Muskegon, 
Windsor, Ont.; Toledo, Cleveland, and Oswego 
President Eisenhower has asked Congress for more 
than $11,000,000 during the next fiscal year for dredg 
ing, widening and otherwise improving harbors and 
channels at Duluth, Sault Ste. Marie, Chicago, Indi 
ana Harbor, Ind.; Cleveland, and Buffalo 
>The Army’s Corps of Engineers, which handles river 
and harbor improvements, is doing preliminary work 
on plans for a $4,900,000 extension of the Ashtabula 
harbor area and for shoal removal and construction of 
a detached breakwater at Oswego costing $2,500,000 
Congress has also directed the Engineers to determine 
the economic justification for further improving the 
harbors of Duluth, Milwaukee, Toledo, Lorain, Cleve 
land and Conneaut, Ohio. Studies have been proposed 
for Buffalo and other ports as well 
>» Major lake harbors will require dredging to 27 feet 
and new facilities to accommodate larger vessels 
Only at Duluth, Chicago, Ashtabula, and Buffalo has 
Congress “authorized”” depths of more than 25 feet 
and only Duluth’s harbor actually is more than that 
depth. Its lake approaches are 32 feet. Depths of 28 
feet have been authorized at Chicago and Ashtabula 
and 27 feet at Buffalo 

sefore getting into the details of what each port city 
is doing, let’s look at the total Seaway development 
and its impact as a whole 

sasically, developing the St. Lawrence Seaway con 
ists of enlarging a series of bottlenecks which now 
limit the size of vessels which can navigate between 
Lakes Superior and Michigan on the west and the 
Atlantic Ocean on the east——a total distance of 2,350 
miles from Duluth to the ocean. This navigation 
phase involves the widening and dredging of narrow 
passages and bypassing dams, unnavigable falls and 
rapids with locks and canals so that the ships may rise 
ind drop the 600-foot elevation between Lake Superior 
and the ocean 

At the same time, the descending water level per 
mits the development of hydroelectric power. At Ni 
igara Falls at present the U. S. power station has a 
capacity of 445,000 kw. and that on the Canadian side 
has 848,000 kw. With the Seaway, it is planned to in 
crease the kilowatt capacities to 1,945,000 and 2,276, 
O00, respectively 

The New York-Ontario power project in the Inter 
national Rapids section of the Seaway at Massena will 
produce 1,880,000 kw Water backed up by the 145 
foot long Sault Spillway Dam to be built at this point 
will create a pleasure lake almost 30 miles long and 
four miles wide, inundating considerable land, mostly 
on the Canadian side, and forcing the relocation of 
railroads, highways and even whole towns 

Below Massena, where the St. Lawrence runs com 
pletely within Canadian borders, that country has de 
veloped 1,408,000 hp 1,083,000 kw at the Beau 
harnois Power Plant in the Soulanges area and hopes 
to raise it to 2,000,000 hp. It also plans to develop 
1,200,000 hp. farther Continued on page 92) 
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NATURAL GAS: 
HERE ARE 
THE ISSUES 


This is a public utility: The house- 
wife pays for her gas that is used at 
the burner tip according to rates 
that have been established by local 


or state public utilities commissions 


This is a public utility: Because they 
enjoy a protected, guaranteed mar 
ket, the nation’s gas pipelines have 
been put under jurisdiction of the Fed 
eral Power 


Commission for rates 





By DONALD C. SPAULDING 


THE QUESTION whether the in 
dependent natural gas producers 
hould be subject to price regulation 
by the Federal Power Commission 
blazing as hotly as the flames from 
toves of 30,000,000 American fam 
ilies who now literally—are cook 
ing with gas 
For 16 year 
Natural Ga 


ifter passage of the 
Act in 1938, gas pro 
ducers have been exempt from FPC 
jurisdiction. They have, by FPC in 
terpretation of congressional intent 
ind also by court decisions, been 
considered distinct from pipeline 
companies which transport the gas 
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and from the local distributors who 
deliver it to the final customers 

The pipelines, by law and tradi 
tion, have come under the regulatory 
authority of the FPC while the dis 
tributors have been under authority 
of state and city public utilities com 
missions 

Now, however, the picture has 
been changed. Last June the United 
States Supreme Court, by a five to 
three decision, ruled in the now cele 
brated Phillips case that natural gas 
producers are, in effect, engaged in 
interstate commerce and must com 
ply with FPC regulation of prices 


BUT IS THIS 
A PUBLIC UTILITY 


The production and gathering of nat 
ural gas is a fiercely competitive busi 
ness. Only one of nine wells that are 
drilled, on average, yield gas—and 
drilling costs run from $100,000 to 
more than $1,000,000 per well 


they charge pipelines for their gas 
whether they or the FPC or the pipe 
lines like it or not 

The decision of the Supreme Court 
which, judging from current legisla 
tive activity in the natural gas field 
raises more problems than it settles 
followed two earlier rulings bearing 
on the same case 
> 1. The FPC declined to 
jurisdiction in a dispute 
Phillips Petroleum Company and 
the State of Wisconsin over rates 
charged by the former to the Michi 
gan-Wisconsin Pipe Line Company 

(Continued on page 82) 
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DEPRESSION 
BILL BRINGS 
ROCKET 
RESULT 


Although the GI Bill’s benefits are 
closed to those now entering the 
services, this wartime 

measure, passed to meet 
conditions that didn’t develop, 
will affect 65,000,000 lives 


By MAX FRANKEL and 
MYRON KANDEL 


THE G. IL. Bill of Rights passed quietly into history 
this year. The Bill lived 11 years. It leaves 65,000,000 
heirs. 

When President Eisenhower declared last Jan. 31 
to be the end of combat activities in Korea, he fixed at 
about 21,000,000 the number of men and women with 
wartime service since Pearl Harbor. All of them are, 
or will be, when they return to civilian life, qualified 
for G. I. Bill assistance. By the time they have used 
up their benefits in the next decade, the Bill will have 
cost the nation $30,000,000,000. 

For the man entering the armed forces after Feb. 1, 
1955, there will be no G. I. Bill. But to a whole genera 
tion of young Americans who preceded him in uni 
form, “G. I. Bill” always will be a household word, 
synonymous with education, homes, businesses, jobs 
an unparalleled opportunity to mend the scars of war 

Since its enactment in 1944 the Bill has been ac 
cepted as an unquestioned part of the nation’s duty to 
its returned fighting men. In 1951 it was extended 
without hesitation to embrace the veteran of Korea 

Few realize or remember, however, that when first 
passed, the G. I. Bill was a daring, untried measure, an 
experiment inspired by the plight of thousands of 
veterans after World War I. Fewer still recall the 
modest scope of veterans’ readjustment plans when 
they first were seriously considered by Congress in 
1944. The patriotic desire to reward the vet, concern 
over our ability to absorb him into the postwar econo 
my and the obvious political appeal of rolling out a 
plush red carpet combined to snowball the measure 
to the proportions it finally assumed. 

Early in 1944, some 20 months from final victory, 
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we were hearing all manner of talk about our postwar 
fate. A nation already confident of winning the war 
was troubled by the problems that peace would bring. 
The man in the street was telling George Gallup that 
if he could go to a White House press conference, he 
would ask these questions: 

“How will we avoid a depression after the war? . . 


Will the soldiers be able to find work? .. . Will my 
wages be cut when peace comes? . . . What is being 


done to make sure that people won't have to go on re 
lief again?” 

Experts in and out of government agreed that re 
conversion would not be painless. Their biggest con 
cern was unemployment. Estimates in Congress of the 
number whom the change to peacetime production 
would leave idle hovered around 8,000,000. Some 
ranged as high as 19,000,000. No one knew how long 
such unhealthy unemployment would last, nor what 
was in store after readjustment. Economists had 
memories of a peacetime America with never more 
than 47,000,000 jobs. The postwar need would be for 
close to 60,000,000 

They knew, too, that at the end of World War I the 
transition‘to peace had been clumsy and costly. With 
in a year 4,000,000 soldiers had been discharged with 
carfare home and $60 in cash to face inflation, fol 
lowed by a violent slump. This time there would be 
15,000,000 veterans and some 30,000,000 war workers 

In this atmosphere we conceived a bill of rights for 
G. L. Joe and G. L. Jane. 

The G. |. Bill of Rights projected the government 
into the personal lives of nearly all World War II and 
Korea veterans and their families—two out of five 








Americans. It mushroomed into so vast a program of 
relief, welfare and rehabilitation that its full impact 
on the nation’s life and economy has never been and 
never will be fully measured 

But we do know—-now that the numbers of its bene- 
ficiaries are firmly set—-how many millions of men 
used the Bill’s various provisions and we can estimate 
how many billions of dollars it will finally cost 

G. 1. Bill benefits were made available to 15,400,000 
veterans of World War II, 2,750,000 who served in the 
Korean conflict but not in World War II, and some 
3,000,000 still in uniform 

Under the Bill, thus far, 6,300,000 veterans have 
gone to school for from one day to four years at gov 
ernment expense. Another 1,700,000 will study under 
it before its provisions run out. Already 2,600,000 
have been to college (at one time, in 1947, the govern 
ment was supporting three out of four of the nation’s 
male college students) and 3,700,000 have attended 
elementary, secondary and vocational schools, more 
than 150,000 of them learning to read and write. An 
additional 2,250,000 were partly supported by Uncle 
Sam while they trained on farms and in jobs 

The subsistence, tuition, books, supplies and fees of 
these 8,550,000 student-veterans so far have cost the 
U.S. about $16,000,000,000, We will spend another 
$4,400,000,000 for education and training before the 
Bill’s provisions expire 

No one knows how many vets would have abandoned 
rifles for books had there been no G. 1. Bill. An Army 
survey in the course of the war concluded that about 
1,100,000 would go back to school even without gov 
ernment aid, The survey (Continued on page 62) 













| > BOATING BOOMS 
- TOBIGGEST 
U.S. SPORT 


30,000,000 Americans—equal to the 
total participants in golf, tennis and 
bowling—will be afloat in some 
5,000,000 pleasure craft this year 


By STANLEY FRANK 








[HE lure of blue water has been enticing men ever 
ince women began to talk and has made boats classic 
havens for the wonderful eloquence of silence. A phe 
nomenal boom in boating today still reflects man’s 
mounting urgency to flee the incessant yammering of 


hore life but the stampede to the water has been given’ 


impetus by a trend that is as significant as it is im 
plausible. The women are going along 

Wives are sacrificing such earthly necessities as 
naids, fur coats and Hollywood bathrooms and are 
dopting boats as their second homes. Since silence 
ilways has been abhorrent to women, the girls musi be 
eeking the spiritual therapy men derive from boats 
And they must be finding it, too 

Manufacturers of marine equipment say family 
roups will com~ ise the bulk of the 30,000,000 people 
float in pleasure craft this year. That figure, the in 
lustry points out, equals the combinet total of active 
participants in golf, tennis and bowling, establishing 
boating as America’s most popular sport. Sales will 

eed $1,000,000,000 for the second straight year and 
usiness is splendid 


A boat satisfies the need for something a good deal 
nore basic than fun and relaxation. It is even more 
than an escape hatch from the piessures and com 
plexities in this best of all possible worlds. A boat en 
ibles a man to achieve, if only briefly, complete inde 
pendence and self-sufficiency 

4 man at the wheel of a 40-foot cruiser or the tiller 
f a 12-foot outboard is the captain of his soul as well 

his ship. He is returning to fundamentals, meeting 
nature on her own terms, and it is immaterial whether 
he is on the open sea with a well-stocked deep freeze or 
na placid pond with a sandwich and a bottle of beer 
Released from all restraints except the disciplines of 
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survival, he has a sense of resourcefulness found else 
where only at the controls of a plane. Incidentally 
most pilots also are boating enthusiasts because they 
capture on the water the same feeling of freedom they 
enjoy in the sky 

Record-breaking turnouts at 35 boat shows, some of 
them in highly improbable place have demonstrated 
in recent months that there are no geographical or eco 
nomic boundaries for the special appeal of boat At 
the traditional launching of the annual naval review 
in New York in January, 4,000 people waited on the 
treet in freezing weather for the opening of the first 
Sunday session of the National Motor Boat Show held 
in a gloomy armory in the Bronx, a good thre« 
quarters of an hour by subway from midtown 

The crowd was waiting patiently for the privilege of 
spending $1.50 just to look at boats and equipment 
‘There were no free giveaways or entertainment. Boat 
were the sole attraction, and they were such powerful 
magnets that the Fire Department twice ordered the 
doors closed that afternoon to relieve dangerous con 
gestion in the world’s largest armory 

In the course of the show ten-day run, 215,000 
paying visitors bought $15,000,000 worth of boats and 
accessories. Those figures represented increases of ten 
per cent in attendance and 25 per cent in sales over 
1954, but there were human-interest touches far more 
revealing than the dead-pan statisti 

Reservations had to be made an hour and a half in 
advance to inspect the Wheeler Queen, a 51-foot 
cruiser with twin diesel engines bought for $88,000 by 
John J. Sparler, a paper manufacturer from York, Pa 
Once aboard, the rubbernecks did not put on the ex 
pected rush below decks to admire the 
commodations for ten 


leeping ac 
C‘ontinued on page 19) 
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AN AUTHORITATIVE REPORT 
BY THE STAFF OF 

THE CHAMBER OF COMMERCE 
OF THE UNITED STATES 


AGRICULTURE 


Farmers are 
planting season, facing record sup 
plies of grain and cotton in storage 
and prospects for lowe 
prices for many of this year’s 
Acreage allotments for this year call 
for a reduction on the basic crops of 
more than 5,000,000 acre 

However, action is developing 
which would reduce some of the ten 
sion on these basic commoditie 
Congress has, in effect, removed the 
acreage allotment controls on durum 
wheat and at this writing is expected 
to increase the cotton acreage by 
250,000 to 500,000 acres. Removal of 
the requirement which makes ACP 
payments contingent upon com 
pliance with acreage allotments on 
basic crops is virtually assured. The 
USDA and Congress are also in 
tensifying their efforts to develop 
our foreign markets as 
promote 
sumption 

More national interest is being di 
rected toward conservation and im 
provement of soil and water resour 
ces, retirement of submarginal land 
from production of surplus agricul 
tural commodities and establishment 
of an acreage reserve 


CONSTRUCTION 


Construction activity has entered 
its tenth year of continuous expan 
sion and presents a picture 


42 


entering anothet 


upport 
crop 


well as to 


increased domestic con 


so bright 


that many find it difficult to believe 
it can be true or can last 

The main concern is the high 
volume of residential building and 
the huge amounts of mortgage funds 
making this volume possible. Yet it 
appears that additional mortgage 
funds will be available to enable 
building as many as 150,000 more 
houses than in 1954 

Should activity*continue greatly 
ahead of forecasts, temporary money 
stringency could develop and exer 
cise some restraint on building in 
the second half of the year 

On the whole the prospect is for 
an even better year than had been 
forecast 


CREDIT & FINANCE 


Debt— public 
its relation 


and private 
to the economy is 


and 
the 
subject of loud and prolonged specu 
lation. Last year both the govern 
ment and its citizens went deeper 
into debt, for the eighth straight 
year. At the end of 1954, govern 
ment, business and individuals had 
accumulated a total debt of $612 
000,000,000. The total is still rising 

The economic impact of this large 
figure must be measured in terms of 
its relation to the output of wealth 
available to meet it. In 1929 total 
debt equaled 184 per cent of the 
gross national product. By 1933 
debt was 300 per cent of GNP. Last 
year the percentage was 172 

Next year debt 


is almost sure to 


HOWS 


continue its rise. Government debt 
particularly in the states which are 
financing needed improvements, is 
certain to rise slightly 
will likely 


Businesses 
borrow at a 
lower rate than in 1954. Increased 
earnings and depreciation allow 
ances should permit them to squeeze 
by with Individuals, through 
mortgages and other hard goods 
purchases, will account for the big 
gest increase. Estimate for the year 
total, up about $20,000,000,000 


DISTRIBUTION 


tetailers, wholesalers, and service 
managements are adjusting with 
great flexibility to the new and in 
tensive competitive conditions which 
characterize today’s market place 
Orderly forms of marketing geared 
more closely to the consumer’s 
genuine interest are gradually sup 
planting price competition. Sales 
potentials for top quality items are 
at an all-time high—particularly in 
home furnishings, apparel, and rec 
reation lines 


somewhat 


less 


Competition is causing tight con 
trol on all distribution expenses 
Much concern is felt in some quar 
ters about possible government im 
position of new expense factors 
through minimum wage regulation 
and tax actions 

Although sales volume will be at 
or near all-time peak levels, main 
taining profit and percentages will 
require more than usual diligence 

Expansion moves, while still time 
ly, will require much greater at 
tention to basic market and area re 
search 


Aa 


The entire free world economy is 
influenced by the current surge for 
rapid development of the newly inde 
pendent nations and other less de 
veloped areas 

While this 


some ways, 


trend is healthy in 
too rapid industrializa 
tion presents dangers; and for short 
cuts to orderly development thers 
must always be a day of reckoning 

Among the practical conditions 
before undertaking in 
essential raw 
materials, necessary capital, and the 
requisite technical personnel; the 
prospect of adequate markets either 
at home or abroad; the ability of in 


necessary 
dustrialization are 
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BUSINESS? a look ahead 


dustries thus fostered to survive 
without uneconomic trade barriers; 
and private rather than government 
operations 

Some aspects of ingrained philoso 
phy in the less developed nations, 
such as the expectation of quick 
profits, high returns on investment, 
can be overcome by consistent effort 
aided by the infusion of private 
capital investment from the capital 
exporting nations 

Soundly conceived, industrializa- 
tion of the less developed countries 
would help diversify international 
trade and increase its scope for the 
benefit of the entire free world 


Prospects brightening for 
getting the federal government out 
of its business-type activities. The 
Administration has declared as a 
basic policy that the government 
should produce nothing which the 
people can produce through private 
enterprise 

Each federal agency has been di- 
rected to appraise its business-type 
activities to lay the basis for elimi- 
nating or curtailing them. 

Meanwhile, congressional leaders 
of both parties are moving for legis- 
lation to gain the same objectives. 
Of particular interest is S. 1003, in- 
troduced by Sen. John L. McClellan 
of Arkansas, Chairman of the Sen- 
ate Government Operations Com- 
mittee and a member of the Hoover 
Commission which is investigating 
the government’s  business-type 
activities. Similar measures have 
been introduced in the House. 

Senator McClellan’s bill would 
1, establish a general congressional 
policy against government business 
activities; 2, up an appeals 
agency in the Commerce Depart 
ment to hear complaints; and 3, con- 
trol creation of new activities by re- 
quiring advance approval by the 
Bureau of the Budget. The outlook 
currently is favorable for enactment 
of the McClellan bill, or a similar 
measure 


One 
he »Ids 


are 


set 


labor organization today 
more than $250,000,000 in 
assets. Others hold more than $100,- 
000,000. These assets come largely 
from welfare fund cor.tributions. In 
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creasing at the rate of several billion 
a year these funds today constitute 
a critical investment problem both 
economically and ethically 

What to do about it is troubling 
congressmen and senators in both 
parties 

A Senate Labor subcommittee last 
year found that abuses were clearly 
prevalent in the field. A reactivated 
subcommittee has been holding 
hearings this year and is searching 
both for further facts on abuses and 
for suggestions for curing them 

The House Labor Committee, too, 
is concerned. Less has been done on 
the House side, however, and, partly 
for that reason, no legislation seems 
likely until at least 1956 

In addition to the basic question 
of legislation is the further question 
of how much should be done at the 
federal versus the state level 

Management and labor leaders 
share concern over the problem with 
members of Congress. All citizens 
have a stake in the outcome 


NATURAL RESOURCES 


Action is getting underway 
throughout the country to solve 
water supply problems 

Both short-term measures and 
long-range planning are needed at 
the local level. Soil Conservation 
Districts and local watershed agen 
cies in many states are moving 
ahead under the Watershed Protec 
tion Act and the Water Facilities 
Act passed by Congress last year. 
These acts make improvements 
possible in rural areas in coopera- 
tion with the U. S. Department of 
Agriculture. 

Federal and state governments 
are looking ahead to additional legis 
lation to promote soil and water con 
servation. Clarification and revision 
of federal laws will be recommended 
by the Hoover and Kestnbaum Com 


missions, while 40 or more state 
legislatures are working on state 
water laws 

At the national level, two con 


ferences have already been planned 
The National Chamber will devote 
one session of its Annual Meeting to 
the theme: “Adequate Water Sup 
ply for Tomorrow In December 
the second National Watershed 
Congress will convene in Washing 
ton to discuss plans to promote soil 
and water conservation 


TAXATION 


A $20 tax credit for every tax 
payer and $10 for every dependent 

if you don’t make more than 
$5,000 or benefit from the split-in 
come provision; repeal of the indi 
vidual credit for dividends received, 
increase in personal exemptions from 


$600 to $700 or S800 or $1,000: 
additional exemption for scout 
masters; give fishermen the same 


treatment as farmers in dealing with 
estimates of income tax; permit tax 
payers a deduction for tuition ex 
penses incurred in the education of 
their children through the twelfth 
grade; repeal the new provision for 
establishment of reserves for esti 
mated expenses; repeal the new de 
preciation provisions; permit medi 
cal deduction for the cost of wigs for 
the baldheaded. These are but a few 
of the tax proposals now being 
thrown into the hopper for Congres 
sional consideration 

Most of these, obviously, are of 
fered for political advantage rather 
than as parts of a well considered and 
currently sound tax program. Politi 
cally appealing they may be but the 
fact remains that they contribute 
little but confusion to the complex 
problems of government finance 


TRANSPORTATION 


Coordination of services by dif 
ferent forms of transportation ap 
pears to be gaining ground. Ship 
pers and carriers are showing a 
growing interest in its possibilities 

The movement of trailers on rail 
road flat cars, or so-called piggyback 
service, is being watched closely in 
the domestic transport field. The 
idea is old, but the current interest 
is strictly new. After getting the 
green light from the Interstate Com 
merce Commission last year, at least 
22 major railroads began trying it 
out on an experimental basis 

The going was a little rough at 
first, but interest soon picked up, 
and indications point to an increas 
ing acceptance of the service 

The movement of truck trailers on 
ships in coastwise service is also re 
ceiving considerable attention 

Interest of the 
provides a strong 


military services 
incentive for de 
velopment of joint carrier services 
The Navy is contracting for a roll 
on, roll-off cargo ship 


AS 


BUSINESS 
POWER: 
Who has it 


Who keeps it 


Not only individual businesses, but whole industries 
rise and fall in the constantly changing pattern 
of American enterprise By HERBERT HARRIS 


INVESTIGATIONS and reapprai 
als of bigness in business have be 
come the fashion in Washington 
The Administration itself as well a 
members of Congress in both politi 
cal parties are taking part 

The stated purpose of all these ex 


plorations is to guard against th 


possibility that some group in big 


business is misusing its power just a 


groups in big government, big labor 
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big agriculture may do every once 
in a while 

One such misuse of power would 
be an effort to close the door 
portunity to smaller firm 
Possibly rare examples of thi 
found 
But any inquiry into 
which goes ahead on the assumption 
that small and big business 
conflict or inherently 


of op 


will 
he 
bignes 
in 
eparate in in- 


are 


U.S. Steel’s new Fairle: 
including 


Work; 


prime contractors 


Experience point 


demonstrates that succe ful 


generated order 


< ube ont 


econ 


terests 
our economy 


ignores a significant fact of 
They cannot get along 
without each other. 

General Motors, for example, does 
business with some 21,000 subcon- 
suppliers, vendors 
represent a cross-section of U. S. in 
dustry They range 
in giant corporations in 
steel, rubber and chemicals to small 
shops with five ten 
About 50 cents out of every 
GM earn 


array 


tractors, They 
and commerce 
ize from 
or employes 
dollar 
goes to pay this diverse 
firms everything from 
Jevada tungsten to Florida tung oil 
to textiles from Georgia and tacks 
from New Hampshire. It is no rarity 
for GM to buy and gaskets 
from such a company as K. William 
seach in Springfield, Ohio, which 
ten years ago started with 
$1,500 in capital, and two employes, 
the president and a mechanic. To 
day it has 35 on the payroll, and 25 
suppliers of its own 

Similarly, RCA is supplied with 
rotary switches and walkie-talkie 
parts by The Grayhill Company in 
La Grange, Ill., which had 15 em 
ployes in 1946 when it obtained its 
first RCA order, plus engineering 
guidance. Currently, Grayhill has 70 
employes, sells only 17 per cent of its 
output to RCA, the other 83 per cent 
to other 76 
per cent are 
small 
ployes 


of for 


seals 


was 


customers 
of RCA’s 


business (500 


Moreover, 
suppliers 
or fewer em 
and of these the 49 per cent 
100 persons or fewer 
receive more than half of the dollar 
volume of all RCA purchases. 


that employ 


for 


ractors and 


up interdependence of large 


ymy both 


needs 





130,000 OTHER BUSINESSES SUPPLYING MATERIALS AND EQUIPMENT 
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A realistic look at the transactions 
of any large company shows that 
they ramify out to a first tier of 
uppliers who, in turn, depend upon 
1 second tier of their suppliers in a 
multiplier process not unlike that of 
nuclear fission 

When U. S. Steel was putting up 
its new $400.000.000 Fairless Works 
in Bucks County, Pa., it had 200 
prime contractors, each of whom, on 
the average, handed out subcon- 
tracts to ten other firms. Of this 
total of 2,000, each was calling upon 
one subcontractor of his own. Hence, 
in hiring only 200 firms, to start 
with, U. S. Steel discovered that it 
had, in effect, engaged the services of 
4,000 organizations. Furthermore, a 
trace-back on the 2,200 firms (the 
200 prime contractors, and their 
2,000 immediate subcontractors) 
disclosed that they were buying ma- 
terials and equipment from 130,000 
other businesses 

Westinghouse had much the same 
experience in building the world’s 
first atomic engine to power the sub- 
marine Nautilus 

“For any one firm, no matter how 
large, to tackle a job of this kind 
alone would be sheer folly” said 
the manager of the Westinghouse 
Atomic Power Division 

In the interests of speed, efficiency 
and economy, the work was parceled 
out to 3,028 different subcontractors 
and suppliers in 23 states—21 per 
cent large companies, 75 per cent 
mall, four per cent universities and 
research foundations. Together they 
received 68 cents out of every dollar 
of government funds paid to West- 
inghouse on this project. This inter- 
locking of business segments, in 
their immense variety, reaches down 
into every region and community 
In Connecticut, for example, the 
Hamilton Standard manufacturing 
division of United Aircraft is spend- 
ing inside the Nutmeg State $20,- 
000,000 a year with 1,200 concerns, 
per cent of them small. 

A recent survey shows that a new 
mall plant now going up in the area 
will have 150 people on its payroll 
and generate sufficient business ac 
tivity to support about 1,100 per 
sons. Residents in the community 
who will earn their living directly 
from this enterprise will need 300 
homes, 320 automobiles, the retail 
ervices of 30 grocery, drug, depart- 
ment, liquor and other stores, along 
with barber and TV repair shops, 
and the professional services of 20 
doctors, dentists, lawyers and the 
like. The purchasing power to be 
created by the existence of this 
plant will go to buy, among other 
things, the produce of 6,000 acres of 
farmland in the vicinity. Manage 
ment will be paying out $50,000 a 
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year to local truckers. Over-all, thi 
venture will establish a $2,500,000 
base for state and federal taxes 

However, to only on the 
“chain reaction” character of ou! 
business structure is to leave out 
three other considerations equally 
vital 

In the first place, any business, of 
whatever size, is a 
ganizing resources, human and ma 
terial to meet the needs and want 
of people for goods and services. ‘To 
carry out these functions 
quires vast aggregates of 
technical, scientific and engineering 
capabilities—of a sort that only 
large-scale undertakings can supply 
Somebody has to do this job. Othe 
wise, we would deprive ourselves of 
the benefits of modern technology 
and mass production. Other fun 
tions, requiring a less massive o1 
ganization of resources 
effectively performed by small busi 
ness, often more flexible, adaptabl 
and better able to specialize 

Qur intermingling of 
small business units represents the 
response of our economi 


focu 


method for or 


often re 
financial 


can be most 


large and 


evolution 
to the challenge of that technologi 
cal revolution which has been gather 
ing momentum since the 
turn. Certainly without 
tial contributions of small busine 
big business could not prosper. Con 
versely, big business is good for 
small business if only because the 
former, in constantly bringing forth 
new products, or improving old ones 
opens up new opportunitie 

In the second place, the United 
States today is spending about $3 
000,000,000 a year on research 
some 80 per cent of it conducted by 
big business organizations. To d 
velop nylon, for example, du Pont 
paid $27,000,000 (Orlon cost $25 
000,000 and Dacron even more) in 
experiments and facilities. Today, a 
1.2 pound package of nylon for a 
dress retailing at $50 costs about 
$2.00 which is du Pont’s total take 
The remaining $48 represents the 
value added in intervening stages by 
smaller business—the textile mill 
which spins the yarn, another which 
weaves it into fabric, a third that 
dyes and finishes it, the apparel 
manufacturer who makes the gar 
ment, and the retailer who sells it 

“Du Pont could never have put 
nylon over without the assistance of 
small business,” C. H. Greenewalt 
company president, has declared 
And he added “smal! business 
never have made the investment 
necessary to produce nylon 

In the third place, the claim that 
the big are getting bigger and th 
small are getting smaller doesn’t jib 
with reality. A more honest stat 
ment would have to be divided into 


century 


the essen 


could 
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four parts: 1, some of 
of growth, compared with that of the 
over-all economy, has not been es 
pecially impressive during the past 
20 years; 2, others of the big are hav 
ing their share of the market 
siderably reduced either by other 
giants or by up and coming inter 
mediate 


con 


concerns; 3 ome small 
enterprises are being graduated into 
the medium-size class; 4 
ness establishments are 


numerous as 


mall busi 
becoming 
26% 
firms to every 1,000 people today as 
against 15 to every 1,000 in 1900 
All this is happening all the time 
and all at once as new inventions, 
innovations, initiatives and incen 
tives keep changing the contours of 
the business map. Ours i 
dynamic economy. It i 
lator economy for products, 
panies, managements, 


more there are 


not only a 
ilso an esca 
com 
some of them 
moving up, others coming down, still 
others holding their own, with their 
positions shifting 
whole procession 


throughout the 
Within a genera 
tion, older commodities such as wool 
and cotton have had to fight or make 
their peace with man-made fibers 
Railroads are still bucking cars 
trucks, planes. Coal is battling nat 
ural gas and oil. Movie makers be 
moan the advent of television 

Amid this economic flux and mo 
bility, our rule-of-thumb belief that 
there is always room at the top has 
been recently nailed down by the 
monumental researches of A.D.H 
Kaplan, Brookings Institution econ 


the big are 
getting bigger even though their rate 


omist. He 20 industries, 
covering a 40-year period, to com 
pile lists of the 100 leading indus 
trials as they appeared in 1909 and 
in 1948. His findings showed that, 
of the 100 foremost corporations in 
1909, only 36 were able to retain this 
paramount status in 1948. The other 
64 had either declined in relative 
importance, or vanished 

In 1909, for example, U. S. Steel, 
along with 13 other steel concerns, 
represented their industry on the 
roster of the 100 largest. But by 
1948, only four of them (U.S. Steel, 
Republic, Bethlehem, and Jones & 
Laughlin) could be included. In the 
interval, five lusty newcomers (Na 
tional, American, Youngstown, In 
land and Wheeling) had made the 
grade. However, on the 1948 regis 
ter, the nine steel companies (four 
old, five new) held less than 12 per 
cent of the total assets of the 100 
biggest in contrast to the 30.2 per 
cent held by the 14 steel firms in 
1909. Steel rated third in 1948, 
having lost first to the petroleum in 
dustry, which, in the earlier tabula 
tion, stood as fifth. It was then also 
dominated by a single company, 
Standard Oil of New Jersey 
the 1948 roll-call 
hare its 


surveyed 


Sut on 
Standard had to 
eminence not only with 
four of its former subsidiaries, oper 
ating as independent enterprises, but 
with 11 other companies 

Shell, Gulf, Sinclair, Union, 
Sun Oil, Pure Oil, Tidewater, Phil 
lips, Continental, Skelly) only two 
of which even existed in 1909 
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NEEDS CREATED BY CONSTRUCTION 
OF A NEW SMALL PLANT 


Venture will fix 
over-all tax base 
of $2,500,000 


Management will pay 
$50,000 a year to 
local truckers 


Buying power 
created will 
buy produce 
of 6,000 acres 


eS 
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Residents directly 
employed by plant 
require 320 autos 
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Rh 


Plant's employes 
will require at 
least 300 homes 


“im 


Services of 20 
professional 
men will be 
needed 


| 
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Business for 30 
retailers will be 
generated 


New plant means 
enough business for 
1,100 persons 
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Similarly ascending from fourth 
rung in 1909 to second on the 1948 
ladder was the transportation equip 
ment industry. This was due main 
ly to the immense growth of four 
newcomers—-three in automobile 
manufacture (General Motors, Ford 
Chrysler) and one in aircraft (Cur 
tiss-Wright Dramatizing the revo 
lution in transport, during four de« 
ades, these companies replaced such 
1909 stalwarts as American Loco 
motive, Baldwin Locomotive Works 
Pressed Steel Car, and American 
Shipbuilding. In this whole cate 
gory of transportation equipment 
only three corporations—Interna 
tional Harvester, Pullman, Ameri 
can Car and Foundry—-appeared on 
both lists, but with alterations in 
rank 

In retailing, Sears Roebuck was 
the only representative in 1909 but 
in 1948 had to divide honors with 
even other titans (Montgomery 
Ward, Woolworth, Kresge, A & P 
J. C. Penney, May Department 
Stores, and Allied Stores) which 
were either unborn in 1909 or in 
finitely below the level of the upper 
most 100 

This same pattern of drastic trans 
formation, of upclimb and decline 
of entries by the new and exits by 
the old, occurs throughout the othe 
16 industries -from food products 
to chemicals to machinery— that 
were also exhaustively examined 
Not only does the position of a 
whole industry shift, but also that of 
individual companies within it. In 
textiles, for example, American 
Woolen and American Thread were 
on the 1909 list but in 1948 had 
vielded to two other textile pro 
ducers, Burlington Mills and J. P 
Steven 

Leather, which had two exemplars 
in 1909, when harnesses were still in 
vogue, had none in 1948 

While these data demonstrate that 
there is always room at the top 
they also warn that it is an unsure 
and slippery location. In some in 
tances, a company’s rise or fall cor 
responds to that of its industry as a 
whole. In other cases, a company’s 
rate of expansion exceeds that of the 
industry with which it is identified 
In any event, the evidence suggests 
that to reach the summit, or to stay 
there, demands unremitting effort 
marked by the ability to risk, to 
pioneer, to diversify, to anticipate 
and adapt to changing conditions in 
order to win the consumer's eco 
nomic vote, that ultimate test of any 
business, big or small 

To the extent that these things 
are known, the citizen's political 
vote will tend to reflect the reality of 
our business system rather than the 
rhetoric of election campaigns. gnp 
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Boating Booms to 
Biggest U.S. Sport 


Continued from page 41 
the two tiled bathrooms with glass 
enclosed showers and the stainless 
teel galley. Instead, they queued 
» again to go through a little ritual 
that was as irresistible as the urge 
to try on a diamond-studded crown 
or size 
Che men stood in a line leading to 
the bridge and waited their turn to 
grasp the wheel. Then they stared 
it the walls of the armory for a few 
moments, but in their imagination 
were peering through ocean 
pray and scanning the distant hori 
zon for private Shangri-Las. Their 
vives and kids sat quietly on divans 
n the salon, lost in their own rev 
4 man wearing a leather jacket 
ind a cap with a union button left 
the Queen after his seance in the 
ockpit. We asked him why he did 
not go below decks to see the boat's 
facilities 
I've got bedrooms, a bathroom 
nd a kitchen,” he said. “I know 
vhat they’re like. You really get the 
feel of one of these big, beautiful 
babies when you stand up there at 
the wheel.” 
4s far as the man was concerned, 
the luxurious appointments which 
doubled the cost of the Queen were 
fancy, but familiar, features for util 
ity. The wheel was his castle in the 
ir. Exhibitors have a singularly ap 
propriate trade term for people who 
patronize boat shows. They call 
them “‘dreamers 
We know 90 per cent of the folks 
who come to these things can’t af 
ford a canoe, much less an inboard 
cruiser,” says Ralph Champney, a 
dealer from Hampton, Va. ‘They 
come to dream of the day they can 
buy a boat. It’s the easiest product 
in the world to sell. We figure that 
eight out of every ten people who get 
on a boat for the first time eventu 
illy will be customers wher. -Aey can 
ide a little money. All a dealer 
has t do is sit back and wait for 
converts to come to him. Sooner or 
later they show up and begin to con 
orm to a pattern 
4 fellow about 40 in the electrical 
upply business in my territory 
tarted in typical fashion two years 
igo by buying a little outboard run 
ibout. He got tired of hauling it by 
trailer through the automobile traf 
fic to his summer cottage on Chesa 
peake Bay, so he sold it and put the 
money into an inboard cruiser. Now 
he’s already talking of getting a 
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BOATING BOOMS continued 


$10,500 boat and living on it a few 
months a year with his wife after hi 
kids are educated and married 

The electrical man will have a lot 
of company if he ever 
heart’s desire. Many middle-aged 
couples whose children are self-sup 
porting are making their 
homes on the water, and 
surprised 
knew the increasingly 
role of boats in retirement 
Improvements in the interior de 
signing of moderately priced boats 
and the development of low-cost fa 
cilities for nautical transients have 
made it possible for middle-cla 
boat owners to live it up in a style 
known only to millionaire yacht 
men a generation ago 

There are approximately 5,300 
OOO small craft in the United Stat 
today and 760,000 are classified a 
cruisers, or boats with sleeping cab 
ins. Cruisers have shown the great 
est proportionate increase in sale 
during the postwar boom and the in 
credible expansion of marina 
cates that 760.000 owners are taking 
full advantage of housekeeping con 
veniences on extended trip: 


achieves hi 


1 ond 
you'd be 
and enviou if you 


prominent 
pl ills 


indi 


A marina, for the 
of sheepherders in Montana, con 
ceivably the only adults in America 
who have not heard the word, is a 
marine motel 
dock overnight o1 
Basically, it is a 
station and 


enlightenment 


where tourist can 
indefinitely, 
combination filling 
hoppin center tor re 
plenishing ga ind food 
plies, but plush layout 
Lauderdale, Fla., and Newpor 

bor, Calif., offer hotels, ré 


tennis courts, public 


wate! 


tenographe! 


and boatyards for major repait 
Marinas first popped up in I 

da in the 1920's for boat owne ho 

could not afford the fees charged | 


swank yacht clubs. What with the 
depression in the °30’s and the wan 
in the '40’s, there probably 
fewer than 100 a decade ago 
marinas are mushrooming 
ly along our waterw 
that nobody really knows how many 
there are At an educated gue 
about 1,500 municipal and privately 
operated installation ire ervicing 
a nautical population that ha 
tripled since the wa 

Neptune, the most popular of all 
landlords, is a democratic old codg 
er who accepts tenants without re 
gard for social or economic distin« 
tions. Although marina 
catered to middle-class transient 
many now are floating communiti 


for skilled 


trades. Colonies of carpentet 


originally 


onal 
brick 
layers, plumbers and other journey 
men in the construction field live on 
boats with their families throughout 


worker in sea 


50 


the year, especially on the Inland 
Waterway along the East Coast 
When jobs are scarce, they simply 
pull up anchor and follow the sun 
until they find work 

There was a time the creature 
comforts built into small boats were 
30 sketchy that only gypsies would 
tolerate them, but those days are as 
obsolete as the free-lunch counter 
Medium-priced cruisers no longer 
have bunks that would make a midg 
et an insomniac. Galleys are 
miracles of efficiency and every com 
pany that wants to stay 
is equipping sleep-in boat 
quate plumbing facilities 

Manufacturers frankly admit that 
boats now are designed and styled to 
appeal to women, a merchandising 
gambit the automobile industry has 
been exploiting for years. In their 
zeal to get on the bandwagon, some 
of the boys have gone overboard for 
gimmicks like “boat-a-ramic”’ 
a direct copy of two 
paint 
motor 


minor 


in busine 
with ade 


color 
ind three-tone 
The 


h ive 


jobs in car 
people even varied 
that were their trademark 

light blue for Evinrude, light green 
for Johnson and dark green for Met 
cury—and are hade 


more ip 


outboard 


colors 


using pastel 
with fancy names that are 
propriate for nail polish than a 
turdy piece of machinery. A survey 
was taken at the New York show to 
gauge public reaction to the tricking 
up of motors. Ninety per cent of the 
men thought it was a good innova 
tion, but 60 per cent of the 
aid it nonsense. The logical 
ladies pointed out that motors get 
dirty and greasy and are less unsight 
they are dark 


women 


Was 


ly when painted in 
color 
There i to that tr ial que 
tion of color than meets the eye 
Women are takin 
dim view of extravagant whims, ex 
cept their own. Before manufac 
began to court her, Mama 


garded a boat a trict] i ma 


more 


notoriou for 


ture! 
line indulgence, a convenient ex 
for sneaking off to murky goings 
with shady Mama 
to be old on the idea that the 
ible dent 
ige budget is 


characte 


a boat makes in th 
a practical investment 
Modern house 
keeping facilities on cruise 


for the entire family 
which 

and 
trick 
inexpensive 
that the 
and that 
Open outboard 
start at $550 and sailboats at $1,000 
but few addicts ar 
there 


ave money on vacation trip 
promote family unity, did the 
Boating can be an 
The 


pastime becomes a passion 


pastime trouble i 


runs into money 
content to stop 
The big kick of charting trips 
into strange waters makes 
a potential customer for a sleep-in 
boat and that means an outlay of 
$1,500 to $2,500 at the minimum. In 


everyone 


that price range living accommoda 
tions still are on the primitive side 
ind the romance of far-off places is 
i siren call ringing loud and clear, so 
the intrepid sailor yearns wistfully 
for an inboard cruiser 
ticking a 


Now he is 
tentative toe into deep 
where start at $4,500 
ind boats costing five figures are 
common. Nothing short of inhuman 
will power or acute anemia of the 
pocketbook will deter him from tak 
ing the plunge 
not as trong a 
either, with 
payment 


water prices 


brakes are 
they used to be 
banks financing 
on boats this year 


Those 


time 


Prices can be cut 30 to 50 per cent 
by assembling boats from do-it-your 
self kits. Fully 100,000 of the 300 
000 new craft on the water last year 
built kits 
tantial were good-sized 
models from 16 to 23 feet long. The 
most ambitious project was tackled 
by Gordon Rynders and Frank Ri 
no, photographers for the New York 
Daily News and the Journal-Ameri 
can, who put together a 31-foot in 
cruiser It took them nine 
months, but they wound up with an 
elegant vessel 

New hoping to pick up 
econd-hand bargains usually get a 
bit of a that the 


depres boat l sO 


were from and a sub 


number 


board 


convert 


hock discovering 
mall 
negligible that they command close 
to the There have 
heen no radical changes in exterior 


designing in 30 year 


lation of 


original prices 
s and the loving 
maintenance owners lavish on their 
further helps to keep 
1 steady keel. Boats 
with slightly shal 

wider beams for 
and fuel 
costs, but otherwise it’s difficult to 
1955 model 
old-timer 
h coat of paint 


dreamboats 
values on 
ire made today 
drafts and 
handling 


resale 


lower 
easie! cheaper 
differentiate between a 


ind a seaworthy spruced 
up with a fre 
The chief 


peak prices | 


factor in sustaining 
the oldest and strong 
est one of all—the law of supply and 
demand. The boat market is a di 
rect throwback to the scramble for 
old and 1946 and °47 
Even custom boatbuilder who give 
the back of their necks to clients 

than $100,000 to 
with a 


new cal in 


with le pend, are 
orders 
John Trumpy and Sons, of Annapo 
lis, Md., a firm that handles nothing 
under 50 feet long, is a year and a 
half behind Boatyards 

itering to the bon ton never had it 
Wall 


taxes 


iwash backlog of 


de liver 1es 


when the world was 
and 
a slap on the wrist instead of a 
hall bat between the eves 

able to write off 
the cost and upkeep of big boats as 
deductions for 
entertainment are keeping us busy,” 


4) good 


streets oyster income 


were 
Corporations 


legitimate business 
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For a pin-point survey giving full information on labor, tax, 
water supply and any other particulars you need on any of the 
advantageous inductrial sites in C&O territory, send your 
inquiry in complete confidence, to Chesapeake and Ohio 
Railway, Industrial Development Department, Cleveland 1, 
Ohio; Detroit 2, Michigan, or Puntington 1, West Virginia. 
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Something big is happening in this once- 
quiet little town — it is well on its way to 
becoming one of the country’s great chemical 
centers, 


It all started when the Hooker Electrochem- 
ical Company came looking for a strategic 
site for a new midwest plant. Hooker had a 
number of factors in mind, of course. Trans- 
portation. Water. Power. Labor conditions. 


But the primary requirement was an ade- 
quate supply of the basic raw material — salt. 
Hooker wanted to locate on top of a layer at 
least 50 feet thick. They hoped to find 100 
feet. Here at Montague they found two beds 
with a total thickness of 430 feet. Six hun- 
dred fifty million tons right under the plant. 
Enough for a thousand years. 


Now duPont and Union Carbide are moving 
in next door. Altogether there are over 31 
million dollars worth of new chemical plants 
built or on the drawing boards in Montague 
and probably more in the offing. 


Somewhere there is a site as ideal for your 
plant as Montague proved to be for Hooker. 
And it is our business to help you find it, 


(4) Chesapeake and Ohio Railway 





ITS FREE AND 
ITS PACKED 
WITH IDEAS THAT 
SHOW HOW 
COLITHO OFFSET 
DUPLICATING 
PLATES CAN 
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Clip this 
with your letterhead for 
your FREE copy of the 
Colithe idea Folio 
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a man confided 


from Trumpy 
“Few individuals « 


tax 


ven in the higher 
brackets can afford the luxury 
of maintaining the type 
make. At that. even large corpora 
tions are going in for comparatively 
modest 55-footers that 
$125,000. It will be a long time be 
fore we get another order for a 126 
foot cruiser with seven double state 
rooms, quarters for 12 and 
a third deck for the and enter 
tainment staffs. It would cost $500 
000 to duplicate her today.” 

Contrary to belief, the 
palatial private boat ever 
built not J. P. Morgan’s 300 
foot Corsair, which wound up on 
the rocks, symbolically 
ago as a commercial 
Several boats afloat today are 
ger and more pretentious 

Such 
museum 


sell for about 


i crew of 


mes 


general 
most 


was 


a few year 
ship 


big 


cruise 


ostentatious 
pieces of a snobbish era 
when no boat less than 40 feet long 
was yacht. Today 
any craft used for pleasure is called 
a yacht. Since the purest pleasure 
is the satisfaction of achievement 
the fellow who explores new 
skiff hitched to an 


motor 18 a 


crates are 


classified a i 


hori 
ZOons In a out 
board 


truer 


yachtsman in a 
sense than the 
merely a 


tycoon who i 
passenger on a boat 
operated by 

That 


within 


profe sionals 

pleasure has been 
30.000.000 
by a magnificent 


brought 
Ameri 
ystem of con 
inlet 


reach of 
can 
necting waterway 
rivers. An 
sail a 


canals ind 


amateur navigator can 
mall boat from 
to Duluth, Minn., a voyage of 
6,000 miles around half the perim 
eter of the country 
the open sea @xcept for a 26-mile 
tretch. En route, he will pa 
through the most beautiful and exot 
ic scenery this side of the South Sea 
Starting at Gulf 
Intracoastal extends 
1,000 miles to Carrabelle, Fla. At 
the tip of Florida the Keys lead 
into the Inland Waterway, which 
follows the Atlantic coast for 1,500 
miles. The government began to 
develop this vast channel in 
for commercial vessel 
virtually 
a century 


Brownsville 
Tex., 


protected from 


srownsville, the 


Waterway 


1828 
and that wa 
it for 
ago there 
mall craft 
north of 


the sole use made of 
Thirty year 

were only four docks for 

on the Inland Waterway 
Palm Beach. The traffic is 
today that the big ditch is 
to be almost as 


~) he avy 
getting 
congested as Rout 
a holiday week end 

At Manasquan, N.J., the north 
ern extremity of the Inland Water 
way, there is a tricky 26-mile 
on the ocean to New York Bay 
once past that obstack 
smooth sailing ahead in 
The sightseeing sailor can 
detour to Long Island 


10 on 


run 
but 


summer 
make a 
Sound and 


of boats we 


there is 


the historic New England coast or 
continue on the grand tour by going 
on up the Hudson River to Lake 
Champlain, which links up with the 
St. Lawrence River. The last lap of 
the voyage is a trip the 
Great Lakes to Duluth 

For Pacific 
have no 
the high 
900-mile 
Alaska 
catch-as-catch-can, 
trip can be 
weather through 
islands off the Canadian coast 

The great stimulus that has 
tripled the nation’s nautical popu 
lation has been the tremendous in 
crease in inland navigable streams 
created by federal flood control and 
hydroelectric 


through 
Coast addicts 
inland routes 
adventure is the 
Puget Sound to 
Facilities for transients are 
but 
safely in good 
the network of 


who 
access to 
road to 
run from 
the rugged 
made 


projects. Clinching 
evidence of the universal appeal of 
boats is found in the sudden surge 
of activity in landlocked areas ad 
jacent to the TVA. Dam, 
Missouri River Basin and scores of 
federal watersheds 

Completion of the St. Lawrence 
Seaway in 1959 will offer additional 
boating opportunities. The 145-foot 
long Sault Spillway Dam near Mas 
ena will cause the flooding of large 
areas up river, creating a large lake 
30 miles long and four miles 


Hoover 


about 
wide 

Another 
demand for 


tipoff is the widespread 
free courses in piloting, 
navigation and naval customs given 
by the United States Power Squad 
rons and the U. S. Coast Guard 
Auxiliary. The U.S.P.S., for in 
tance, recently inaugurated courses 
in the Missouri Ozark 
and Oklahoma and now is 
ing starting 
Montana and 

These away in 
geography and tradition from Long 
Island Sound, Chesapeake 
Miami, Lake Michigan and 
Sound, where 95 
country small 
trated a few years 
of tact 
hauls 


Arizona 
consider 
local 
New 


ections 


squadrons in 
Mexico 


are far 


say, 
Puget 
cent of the 
boats were concen 
ago. As a matter 
them are 


per 


gyome of overnight 


from fair-sized bodies of 
but that detail never 
known to stop victims bitten 
by the water bug. They simply 
hook boat trailers to their cars and 
drive until they find launching 
1947, the grand total of 
trailers had sold. This 
than 100,000 will be on 
and, of course 
the 


wate! has 


been 


ites. In 
3.790 been 
year more 


the roads sending 


new converts to for re 


hef 


The way 


wate! 


things are going, dock 
ing berths soon will be as scarce as 
parking the curb of a 
movie giving away free dishes, and 
including Miss Marilyn Monroe 
Anyone for rocket ships? END 
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a 
The MONRO*MATIC 
n 
" Duplex Calculator 
g proves ’ Years Ahead” 
: for business figuring! 
} 
r Tough as your figuring problem may be, it can be done taneously. Whereas other calculators require extra step 
rf easily th hardly a thought on the Monro*Mati For the Monro*Mati« Duple x adds as it multiple 
is Duplex. That's wl business has welcomed this great adds as it divides. And it stores intermediate results for 
a ilculator Just what we needed”... “Nothing later use. No need to refigure problems all over again, 
* LLK« l .. Great tor payroll ... Invaluable”... are Your local Man from Monroe in expert at busine 
ig t comment figuring methods as well as at busine machine will by 
of Only the Monro*Matic, on the office machine level, glad to show you on your own figure work just how much 
is uu *Automatior the modern industrial miracle you can get out of time-saving, cost-saving * Automation 
sin seconds tasks that take human hands hours Ask him for the whole story of Monro*Matic calculating 
| tance, in work like payroll or statistics where a It won't cost you a cent for a demonstration! Monro 
of results are needed, the Monro*Matic Duplex Calculating Machine Company bine General Ofhee 
work he problen uid gives several answers simul Orange, N. J. Branch Offices Everywhere 









OPERATORS WHO KNOW... PREFER M O N ROE CALCULATING, ADDING, ACCOUNTING MACHINES 











PROFITS AVAILABLE! 


kinjoy the profitability of a Rudd-Melikian 
automatic dispensing machine distributing 
franchise. kver jant’s a prospect for 
R-M’s “Controlled Coffee Break ind 
Kwik-Kaflé coffee You re upported vith 
an industry-leading ad program and thor- 
ough sales training plan Don't n this 
wonderful opportunity with the oldest and 
largest manutacturer in the cotles ending 
industry. Only moderate investment 
required, Write toda 


Franchise opportunit ‘ are open in these 
Savannah, Ga.; Toledo, Ohio; 
Youngstown, Ohio; Richmond, Calif 
Watertown, N.Y Jackson, Miss 
Duluth, Minn lexarkana 


areas: 


lexas 


RUDD-MELIKIAN, INC. 


1949 N. Howard S&., Phila. 22, Pa 
CREATORS OF AN INDUSTRY 
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card 
ak ve and 


This business card 
doesn't get filed 
away The pe ople 
you call on want it, 
keep it, use it It 
sells long after you've 
gone, keeps you in 
daily contact with your 
customers, helps to open 
the door on future calls 
The new Barton Sabre 
slim, trim, beautifully bal 
anced, is the most wanted 
pocket pencil in 
Your choice of 


1) years 
mart coir 
combinations, each with 
more than 244 
vertising space 


inches of ad 

If sales is your jol here's 
one tool you need. For full 
details, call your Shaw-Barton 
representative, or write direct 


SHAW-BARTON 
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GENERAL OFFICES AND PLANT, COSHOCTON, OHIO 
SALES OFFICES IN PRINCIPAL CiTi£Ss 
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Tomorrow’s Leaders Learn Their Trade 


(Continued from page 31 
informal discussions over coffee led 
by faculty members with the visit 
ing lecturer usually attending one of 
them 

Before the lecture, the student 
has prepared himself by reading as 
signments and using the excellent 
maps, graphs and other illustrative 
material the college provides. The 
visual aids branch may also prepare 
charts and maps for the lecturer’s 
use, and sometimes illustrative films 
are shown. An Army lecturer, fo 
example, might show secret films on 
guided missile experiments 

True to good military tradition, 
the physical side is not overlooked 
From 11:30 to 12:30 there is a 
break for sports. Each student is en 
couraged either to play golf on the 
nine-hole surrounding the 
college building, or squash or hand 
ball in the basement gymnasium 
Tennis courts also are available, or 
the student may sit on a bench by 
the river and think 

All persons assigned to the college 
have the privileges of the Fort M« 
Nair officers’ club and most of the 
staff members and students go there 
for lunch 

Afternoons allow some time for 
reading in the excellent library but 
the major criticism of the college is 
that it does not 


course 


leave the student 
enough time for reading and re 
search of his own. Students read at 
home at night and on week ends but 
nearly all of them have the usual 
family demands on their time. Op 
portunity for leisurely 
the library is limited 

Part of the afternoons are taken 
up with committee work. The stu 
dent body is divided into 20 com 
mittees with the equally 
represented. Each committee has 
its own room and a specific assign 
ment. As a unit, it prepares a “posi 
tion paper” of about 4,000 words 
every three weeks. This joint effort 
of the group deals with some impor 
tant foreign or military policy 

For example, one committee re 
cently was told to assume that it 
was the staff of Chou En-lai and 
was responsible for preparing him 


reading in 


services 


for talks on Formosa at the United 
Nations. Another committee pre- 
pared a briefing paper for Russia’s 
Molotov, another for the British 
and another for the French repre- 
sentatives. Other committees pre- 
pared papers for use by the United 
States delegate 

There is much banter over what 
an unsuspecting FBI agent might 
think if he found in someone’s brief 
case these carefully prepared papers 
for Chou or Molotov. But the col 
lege knows that only when the op- 
ponent’s point of view is appreciated 
and ably stated can the American 
case be argued persuasively 

After the faculty studies these 
papers some of them are read before 
the student body and criticized 

Every three weeks the committees 
are reshuffled so that, in the course 
of a year, each student has a com 
mittee assignment with almost 
every other member of his class. 

In addition to the committee 
papers, each student is required to 
submit by the end of the year an in- 
dividual thesis of approximately 
20,000 words on some subject of his 
own selection relating to a national 
security problem. These are similar 
to a university thesis submitted by 
candidates for a master’s degree 
and each student makes an oral pres 
entation to a faculty group on the 
subject of his thesis 

The War College is not concerned 
with the mechanics of staff opera- 
tions, tactics, or routine history or 
geography courses. The three serv- 
ices all have their schools for tactics 
and The National War 
College emphasis is on grand strat 
egy, or national strategy, and the 
object is to:force men to think criti 
cally about the basic problems 
facing the United States. It is train 
ing men for jobs that require states 
manship as well as technical skills 

According to this year’s outline 
of study, the asked this 
basic “Accepting the 
world conditions in which we live, 
what are the national objectives of 
the United States and how can we 
best achieve them?” 

From the beginning 


strategy 


class is 
question 


the college 
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has insisted on absolute freedom of 
discussion. There would be no diffi 
culty here in debating whether the 
United States should recognize Red 
China—or whether preventive war 
would be desirable. Indeed, there is 
no place in Washington where the 
itmosphere is freer or where men 
are more deeply committed to a 
search for truth without regard to 
prevailing prejudices. 

One of the chief faculty members 
in uniform said he would rather see 
the school closed than to retreat 
one inch from the position of com- 
plete freedom of discussion and in- 
quiry. This is part of the tradition 
that has been developed in the nine 
years that the college has been oper- 
iting 

The very location of the school 
iway from the center of the city 
helps create the academic atmos- 
phere necessary for objective study 
Elihu Root, Theodore Roosevelt's 
Secretary of War, was the real 
creator of the Army War College 
ind of the fine building that housed 
it from 1907 until the National War 
College took over in 1946. The lob 
by has a plaque telling the story: 

“Because of the special interest 
of Elihu Root, Secretary of War, 

reator of the General Staff of the 
Army, this building for the Army 
War College was authorized by 
Acts of Congress approved June 30, 
1902, and April 23, 1904. Corner 

tone laid February 21, 1903, build 
ing occupied June 30, 1907.” 

The building stands at the south 
end of the parade ground at Fort 
McNair, formerly Fort Humphreys 
[t is on a peninusula at the junction 
of the Anacostia and Potomac 
Rivers. The fort is the home of the 
Army Band and is used for train 
ng of officers and men who guard 
the Washington area and partici 
pate in ceremonial functions. There 

re homes for faculty members on 
the fort but students live in their 
own or rented homes in various 
parts of Washington 

One of the oldest buildings on the 

rt—-a red brick house near the 
center of the parade ground—was 
the scene of the trial of the Lincoln 

mspirators. Mary Surratt and 
three others were hanged in the 

ird of this house, then a military 
prison, on July 9, 1865. The body 
f John Wilkes Booth was brought 
here and buried under oné of the 
ells until removed to Baltimore 

The need for “a governmental 
chool of foreign affairs for civilians 
government which would develop 
en and women capable of insuring 
vilian domination in the conduct 
our foreign relations,” has been 

ed by many people, among 
hem John J. McCloy, now chair- 
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The man you know and trust 


Your local agent is an independent business- 
man with a professional knowledge of 
insurance. When if comes to coverage on 
your home, car and business, his service 


is one of the big values 
in protection. 


When the gales blow or the fire engines 
scream it's good to know he is representing 
you, wherever you are. Ten thousand local 
U.S.F.& G. agents provide this service 
throughout the United States and Canada. 


Consult your insurance agent 
as you would your doctor or lawyer 





CASUALTY -FIRE- MARINE INSURANCE 
\\ SF. & GS ® \ FIDELITY SURETY BONDS 


United Stotes Fidelity & Guaranty Company 
Baltimore 3, Maryland 





Fidelity Insurance Company of Canada 
Toronto 


Fidelity & Guaranty 
Insurance Underwriters Inc. 
Baltimore 3, Maryland 











A whole new fieet of all-new haulers, ready for your job right now! 


CHEVROLETS New LINE OF 
TASK-FORCE TRUCKS 


Altogether new ! New models ... more models ... higher GV.W.! 


There's a handsome, husky new Chevrolet truck to tackle your tasks! 











Here’s what happens when America’s 
leading truck builder pulls out all the 
stops! Here are trucks that are new 
from the drawing board out! 


NEW STYLING IN TRUCKS 


Fleet, functional styling that fits your 
job! For the first time in any truck 
line, distinctly different styling 
treatments are offered—one in light- 
and medium-duty models, another in 
heavy-duty 


two 


Your handsome 
new Chevrolet Task-Force truck will 


be 


models. 


a profitable advertisement-on- 


wheels for you and your business! 


*Optional at extra cost. Overdrive available on 4-ton models, Hydra-Matic on 


A NEW OUTLOOK FOR THE DRIVER 


The completely new Flite-Ride cab is 
everything a driver could wish for, 
from its big Sweep-Sight windshield to 
its concealed Safety Step that keeps 
clear of mud or snow! 


6 NEW "HIGH VOLTAGE” ENGINES 


With a new 12-volt electrical system 
for quicker, surer cold-weather starting, 
increased generator capacity and finer 
engine performance 
other advances. They’re the smoothest, 


plus a long list of 


quietest, most powerful 


truck engines ever built! 


Chevrolet 


“a 


-~, ”- 


AND MUCH MORE THAT'S NEW 


Like the smoother, load-steady ride 
. new High-Level ventilation .. . 
tubeless tires, standard on '4-ton mod- 
els .. . Power Brakes* for all models, 
standard in 2-ton models new 
18,000 Ibs. max. G.V.W. in 2-ton mod- 
els. And there’s a new choice of trans- 
missions, including new Overdrive* 
and Hydra-Matic*. New Power Steer- 
ing* available, too. 
See the Task-Force 
trucks at your Chevrolet dealer's now! 
Chevrolet Division of General 
Motors, Detroit 2, Michigan. 


new Chevrolet 


%- and 1-ton modela. 
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A Service Available Through Subsidiaries of 


COMMERCIAL CREDIT ComMPANY 
Capital and Surplus Over $170,000,000 


man of the Chase National Bank, 
former Assistant Secretary of War 
and High Commissioner to Ger 
many. “Some form of institutional 
training should be devised to stimu 
late the qualities needed by our 
Foreign Service officers,” Mr. M« 
Cloy has said. “The breadth of 
thinking in political matters at the 
National War College is impressive 
But the State Department ought to 
have a similar institution where the 
primary emphasis is civilian and to 
which the future generals may re- 
pair to receive training in politica 
and economic studies.” 

Great Britain established its war 
college nearly two decades before 
the United States did. The Imperial 
Defense College, started in 1927, is 
the prototype of the National War 
College and of similar institutions 
on the continent and in Canada 

Another proposal has come from 
Eugene Zuckert, former member of 
the Atomic Energy Commission, 
who has drawn an extensive plan 
for a National Administrative Col 
lege similar to Britain’s Adminis 
trative Staff College at Henley-on 
Thames. Mr. Zuckert wants an 
institution near Washington “for 
improving the management of our 
large federal government by im 
proving its managers and potential 
managers.” 

To this institution he would send 
top-level civil servants below the 
rank of presidential appointment 
military men of general and flag 
rank, a few members of Congress 
and a group of businessmen who 
might be called on for government 
ervice in an emergency 

The gravest shortcoming at pres 
ent in the view of many Washing 
ton officials and of the Wriston 
committee which studied the State 
Department for President Eisen 
hower, is in the training of Foreign 
Service officers. As former Under 
Secretary of State Walter Bedell 
Smith said, the training of special 
aptitudes for the Foreign Service, 
such as languages, has “reached a 
sort of all-time low,” and the serv 
ice in general is “a little below rock 
bottom.” 

An improved Foreign Service In 
stitute, which gives technical train 
ing on the level of the armed forces 
tactical colleges, and a new higher 
institution on the model of the 
National War College would im- 
prove morale and help prepare civil 
ian leaders for the long cold war 
that seems to face the nation 

The National War College has 
pioneered in this field 

It has given 130 men a year an op 
portunity to study and think about 
the policies which our peace and se 
curity demand END 
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Build faster—pay less 


Assign the job to your BUTLER builder 
and the Butler Building System 





Save preliminary engineering costs with the Butler 
basic rigid frame system. It forms the load-bearing 
steel skeleton of your building. Pre-engineered in 
a wide variety of widths and lengths to enclose any 
area. Costs less because frames are mass-produced. 


Roofed over in only days from the start. In liter- 
ally days after the concrete has set, structurals are 
up. Then Butler die-formed steel or aluminum roof 
system is quickly anchored in place. Fire-safe, light- 
weight, easily insulated —it makes a lifetime roof. 





Interiors with elbowroom. Clear-span rigid frames 
give you post-free spans up to 70 feet. Plan interior 
office, factory and warehouse areas with complete 


freedom. Finishing, lighting, and partitioning are 


installed to your specifications. 





Save construction costs and time with the Butler 
basic structural system. Roof and wind loads are all 
carried on the rigid frames. This permits a cheaper 
foundation—and the use of non load-bearing curtain 
walls and partitions. 





Finishing is under way sooner. Your Butler Builder 
will supply and erect brick, concrete block or any 
kind of sidewall you specify. Meanwhile plumbers 
and electricians already begin work under roof 
Building quickly progresses to stage for finishing. 





Architect-designed exteriors and interiors to your 
taste and budget are part of the complete service 
your Butler Builder offers. And your Butler Builder 
is equipped to save you real money in building 
areas where utility is the major consideration 


The Butler Building system cuts materials costs, erection time and cost — and 
gives you a building you'll be proud of. Fast erection gets you in business 
sooner — often means thousands of dollars in additional volume. Your Butler 


Builder is listed in the Yellow Pages 


Fer prompt reply address office nearest you 


or write direct to Butler for his address 


| BUTLER MANUFACTURING COMPANY 


7456 East 13th St., Kansas City 26, Mo 

956 Sixth Ave. $.E., Minneapolis 14, Minn. 
1056 Avenue W, Ensley, Birminghom 6, Ala. 
Dept. 56, Richmond, Calif. 


Manufacturers of Oil Equipment * Steel Buildings * Farm Equipment * Dry Cleaners Equipment * Special Products 


Factories at Kansas City, Mo. * Galesburg, Ill. * Richmond, Calif 


* Birminghom, Ala. * Houston, Texas * Minneapolis, Minn 
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FREE: 
road maps 
worth 


$7,900,000 


THE NATION’S oil companies are getting ready to 
give away at least $7,500,000 worth of road maps in 
the next few months 

Plans for this giant travel aid are based on expecta 
tions that, as summer approaches, a record number of 
motorists are eager to hit the vacation trail 

Companies last year handed out more than 150,000 
000 free maps. More will be given away this year 

The great handout— together with motor club maps 
and maps bought from stores—comes close to provid 
ing one map for every man, woman, and child in the 
country. Distribution, of course, isn’t even—as the five 
maps in your glove -ompartment prove 

This annual harvest of maps, which most motorists 
take for granted, is a unique American institution, 
unmatched in any country 

U. S. road maps date back more than six decades 
The ancestors of today’s four-color charts were simple 
maps of local conditions prepared for ambitious cy 
clists. One of the earliest, “The Cyclist’s Road Map 
of Connecticut,” came out in 1888 

An early road map for automobiles was published 
in 1895 in the ( ‘hic ALO Time Herald, which sponsored 
a race to Waukegan and back on Thanksgiving. The 
race was won by auto pioneer J. Frank Duryea In a 
car designed by him and his brother, Charles 

The first maps for tourists were accompanied by 
written descriptions of the route and pictures of note 
worthy landmarks. These travel aids-—maps, text, and 
pictures—-were combined in guide books which were 
sold to the public, some for as much as $5 

Rand McNally was one of the pioneers in marking 
roads, using cardboard ymbols on tele phone poles 
Painted markings were adopted later 

The first state to number any sizable portion of its 
roads was Wisconsin, which labeled 5,000 miles of 


60 


highway in 1917. Other states soon followed suit 
The U. S. highway system was begun in the middle 
1920’s by the American Association of State Highway 
Official 

While the distribution of road maps is today almost 
an exclusive oil industry feature, others interested in 
promoting auto travel were once also in the touring aid 
business. In 1905, Hartford Rubber Company pub 
lished a guide book for the northeastern states which 
old for $2 a copy. A few years later, the White Motor 
Company came out with a series of White Route Books 
covering various sections of the country, and for three 
year 1912 to 1915-—-the Goodrich Rubber Company 
gave away route book 

Oil company distribution of free maps dates back to 
1913 when a Pittsburgh advertising man sold Gulf Oil 
on the idea as a promotion stunt in that area. Ten 
thousand maps of Allegheny County mailed out the 
first year were so popular that 300,000 maps of the 
whole Northeast were made the next yea 

Today, almost all oil companies are in the map busi 
ness 

Rand McNally prints road maps for a number of 
oil companies. Other large map makers in the field are 
the Harry M. Gousha organization and General Draft 
ing Company 

Publication of each year’s new maps is timed to have 
them available when people begin planning vacation 
trips. So up to date are some maps that they come in 
two editions, one early in the year to serve the early 
planners and one about July reflecting more recent 
highway changes for the summer travelers 

New maps may require as many as 15,000 changes 
each year to bring them up to date. Information comes 
from many sources, notably the state highway depart 
ments, chambers of commerce, trade associations, gov 
ernment bureaus, trade journals, timetables, census 
reports, and government map: 

Making the map itself is a ticklish task, demanding 
the patience of Job and the deftness of a diamond 
cutter. Each original map is assembled by hand, the 
town names, highway numbers and other pieces of 
print being individually pasted onto an original which 
is assembled every three or four year 

Corrections during that period are made on a glas 
negative used in making the printing plates. A sepa 
rate negative is made for each color 

One of the tricks of map making used to be the 
insertion on each map of an error—a misspelled name 
for example—-which would enable a map maker to catch 
any tricksters trying to copy the map for cheap resale 

Many companies provide tour services which will 
plan a whole trip for a traveler. Trip planners explain 
that too many people try to crowd more mileage into 
a short vacation than time will allow. They try to scale 
down overambitious plans 

Other tourists want to avoid turnpikes. “My car 
won't go 90 and the wife yells when we go faster than 
40) [hese motorists are reassured that breakneck 
speeds are not required on superhighway 

Route services get many requests for maps and 
route Asking a route, one Indiana citizen wrote 
“Please rush this information as we were married last 
night and are waiting to start the honeymoon.” The 
information was sent immediately by understanding 
trip planner: 

Everybody wants road maps. This doesn’t bother 
the oil companies a bit. The more maps, the more 
traveling. More traveling means more sales 

The nation’s oil companies and their map makers 
are ready. U. S. motorists can pull into any service 
station in the country and get all the answers they 
want—-free Rosert Bruci 
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“Drawing card...’’ 


That’s what W. L. Gates, owner of Wayne, people do a better job now that they're cool 
Michigan's two largest furniture and appliance and comfortable all year-round. The always 
stores, calls his handsome new Worthington dependable Worthington units do away with 
air conditioners. troublesome dust and excess humidity, too 

And judging by the increase in sales since For the whole story on the economical, 
the quiet-running Worthington units were draft-free Worthington air-conditioner, see 
installed, Mr. Gates hit the nail on the head your Worthington dealer or write for new fact 
Not only do more customers come in, stay filled booklet to Worthington Corporation, 
longer, and buy more, but the Gates’ sales- Section A.5.18-N, Harrison, New Jersey 
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Depression Bill Brings Rocket Results 


(Continued from page 39 
found that the condition of the post 
war labor market, as well as the 
availability of federal a 
would be the key factors in their dé 
cision. It cautioned, however, that 
a sampling of intention in the midst 
of war might be unreliable 

G. L. loans, partially guaranteed 
by Uncle Sam, helped build 14 
per cent of the 9,400,000 new home 
started in the U. S. in the 
1946-1954. Last year one in four 
new houses was financed with a 
G. 1. mortgage. More than 2,000,000 
other families had government back 
ing to buy or remodel existing 
dwellings. Three hundred thousand 
veterans took G. IL. loan 
business or buy a farm 

The government placed its credit 
behind more than half of the $28 
000,000,000 so far extended to the 
vets in these loans. It has had to 
make good on only about one per 
cent of that amount. The ex-G. I 
to date have repaid $6,500,000,000 

Countless others, of course, were 
able to obtain financing without gov 
ernment backing. Here again, there 
is no way of measuring what might 
have been without the Bil! 

The “52-20 Club” and its Korean 
counterpart cost us $4,000,000,000 
In the first 12 months after V-J Day 
when 10,000,000 men were dis 
charged, the Club was perhaps the 
most popular feature of the G. | 
Bill. In all, 9,000,000 World War II 
veterans drew $20 a week in un 
employment checks for a total of 
$3,800,000,000. The average vet col 
lected his check 19 times; only 900 
0OO——ten per cent—picked up their 
full quota of 52 twenties. Of the 3 
500,000 Korea vets back in civilian 
life, 500,000 have drawn $175,000 
000 in unemployment pay, the aver 
age man taking 13 weekly checks of 
$26. Only 77,000 came for the full 
26 weeks 


istance 


yeal 


to go into 


When the G. | 


The G. |. Bill was a new approach 
to veterans legislation in the U.S 
because of these three radical pro 
grams. For the first time Uncle Sam 
issumed direct responsibility for 
getting the returned soldier back to 
chool, guaranteeing his 
farm and home loans 
jot or 


business 
finding him a 
that failing, supporting him 
through the days of unemployment 
In the uneasy days of 1944 the 
Bill was envisioned as a cushion 
igainst the difficulties of readjust 
It would keep the vet from 
rushing frantically to employment 
offices to fight his former buddies 
for the relatively few jobs availabk 
change-over economy. With 
week in pocket money, he 
take the time to 
and, whatever 
fashioned, he could count on the 
government's help. The writers of 
the Bill did not count on the sud 
den and prolonged prosperity that 
followed the war. Unemployment, 
for instance, their chief concern, in 
the first three years after V-J Day 
never exceeded the 2,700,000 of 
March, 1946 
Two out of five veterans took 
themselves off the labor market and 
went Thus the nation’s 
generosity served at once to raise the 
level of education and 
ranks of the unemployed 
As hoped for, the World War II 
vet’s return to society was reason 
ably serene 


ment 


in a 
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would 
future 


plan his 
dream he 


to school 


reduce the 


His assault on the cam 
pus was something else. Classrooms 
were packed and dormitories bulged 
with intent young men. Campuses 
warmed with wives and kids, too 
Non-vet male students were almost 
crowded out and the ex-G. L.’s even 
established a number of beachheads 
schools But 
howed ‘little interest in the frivol 
ities of campus life. They showed an 
unusual, to some even alarming, con 


in women’s they 


cern for courses that would pay off 


Bill has run its course and the accounts 


are closed, its major components will have cost us: 
(in billions of dollars) 


Education and Training 


Unemployment Compensation 


“Mustering Out’ 


Readjustment Allowances 


Totals 


World War Il 


Korea 
14.4 6.0 
3.8 J 


3.7 1.4 
21.9 77 


The loan program, administrative and other expenses 
probably will cost at least an additional $1,000,000,000. 


Professors were surprised and 
often delighted by the new breed of 
student: vigorous, mature and inde 
pendent of mind. Some teachers 
were disturbed by what they felt 
was a general lack of interest in the 
liberal arts—only six per cent of the 
7,800,000 World War II vets train 
ing under the G. I. Bill studied the 
humanities. However, the emphasis 
on technical and scientific training 
erved to build up the nation’s reset 
voir of skilled manpower. One third 
of the veterans enrolled in craft, 
trade and industrial courses. Of the 
744,000 who studied science, 450 
000 chose engineering, the profes 
ion in largest demand today. An 
additional 700,000 combined class 
room agricultural study with practi 
cal experience on the farm, 95 per 
cent renting or buying their 
farms while in training 

Indications are that of the 6,000, 
000 men eligible for the G. I. Bill by 
virtue of their Korean service, about 
half, the same percentage as World 
War II vets, will take some form of 
education or training. The trend 
thus far has been for more than half 
of these to attend college. One of 
five Korea veterans in training has 
chosen a highly skilled trade or 
craft. Ten per cent are studying 
science, most of them engineering 

The Veterans Administration 
likes to point to a Census Bureau 
finding last year that the average 
male had more than 12 
years of schooling, the non-vet less 
than nine. The Bureau also found 
that in the six years 1947 to 1953 
veterans be 
ages of 25 and 34 in 
creased by 51 per cent to $3,631 
while that of non-veterans rose 19 
per cent to $3,065 

From these figures, the V. A 
cludes 


own 


veteran 


the annual income of 


tween the 


con 
“Attributing only a part of 
the increased earnings of veterans to 
the G. I. Bill, those who have had 
G.I. training will be paying approxi 
mately $1,000,000,000 more 
year in federal income tax.” It goes 
on to predict that, therefore, all the 
money paid out to educate and train 
World War II vets will be back in 
the federal treasury by 1970. Pre 
sumably, the Korea will 
follow suit 

The G. I. loan guaranty program, 
like the educational benefits, served 
a dual purpose 


each 


veterans 


It was designed to 
give the vet a chance to compete in 
the open market with those who had 
stayed at home. It also was meant 
to direct into normal peacetime 
channels the large amounts of un 
invested capital that had accumu 
lated during the war 

Because the government had kept 
vields on debt financing low in the 
early postwar years, G. IL. loans at a 
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How to talk to a man 
who's too busy to listen 






| MAY BE too busy to talk when you call. He can So next time, hit your target the quick, sure-fire 
put your letter aside for days. But there’s one way. Just use Western Union and wire the man! 


message he won't ignore... and that’s a telegram! 


Telegrams wing in with a calculated air of importance, pusines ‘\ 
, s 
They keep the fact ean 


facts straight and easy to understand, P itm 


he . 
And by giving urgency to your message, they get ™ WY wiS' 








_ TERN - c= | 
a) “UNION” 3 
to Now, You Get More in Telegrams 


You get 15 words instead of 10 
to start with in fast wires... 


WESTERN UNION | vor vivo rent 





prompt action and results. / 




















When customers carry your advertising 
people sit up and take notice That's 
why it poys to seal your packages 
with Itstix Continuous Advertising 
Labels. Wherever your customers go 
Itstix identifies and 
promotes your business 
Find out more about Itstix 
Advertising Labels and how 
easy they are to use with a 
National Package Sealer. Send 
for your copy of the Free 
booklet, ‘‘Let Your Customers > Advertnmy 
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arry Your Advertising 
Write Dept. NB-4 


Nashua Package Sealing Division 
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NASRUA 44 Franklin Street * Nashua, New Hampshire 
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Senior officers and secretaries alike have a 
le-mince d preterence for letters on 
WESTON BOND. It’s the one fine rag 
t paper especially satisfying lor 
beautv and economy. With neu 


late, WESTON BOND steals 


in creating favorable 


> 


ms for correspondence 


t better use ut, too? Just ask your 
WESTON BOND He'll heartily favor 
’ Mate hing envelopes available, of course. 


free: Sample Book. Write Dept. NB 


BYRON WESTON COMPANY, DALTON, MASSACHUSETTS 


Makers of Fine Papers for Business Records Since 1863 


four per cent interest rate proved 
relatively attractive to institutional 
investors. Although the guaranty in 
1946 applied to no more than half 
of the debt nor more than $4,000 on 
home loans, many lenders con 
sidered G. I. mortgages as practical 
ly riskless investments 

Not until 1953, when investment 
in government issues had become 
more attractive, was the Veterans 
Administration forced to increase 
the maximum G. I. interest rate to 
4'\% per cent to maintain the avail 
ability of veterans’ loans. The guar 
anty maximum on home loans had 
been raised to $7,500. or 60 per cent 
in 1950 

All segments of the lending in 
dustry contributed to the home loan 
program. Commercial banks, sav 
ings and loan associations, and mort 
gage and real estate companies each 
have originated slightly more than 
25 per cent of the total number 
Mutual savings banks, insurance 
companies and some _ individuals 
contributed the remainder 

In the early days of the program, 
savings and loan associations and 
commercial banks provided almost 
80 per cent of all G. I. home loans 
Mortgage and real estate companies 
originated a larger share in recent 
years, often as much as 40 per cent 
of the annual total 

The present outstanding debt on 
G. |. home loans is estimated to be 
about one fourth of all the nation’s 
outstanding indebtedness on resi 
dential mortgages. Savings and loan 
associations hold a fourth of the 
veterans’ debts, life insurance com 
panies 2214 per cent, mutual savings 
banks 20 per cent, commerical banks 
19 per cent, the Federal National 
Mortgage Association ten per cent 
and other lenders slightly more than 
three per cent 

With his G. I. loan, the average 
veteran built or bought a middle 
priced home. Sixty per cent cost 
from $10,000 to $15,000, about 30 
per cent sold for less than $10,000 
and ten per cent were $15,000 up 

The average price of a new G. I 
loan home last year was $12,130, an 
increase of $800 over 1953 The 
terms, however, were becoming more 
liberal. More than a third of the 
homes were built without down pay 
ments in recent months and 70 per 
cent had maturities of 25 to 30 years 
This compares with only eight per 
cent without down payments and 
40 per cent with 25- to 30-year ma 
turities in 1953 

The Veterans Administration ex 
pects to guarantee 1,000,000 more 
home loans for World War II vets in 
the next three years and at least 
2,000,000 for Korea veterans in the 
next decade 
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ONE OPERATOR MAILS: Advertising, Publicity 
Notices, Dividends, Bills, Statements, Premiums, 
Price Lists, Catalogs, House Organs, Magazines... 
quicker and faster than 23 pairs of human hands 
... handling as many as 4,500 pieces of finished 
mail per hour including up to 8 enclosures. 


ONE INSERTING AND MAILING MACHINE 

ELIMINATES: Staffs of temporary mailing crews, 
supervisory time, chaotic mailing preparations 
and excessive floor space —an area of only 7’ x 
10’ is all that’s required and this includes working 
aisles around the unit. 


Whether your regular mailings run 10,000 or 
1,000,000 pieces or more, Inserting and Mailing Machine 
will save time and money. No more labor 
no more costly mailing delays. Now, you 
can get your important mailings out on time 

in a minimum of space without expensive mailing 

costs. Outstanding companies in every field throughout 
the country cut mailing costs 80% by mechanization. 
Inserting and Mailing Machine will 

handle 30,000 to 40,000 pieces per day and will pay for 
itself within a year or two. It is used by Banks, 
Manufacturers, Publishers, Mail Order Companies, 
Retailers and Service Organizations 


headaches 


Let us make a time-cost study of your mailing operation. 
We will be glad to prepare an Analysis & Proposal for 
you, showing your present mailing costs and the savings 
you will enjoy with Inserting and Mailing Machine. 


INSERTING AND MAILING MACHINE CO. 


PHILLIPSBURG, NEW JERSEY 
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MAILING MACHINE 
SAVES 80% 


Gathers and Stuffs 1 to 8 Enclosures ® Seals ® Meters 
Postage and Prints Postal Indicia *® Counts *® Stocks 


Mail Coupon for Facts 
on Mailing Economies. 


INSERTING AND MAILING MACHINE CO 
PHILLIPSBURG, NEW JERSEY 


Please prepare Analysis & Proposal pertaining te 
our mailing needs 
Please send us more information about the machine 
Individual 
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Address 
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Ihe idea of rewarding a man for 
his war service probably is as old as 
war itself. The first veterans’ benefits 
on this continent antedate the 
United States. The Pilgrims of 
Plymouth Colony voted in 1626 that 
any soldier injured in defense of the 
settlement ‘‘shall be maintained 
competently by the Colony during 
his life.” One of the first laws en 
acted by the First U. S. Congress 
provided for federal pensions for 
many veterans of the Revolution 

Before the G. I. Bill, however 
veterans’ benefits were almost ex 
clusively for the disabled, their de 
pendents and the survivors of men 
killed in the line of duty. Veterans 
who returned unhurt from World 
War I were given little more than 
the chance to buy government life 
insurance and bonus certificates with 
a total value of $3,800,000,000 

It became evident only 11 months 
after Pearl Harbor, however, that 
much more would be done for the 
veterans of World War II. The 
bonus was to be avoided, if possible 
In November, 1942, President 
Roosevelt appointed a commission 
to study the question of educating 
the veterans-to-be. The first version 
of the G. I. Bill was introduced in 
the House in January, 1944 

Compared to the vast proportions 
it was to assume, the Bill’s begin 
ning was modest. The Administra 
tion’s first plan was to offer one year 
of free education or training to those 
vets whose schooling had been inter 
rupted. By the time the Bill had 
emerged from debate, though, it 
specifically said that such interrup 
tions applied to anyone who had en 
tered the service before his twenty 
fifth birthday. The one-year limit 
was retained, but “interrupted” vets 
were allowed up to four years of ex 
pense-paid training 

The bill became law on June 22, 
1944. Eighteen months later it was 
expanded with the removal of the 
one-year limit. The veteran received 
subsistence payments of $50 to $75 
while in training. In 1948, pay 
ments were increased 

The first proposals for govern 
ment-guaranteed loans were for as 
little as $1,000 at six per cent in 
terest 

A separate piece of legislation, 
Public Law 16 of the same Congress 
authorized an expanded, but more 
traditional, program of benefits for 
disabled veterans. Also passed sep 
arately but commonly considered a 
part of the Bill, was the law provid 
ing for mustering-out payments of 
$100 to $300 

The Korean G. IL. Bill, Public 
Law 550 of the Eighty-second Con 
gress, was essentially the same. Its 
educational benefits were offered to 
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ill vets on the basis of one and one 
half days of training or schooling for 
each day of service. Payments up 
to $160 a month for subsistence and 
the cost of training were payable di 
rectly to the veteran. This was to 
prevent the growth of the fly-by 
night schools that plagued the early 
idministration of the World War II 
Bill. Mustering-out pay of $100 to 
$300 this time was a part of the law 
ind unemployment compensation 
was changed to $26 a week for a 
maximum of 26 weeks 

Extending the G. I. Bill to cover 
Korea veterans—adding about $8, 
000,000,000 to its eventual cost 
was almost unopposed, although we 
already were spending $5,000,000,- 
000 a year for veterans’ services and 
benefits and had no reason to fear 
the economic effects of the veterans’ 
return to civilian life. Clearly, need 
alone has not been decisive in de- 
termining what the nation will do 
for Johnny when he comes march 
ing home. As if to remind us of this 
point, state after state continues to 
heap bonuses on its veterans. 

At this moment, there already is 
considerable concern that too few 
benefits remain for the young man 
now going into service. In Febru- 
ary Congress extended full G. IL 
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You, too, can heat as handsomely as this 
with new DUNHAM THERMO VECTOR 


New Dunham Thermo Vector along- 
the-wall radiation looks good any- 
where! Its trim, tailored, one-piece 
cabinet completely conceals heating 
elements and piping ... eliminates un- 
sightly heat smudging on walls. 

You can paint Thermo Vector, of 
course, so that it seems to blend with 
and become part of your wall—even if 
the wall is wood paneling, as shown above. 


TRADEMARK 


THERMO VECTOR 


Dunham Thermo Vector has more 
than eye appeal, however. It is sturdy 
enough to stand up under years of hard 
knocks in commercial applications as 
well as in offices; it has the capacity to 
heat any large area where along-the 
wall steam or hot water radiation is 
called for; it has lever-operated damper 
for individual room temperature con 
trol; it reduces installation costs 


For full, helpful information on hew you 
can use Dunhem Therme Vector, 
write teday for Bulletin NB.4 


benefits to all men in uniform before 
Feb. 1 and its veterans affairs com 
mittees have received myriad sug 
gestions for prolonging other pro 
Visions 

Thus as the G. I. Bill bows out, we 
face the question how, if at all, the 
nation is to treat its cold war vet- 
erans. Support for continued bene 
fits is encountering a widely held 
view that nearly every young man is 
now or soon will be a veteran and 
that the best the government can do 
is to pull out from the housing, in- 
urance and education business. 
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C. A. Dunham Company 
400 West Madison Street 
Chicago 6, Illinois 
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As Minister of International Trade and Industry, Tanzan Ishibashi, center, found that 
Japan’s intellectual climate resented too much intrusion by fore ign capital. Inte rpreter 
y Sumida is at |i ft. thi author, Richard T re gaskis, is taking notes at right 
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KEEP OUT! JAPAN 
TELLS U.S. INVESTORS 


Although our know-how and government financial grants are welcome 


the bars against private capital are high 


TOKYO 
bile trader 
epitomizes the 


An American automo- 
told me a story which 
attitude of many 
Japanese economic officials toward 
American business in this country: 

The automobile man was con 
ferring with a bureaucrat of the 
Japanese Ministry of International 
Trade and Industry, and was trying 
to get his quota of imports raised 
The American said he felt his com 
pany getting its rightful 
the Japanese automobile 


was not 
hare of 
DUSINeSS 

The official fixed him with a stern 
look and said: “You have no right 
ful share.” 

The Japanese was a small-time 
bureaucrat with a nationalistic fear 
of encroachment by American busi 
ness and a notable ignorance of Ja 
pan’s desperate need for U. S. know 
how and capital investment 

Fortunately official is not 
representative of all of the Japa 
officialdom 

Many of them, including some of 
the leaders, are eager to bring in 
American technical know-how, cap- 
ital and trade—-as Japan struggles 
to regain its world 
nomic power! 

But an intense fight is going on 
within the Japanese ministries of 
finance and trade, and American 
businessmen, big and little, are 
caught in the cross fire 

The struggle became more intense 
with the downfall of the Yoshida 
government and the opening of trade 
negotiations with Red China and 
Russia 

The election of Ichiro Hatoyama 
as premier promises little change. 
Although regarded as conservative, 
promises in his campaign included 

tronger relations with Moscow and 
Peiping, less dependence on_ the 
United State 

Ihe Red { 
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of Japan’s rich foreign trade—and 
Japanese officials have responded 
eagerly to the communist offers 
Yet trade so far has been small 

In theory, at least, China should 
be a good customer for Japan 
Japan’s principal exports have been 
textiles (principally cotton goods) 
and iron and steel products, includ 
ing machinery 
factured goods, 
and machines. 

Japan’s imports have been prin- 
cipally textile fibers and food. She 
must also import the raw materials 
for her steel industries 
and coking coal. All of these are 
obtainable in China. But many 
factors prevent Japan from trading 
with China. One is that about three 
quarters of China’s exports are go 
ing to Russia--and almost all of 
her imports of steel and heavy 
machinery come from Russia. Japan 
would have to fit into this picture, 
probably on terms that would be 
dictated by Russia 

Furthermore, by agreement with 
the United States, Japan must hold 
back many strategic exports to Chi- 
na. To develop any considerable 
trade with China, Japan would 
have to cut loose from certain 
British-American control agencies 
like COCOM., the coordinating com 
mittee of 15 western countries. Ja 
pan is probably as much afraid of 
Russian domination as of American 
British. She would prefer to make 
her own way in world trade without 
an axis toward either East or West 
But to become a worthy competitor 
in the world-trade race, she needs 
some help. Her productive machin 
ery is not up to date. She needs in 
dustrial know-how and _ capital 
Both, apparently, will have to come 
from outside 

‘Toward the American business 
man, the predominant attitude has 
been We 


China needs manu 
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want your technological 


By RICHARD TREGASKIS 


know-how in certain fields--but we 
don’t want your capital if we can 
possibly get along without it.” 
Since Japan’s private trade was 
re-opened in 1950, she has had in 
vestments of less than $50,000,000 
in U. S. capital, in terms of fixed 
plant, inventory and stock owner 
ship. On the other hand, she has 
spent more than $140,000,000 of her 
treasured foreign exchange for tech 
nological advice from U. 8S 
panies 


com 
Her thinking is consistent 
She wants to get know-how so she 
can bring her factories up to date 
In a few fields a good deal of 
American capital has been allowed 
entrance— principally in oil, chemi 
cals, and machinery manufacture 
But, in general, the attitude toward 
U. S. investment has been hostile 
The Japanese fear economic im 
perialism—-and they can afford to 
play cat-and-mouse with the U. S 
because they know we don’t want 
Japan’s brain and industrial power, 
the key to Asian strategy, to fall 
into the Red orbit. They hope for 
large financial grants from the U.S 
government rather than a big in 
cursion of private capital 
The truth, however, is that the 
Japanese are playing their game on 
the edge of a precipice, and that 
they have blindfolded themselves 
against certain stern realities: 
First, the margin in Japan be 
tween starvation and prosperity de 
pends on foreign trade—and her 
exports of manufactured goods and 
her import of raw materials are 
chronically unbalanced. Since in 
dependence came in March, 1952, 
she has been consistently spending 
more money for imports than she 
takes in for exports. Only the invis 
ible dollar revenue from the support 
of American military forces has en 
abled her to keep her head 
water. In 1954, the Japanese im 
ports $1,800,000, 000, her ex 
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ports were $1,350,000,000. Only the 
American military spending of about 


$570,000,000 made it possible for her 
to show a favorable balance 

This year, the special dollar re 
ceipts from the U. S. military garri 
sons will be far lower than in ’54 
probably down to less than $400,- 
000,000. Thus Japan’s foreign ex 
change reserve, now down to about 
$600,000,000 in liquid funds 
dip dangerously low. In 
she could go broke 

Second, Japan's 
88,200,000, is incre: 
of 22,000 a week 


will 


population, now 


about two babie 


one year 


ing at the rate 


every minute. She has to maintain 
this population in an area the size 
of California—with considerably 
less arable land than California. 

Poor in other natural resources, 
Japan has little to offer except high- 
ly literate, industrialized manpower 

The worst fact is that Japan’s 
manufactured goods, famous 
for their cheapness, are generally 
more expensive these days—largely 
because she has been isolated from 
industrial technology for about ten 
years. Even if international trade 
were free of tariffs and other re 
strictions, Japan would have a tough 
time competing with nations like 
Britain, West Germany and the 
United States. 

There are other complications, 
like the spreading of communist 
doctrine in the Teachers’ Union 
The Reds in Japan are following the 


once 


American engineers Robert E. Johnson, center, and Vincent Gay, 
right, chat with Yokohama Rubber Co. manager Takeo Kubota. 
This firm is 35 per cent owned by the B. F. Goodrich Company 


pattern which gave them success in 
China and elsewhere: Get to the stu- 
dents and they will engineer the 
revolution for you. 

Japan’s student problem is par- 
ticularly acute because unemploy- 
ment is high among the 125,000 an- 
nual graduates. Japan’s traditional 
reverence for age means seniority in 
everything. With her unemployment 
officially at 700,000—actually twice 
that many—an undue share of job- 
lessness falls on the young. 

Also impeding Japan’s economic 
well-being is her burden of war rep- 
arations still to be paid to former 
enemies like Indonesia, Burma and 
the Philippines. Red China is pre- 
paring a mammoth war indemnity 
bill running into billions, and the 
U.S. wants $2,000,000,000 advanced 
during the occupation. 

But Japan’s central need is still 
to get organized for efficient, com- 
petitive production on the world 
market. One relatively easy remedy 
for this principal problem would be 
to allow foreign capital to enter 
so that factory modernization and 
expansion could be speeded up. 

Yet the Japanese so far have been 
discouraging to foreign capital 
American and otherwise. They have, 
instead, tried to get technical know 
how—about two thirds of it from the 
States. 

By this time, many of the techni 
cal assistance contracts have had 
an effect. Some Japanese are saying 
that they have learned enough and 
should cut loose from the Ameri- 
cans. Others, at the opposite ex- 
treme, maintain that, to get on her 
industrial feet, Japan must have a 
vastly increased program of Ameri- 
can participation—not only techni- 
cal assistance, but large amounts of 
capital. 

There’s no doubt that the Ameri- 
can technical assistance contracts 
have already accomplished many 
small miracles in updating Japan’s 
economy. The products so improved 
include radio and television sets, 
trucks and autos, cotton and rayon 
textiles, plastics, power machinery, 
tires, gasoline. 

Significantly, though, the swift- 
est progress has been where Ameri- 
can firms have made capital invest- 
ments as well as supplying know- 
how. With American capital, the 
Japanese firms can afford to retool. 
If they depend on the scarce, high- 
interest-rate Nipponese capital, the 
changes come much more slowly. 

Where American firms have in 
vested heavily, the rewards have 
been considerable to both sides. The 
oil industry, which accounts for 45 
per cent of the American invest- 
ments in Japan, is also the best 
example of profit making. Three 
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American oil firms—-Vacuum, Cal- 
tex and Tidewater—-have brought 
swift improvement in refineries and 
streamlined management methods 
to their Japanese partner com- 


a 
panies. The Japanese have gained | YOU CANT GO WRONG! 


fleets of tankers, trucks, marketing Here are two reasons why 
knowledge, and gas stations—in all, 

more than $20,000,000 in capital in- a Burroughs is the smartest choice 
vestment. In turn, the oil business 

grosses have doubled or trebled in adding machines today! 

every year since 1950. 


Despite the mutually beneficial 
successes of these Japanese-Ameri- 
can enterprises, most Japanese offi- 
cials seem to favor the slower meth- 
od of patent leasing and technologi- 
cal know-how purchases—which do 
have the effect of keeping Japanese 
industry free of the foreign taint. 

The more internationaminded 
Japanese business leaders, however, 
believe that the know-how method 
will take effect too slowly to pre- 
vent Japan from backsliding into a 
fifth- or sixth-rate industrial power. 

My first acquaintance with the 
technological know-how program 
came as soon as we boarded the 
new Japan Air Lines DC-6B in San 
Francisco. The Japan Air Lines 
system is one of Nippon’s more am- 
bitious attempts to update the na- 
tional economy, and particularly to 





provide a trade linkage abroad. A BURROUGHS TEN KEY 
government-supported airline, JAL ; ; an 

has been operating as an interna- Now fashion-styled in striking colors— 

tional carrier for only a little more Amber Gray, Alpine Blue, Capri Coral 

than a year and Sea Mist Green. PP” 





On the trans-Pacific run they use 
American plane captains, subcon- 
tracted from Transocean Air Lines, 
as are the engineers and navigators. 
Significantly, though, every flight 
carries Japanese personnel breaking 
into these jobs. Eventually Japa- 
nese crewmen will take over. 

But beyond technical competence 
and up-to-date equipment the JAL 
leaders realized that they had to 
pick up some American know-how 
about flight service, too. So they 
made a contract with a _ senior 
stewardess of United Air Lines, 
Miss Ty Atwood, to come to Japan 
as a consultant. A blend of Oc- 
cidental and Asiatic hospitality was 
worked out—-with curiously suc- = 
cessful results 

Almost immediately after we had BURROUGHS DIRECTOR 200 
reached cruising altitude, trim and 
beautiful Japanese stewardesses in 
dark-blue uniforms offered a choice 
of western or Japanese beverages 
Japanese beer or sake, Scotch, 
bourbon, brandy or cocktails. A 
menu informed us that we could 


Whatever you need or prefer in adding 
machines, a Burroughs is your smartest choice 
today. For a swift, compact machine, there's 
the cushion-quiet Burroughs TEN KEY. For full- 
keyboard adding and subtracting, there's the 
Burroughs Director 200 with shortcut keyboord. 
pore in fa See them — your yellow pages tell you where. 
lave ; $j wheneve e ft 2 Detroit . ‘ 

during the trip and prepared us for a. Sperenen 3, Midiigen. 
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Midway on the flight one of the 
stewardesses changed to a bright 
Japanese kimono. We learned that 
JAL had worked up a special ki 
mono that is donned in two halves 
so that the change can be accom 
plished in ten minutes instead of 
the custormary 60-plus for the old 
style Japanese garment 

The stewardesses were marvels— a 
fact not so surprising when we heard 
that there had been more than 3,000 
applicants for the first 15 jobs on the 
international line 

The whole crew was polite, and 
in general the service was at least 
the equal of that on luxury flight 
anywhere. 

The president of JAL, Seijiro 
Yanagita, a widely traveled man 
who headed the Bank of Japan 
branch in London, says the line’s 
biggest problem is how to expand 
routes and keep up with the inter 
national competition with limited 
finances. The total capitalization of 
JAL is $9,200,000—of which about 
two thirds is government money. To 
expand operations to Singapore, 
India, London, and Rio de Janeiro 
will take money. Mr. Yanagita said 
he wants JAL to have the latest in 
aircraft, but to change over to an 
other make would 
pensive. 

“Our people are trained in one 
product,” he said. “They would 
have to be retrained for other equip 
ment.” 

In the beginning JAL contracted 
with 15 American maintenance ex 
perts to come to Japan and set up 
repair lines—and to train Japanese 
Now only two Americans are left in 
the maintenance section. Thirteen 
American pilots are flying on the 
domestic Japanese line, and 16 are 
flying internationally. These 
phased out as Japanese replac¢ 
ments are ready to take over 


be terribly ex 


will be 


74 


Japan Air Lines, using U.S. know-how, features modern stewardesses, 


keeps some traditional kimonos 


ern style and Sachiko Uemura, right, wait on Mrs 


To tackle a similar program be 
cause of new equipment would give 
JAL considerable pause The pi 
ture reflects a fact which only a 
few Japanese businessmen realize 
Know-how is fast 
nowadays that you can’t just buy 
it and be through with it—vyou 
must have capital to invest so that 
you can keep up with the latest 
science has to offer 

Japan’s industrial situation shows 
factory methods as old as Rip Van 
Winkle, with a partial overlay of 
bright new modern methods. The 
governor of the Bank of Japan, the 
distinguished former ambassador to 
the U.S., Eihichi Araki, described it 
this way: 


progressing so 


“Japan is something like a muse 
um, the old and the new living to- 
gether. There has to be 
ordination of the old and the new 
features When I came back 
from the United States in the end 
of 1953, I saw some repairs being 
made to the road in front of the 
Imperial Hotel. There was a mod 
ern steamroller on one side—on the 
other, a primitive tamper banging on 
the soil.” 

The Japanese steel industry, for 
instance, is a mainstay of both 
domestic and export economy. With 
modern methods, it might make the 
difference between a favorable and 
unfavorable balance of trade. But 
the industry is a patchwork of pre 
World War II methods and _ the 
latest techniques 


some co 





Here Michiko Yamanouchi in west- 


Miyoko Yanagita 


On one of our first trips in the 
Tokyo area, we visited the Kawa 
saki steel works. On the east coast 
of Tokyo Bay, in the prefecture of 
Chiba, this plant has an expensive 
blooming and slabbing mill, in 
stalled in the fall of 1954 under the 
supervision of an American engi 
neer. It’s the biggest such mill in 
Japan and it could produce 2,000, 
000 tons of year—-except 
that the steel works doesn’t have a 
continuous strip mill to handle the 
product from there on. So it is 
rolled into steel sheets by the old 
slow pullover method of the hand 
mills brought over from the U. S 
in 1924 

The company sent a group of 
seven engineers and technicians to 
the United States in 1951 to study 
the best American methods 

Kawasaki then brought American 
experts to Japan to superintend the 
installation of new machinery which 
could make the plant the third larg- 
est in Japan (behind Yawata and 
Fuji). Two American engineers from 
the A. J. Boynton Company of Chi 
Walter C. McConaghey and 
John B. Eberlein, spent two months 
studying, among other things, the 
feasibility of building a continuous 
strip mill 

Kawasaki 
American 
Kelly 
setup 
United 
Company, of 


slabs a 


cago, 


brought over another 
engineer, Richard §S 
to supervise the ore-bedding 
They made a deal with the 
Engineering and Foundry 
Pittsburgh, to send 





over an engineer to supervise the 
installation of the blooming and 
slabbing mill. With American super- 
vision, they installed American 
quality control methods, and a 
U. S. automatic sampler system. 

But when they had done all this, 
Kawasaki was just about out of 
capital—and several vital produc- 
tion links were still missing. They 
needed support from outside sources 
but they were stymied by Japanese 
government control. The Ministry 
of International Trade and Indus- 
try has authority over such matters; 
it turned Kawasaki's attentions to- 
ward the World Bank, instead of 
private foreign capital. 

In 1954, they appealed to the 
World Bank (dominated by the 
U.S.) for a loan of $27,000,000 for 
the strip mill and other improve- 
ments. The bank turned them down 
and they have filed another applica- 
tion for a smaller amount. If they 
get it the plant can be a model of 
productivity 


Why couldn’t the Kawasaki 
people get the capital they need 
from Japanese sources? The struc- 
ture of Japanese capital differs from 
ours. The Japanese banks charge 
interest rates averaging 11 per cent 
and ask that a large part of the loan 
be redeposited as security. 

Furthermore, the Japanese gov 
ernment has been trying to con- 
strict Japanese capital. The theory 
has been that, by deflationary meas- 
ures like stricter control of credit, 
Japan’s economy would be somehow 
strengthened, and the critical im 
port-export balance improved. So 
far, this has not worked and gives no 
promise of working. 

The experiences of several Ameri- 
can firms in trying to set up part 
nership with Japanese firms in 1954 
have been depressing. Among them 
are the Singer Sewing Machine 
Company, Parke-Davis pharmaceu- 
ticals, Johns-Manville roofing, the 
Studebaker-Packard Corporation. 
All of these wanted to put in con- 
siderable amounts of capital, to 
modernize production lines—and 
they were willing to accept less than 
a controlling interest in their part- 
ner Japanese corporations. They all 
gave promise of boosting Japan's 
export trade 

Nothing in Japan’s foreign invest- 
ment law prevents the formation of 
foreign subsidiary companies 100 
per cent foreign owned, but the prac- 
tice has been to limit foreign in- 
vestment to 50 per cent or less 
Even this type of partnership was 
severely discouraged during 1954 
The Foreign Investment Council of 
the Ministry of Finance, and MITT, 
the governing bodies, did not admit 
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one large investor in 1954, and they 
have several times tired out appli 
cants by endless postponements 

This attitude springs partly from 
a desire to protect Japanese in 
dustry from outside competition 
which is understandable if not 
economically farsighted. Partly it 
comes from a feudalistic kind of 
nationalism 

I talked to the minister of In 
ternational Trade and Industry 
Tanzan Ishibashi, about this atti 
tude 

He told me that he personally 
had no objection to the admission 
of American capital, but that there 
is a kind of intellectual climate in 
Japan which resents too 
foreign intrusion. 

My translator rendered the an 
swer this way: “There is a national 
feeling. For instance, Australia does 


much 


U. S. oil firms are among feu 


not want too many Asiatics to come 
in. Japan has the same feeling about 
the introduction of foreign capital.” 

The reference was polite and 
adroit, but still an indirect reference 
to the American Oriental Exclusion 
policy, which has been slightly al 
tered nowadays to admit less than 
200 Japanese settlers a year 

“The government policy,” he said, 

is to discourage American investors 
from owning more than 50 per cent 
of the companies.’ 

I asked him why, and he said he 
was going to ask me a question 
“Would any nation want foreigners 
to dominate basic industries?” 

I replied that the United States 
itself had benefited greatly from the 
investment of British capital after 
the Civil War; that some English 
men had grown rich from it, but that 
we had been the principal gainers, 
because we retained the industrial 
plant and the know-how. I said that 
in the post-World War II period, 
certain countries had known phe 
nomenal industrial growth because 


they admitted foreign capital. Ger 


many, Belgium and Holland were 


industries with large capital in Japan 
talks with manager Shuiji Kanoh at Far East Mfg. Co 


good 


where 


examples—-and 
they had no objection to 
foreign control, because they could 
always limit remittances to the for 
eign country and make sure that 
some of the profits were plowed back 
into plant improvement 

I pointed out the need for speed 
in modernizing Japan’s industrial 
plant 

My interpreter translated Mr 
Ishibashi’s reply: “Even if they put 
no restrictions on foreign capital, he 
feels that not much would come in 
So he is willing not to limit it.” 

“Why would not much 
come in?” I asked 

“There aren’t many enterprises 
that would be profitable for foreign 
investment.” 


Australia 


capital 


I could have mentioned a dozen 
American companies that are doing 
well in Japanese partnerships, and 
the four big ones that have offered 
large capital investments in 1954 
and been kept waiting—-but it 
seemed that Mr. Ishibashi’s mind 
was already made up 

Fortunately, others in the govern 


ment are more liberal— men such as 


Engineer Robert B. Morgan, right, 
refinery, partly owned by Standard Vacuum 





Eihichi Araki and Hisato Ichimada 
Mr. Ichimada, former governor of 
the Bank of Japan, has a broad cos 
mopolitan background. Another 
politician of broader industrial in 
terests, and a warmer attitude to- 
ward American capital, is Tetsu Ka- 
tayama, former prime minister 

Meanwhile, three big American 
firms wait for action on their peti- 
tions to put large amounts of money 
into the Japanese capital structure. 

They were the Singer Sewing Ma- 
chine Company, National Cash 
Register and Monsanto Chemical. 
The last two have investments in 
Japan already and feel that business 
propects are good enough to warrant 
considerable expansion. 

Singer has signed an agreement 
to go into partnership with the Pine 
Sewing Machine Manufacturing 
Company, Ltd. They’ve made a 
commitment with the Japanese gov- 
ernment that they won’t remit more 
than half of their profits to the U. S. 
and, besides their capital invest- 
ment in dollars, they have agreed to 
lend the Pine Company $250,000 for 
tooling up the assembly line. 
They’ve promised a production tech- 
nique which will give the Japanese 
a family-type sewing machine able 
to compete in world markets. 


The MITI people have objected 
that the native Japanese firms would 
suffer from the Singer competition 

a complaint not so legitimate 
when you consider Japan’s future. 
In general, the Japanese sewing ma- 
chine production methods are in- 
efficient. There is an average loss of 
$2 per machine exported. The gov- 
ernment absorbs this loss in its de- 
sire to build foreign exchange but, 
as time goes on and markets grow 
more competitive, the amount may 
increase 

Monsanto has a 50 per cent in- 
terest in Monsanto Kasei Kogyo 
Company, Ltd., capitalized at $4,- 
960,000. The company makes plastic 
for articles like raincoats, with the 
American technique. Through Mon 
santo methods, the cost of the fin- 
ished product has been halved in 
three years, even though the cost of 
the raw materials has gone up. Pro- 
duction has increased every year to 
meet an expanding market. Now 
the company wants to put up a poly 
tyrene plant for $1,600,000—but 
the government has been hanging 
fire on a decision for six months 

The National Cash Register Com- 
pany has a small assembly plant in 
Japan now, but has drawn up a plan 
to build a factory here for $1,250,- 
000, to turn out 500 machines a 
month. They can demonstrate that 
they will boost Japan’s foreign ex- 
change by making machines for ex- 
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pany manage. They know better 
what they are doing. The main point 
for an American firm coming in here 
is to get a strong partner.” 

Two other good examples of this 
type of smooth integration of Ameri 
can and Japanese interests in the 
Tokyo area are the Tokyo Keiki 
Seizosho Co., which translates Tok 
yo Precision Instrument Company, 
affiliated with the Sperry Corvora 
tion, and the Nippon Electric Com 
pany, partly owned by International 
Standard Electric 

Both are successful financially, 
because they are key industries in 
Japan’s attempt to improve her eco- 
nomic status. They tie closely with 
the nation’s efforts in shipping, air- 
craft and communications. Tokyo 
Precision makes complicated instru 
ments like artificial horizons. Nip- 
pon Electric manufactures | tele 
vision and radio transmitters and 
switchboards. Both companies have 
leaned heavily on American produc 
tion equipment, know-how—and 
capital. The Sperry Company owns 
25 per cent of Tokyo Precision, 
capitalized at $1,000,000. Interna 
tional Standard Electric has 32.7 
per cent of Nippon Electric’s $2, 
800 000 


Like many other Japanese com 
panies they had been physically 
beaten up by World War II. Tokyo 
Precision was a high priority target 
for our bombers because more than 
half of its production was in air 
plane instruments 

About 90 per cent of the buildings 
were bombed out 

About one quarter of the factory 
has been rebuilt. Nippon Electric 
also suffered considerable damage, 
the Nagoya factory being razed, the 
Mita plant (in Tokyo area) 40 per 
cent destroyed 

3ut American business enterprise 
came back to rebuild the factories 
ind update production methods. In 
the case of Tokyo Precision, experts 
came from Sperry, and new patents 
ilso from the Bendix Radio Division 
ind Walter Kidde Co, One Sperry 
engineer remains with the company 
to train Japanese engineers. He is 
John Hobgood, from Flushing, 
N. Y., and his know-how has gradu 
ated several intensive classes—-and 
also brought the firm its first dirt 
free instrument repair laboratory 
If the know-how and production 
technique progress fast enough, said 
Makoto Hashi, the president, the 
plant will manufacture even more 
intricate air navigation equipment 
Whether Japan’s aircraft industry 
turns toward defense forces or com 
mercial airlines, there. will be tre 
mendous demand for these instru 
ments 
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ENGINEERING 


Power take-offs take a terrific beating in the oil fields. The shock 
loads of constant starting and stopping . . . and the punishing pound- 
ing of drilling and pumping rigs . . . could lead to frequent, time- 
consuming adjustment or costly breakdown 


lo minimize these risks, Borg-Warner’s Rockford Clutch Division 
engineered a power take-off especially suited for oil field use. With 
its heavy duty gear-tooth drive clutch, unusual case of adjustment, 
and husky construction throughout, this B-W Rockford power take 
off delivers remarkably trouble-free performance in drilling, pumping 
and pipe-line applications 


Available on 19 out of 24 makes of oil field engines, the Rockford 
power take-off exemplifies Borg-Warner’s “design it better—make 
it better” tradition. It is another typical example of how Borg-Warner 
serves American industry, every day 


B-W ENGINEERING MAKES IT WORK B-W PRODUCTION MAKES IT AVAILABLE 


Aimostevery American benefits every 


serwnaisreun mee” BORG-WARNER 






PRODUCTS « MECHANICS UNIVERSAL JOINT « MORSE CHAIN @& MORSE CHAIN OF CANADA 


HYDRAULICS, LTD. e WOOSTER DIVISION 


THESE UNITS FORM BORG-WARNER, Executive Offices, Chicago: ATKINS SAW « BORG & BECK 
BORG-WARNER INTERNATIONAL « BORG-WARNER LTD. «© BORG WARNER SERVICE PARTS 
CALUMET STEEL « DETROIT GEAR « FRANKLIN STEEL « HYDRALINE PRODUCTS «© INGERSOLL 
CONDITIONED AIR ¢ INGERSOLL KALAMAZOO « INGERSOLL PRODUCTS « INGERSOLL STEEL « LONG 
MANUFACTURING ¢ LONG MANUFACTURING CO. LTD. « MARBON CHEMICAL « MARVEL SCHEBLER 
LTD 
NORGE @« PESCO PRODUCTS eo REFLECTAL CORP. © ROCKFORD CLUTCH « SPRING DIVISION 
WARNER AUTOMOTIVE PARTS © WARNER GEAR « WARNER GEAR CO. LID. © WAUSAU « WESTON 
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revolutionary 
new stencil 


TWIN 
CYLINDER 
PRINTING 

SYSTEM 


Produces Amazing Print-Like Results ! 





Geslelner 


World's first and largest 
of stencil duplicating equipment 


The World-Famous GESTETNER employs 


the principles of the modern printing press 
The old fashioned method of liquid ink, 


manufacturer 


pads, brushes, cans... and the single hollow 
drum, have given way to the scientific twin- 
cylinder system with paste ink, automatically 
and uniformly distributed by ink rollers 
The amazing print-like results will change all 
your previous ideas of what stencil duplicat- 
ingcando...!And... the most fastidious 
Office girl will delight in operating this com 
pletely simple, automatic duplicator. It is 
silent, smooth and CLEAN . . . blending in 
with the most modern office furnishings 
Yet... a GESTETNER costs no more than 
standard duplicating equipment... ! 


The coupon will bring 


mpiele dela 


© GESTETNER DUPLICATOR CORP. ~~») 
50 McLean Avenue Dept. 80 
Yonkers 5, New York 


Please i cos 
the Moat 


Name— 

Address.——___ 

Company. 

City — . Srate 


8O 


A. 


A 


continued 


Nippon Electric also ha 
large sums (for Japan) for 
modernization. The vice president 
in charge of new projects, Minoro 
Numoto, said the company plans to 
put out another $1,100,000 for ma 
chinery. Beyond that, they have 
applied for a loan from the World 
Bank for productive equipment 

Nippon Electric’s American di 
rector, Walter F. Flanley 
Japan, but the genial Mr 
substituted ably, speaking on the 
subject of U. S. investment here 
Japan’s need for machine equipment 
is desperate, he said. “The only 
good dollars or pounds are for equip 
ment to improve our productive 
capital—-and we will pay a high in 
terest rate.’ 


spent 
plant 


was out of 
Numoto 


Japan can’t hope to compete with 
America in mass production, he 
aid, but with proper machinery can 
take advantage of her abundant 
labor and high level of skill and edu 
cation to manufacture complex 
modern machinery and keep price: 
down. He cited telecommunications 
and aircraft as good examples, and 
pointed out that Japan is the only 
Asiatic country capable of making 
first-line aircraft and aviation equip 
ment 

The bottleneck in 
dustrial redevelopment 
been 


Japan’s in 
he said, has 
the shortage of capital. He 
kind of time-payment 
plan for the purchase of machinery 

One industry has already tried the 
time-payment plan for the purchass 
of machinery. International General 
Electric has lent the Tokyo Power 
Company about $10,000,000 for a 
huge turbine generator 
othe 


proposed a 


boilers and 
engineering equipment. Th 
loan is for year and 11 
months 

Another kind of a deal is the out 
right purchase of rights t 
lon by 


seven 


» make ny 
the Toyo Rayon Company 
Toyo bought the Nylon know-how 
from du Pont for a flat cash fee 

The usual know-how arrange 
ment, however, is nat an outright 
purchase of rights, but a leasing of 
technological assistance for five, ten 
RCA has 40 such deal 
on radio and television equipment 

To service their know-how con 
tracts, RCA has built 
laboratory in downtown 
i cost of S85.000 
ern as similar setups in New 
(Chicago and Los Angele 


or 15 years 


1 complete 
l'okvo if 
The lab is as mod 


York 


The Tokyo laboratory is the first 
of its kind to be built outside of the 
U. S., and the man in charge is the 
same engineer who built the New 
York and Chicago setups, Edward 
W Wilby 

A capable 
by said the 
learn, but 


precise man, Mr. Wil 
Japanese are 
that their technical 
schools lack the equipment to give 
the students the back 
grounds 

“Here 


in electronics,” he said 


eager to 


proper 


in engineering, especially 
“a Ph.D. has 
about the equivalent of a B.S. in the 
states.” There is, he said, a lack of 
background in research and develop 
ment, so that the energetic Japa 
nese sometimes rush into a highly 
complex problem without 
preparation 

In his 


enough 


view the great need for 
radio and TV manufacturers here is 
high quality components—-and this, 
incidentally, would be a good field 
for American manufacturers 

We'd never build parts into a set 
without quality testing first. Here, 
they don’t do it. The result is that 
some of the quality manufacturers 
make their 
and that’s very costly 

If an manufacturer 
could come over here and build good 
resistors, for instance——and not let 
the name go on the product until it 
had met the quality standards— he 
would have plenty of business 

With TV stations 
Tokyo and Osaka, Mr 


and about 


own component parts 


American 


operating in 
Wilby said, 
25.000 receivers in the 
country, television has made a good 
start here, and the potential looks 
because of the high de 
gree of electrification 


promising 
He estimates 
that 50,000 sets will be operating by 
next December 

compared to the 


Growth will be slow 
United States, be 
cause the people don’t buy things on 
time, the interest rates are so high 

and T'V receiver prices staggering 
But the Japanese 
vidual incomes 


with low indi 
have an interesting 
capacity for saving and buying rela 
tively expensive items 

The government's principal in 
terest though, is not in 
which are 


ippliances, 
unproductive, but in ma 
chinery 
4 surprisingly large amount, $31 

000,000, has been invested in phar 
maceutical know-how. American Cy 
unamid, Merck, Sapac, Parke-Davis 
U. S. Vitamin, all have had shares 
of this. American Cyanamid addi 
tionally has invested half of the 
capitalization of Lederle (Japan 
Ltd., so as to be more directly in 
volved in production. With Lederle 
American firms pro 
viding capital as well as technical 
knowledge, the 


as with other 


results have been 
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brilliant. Quality control has been 
high, and costs have been lowered 
the results measurable in rapidly in- 
creasing business 
The best re 
achieved where 
were largest 
the 


yama 


ults have been 
the investments 
in oil. On a visit to 
Nenryo refinery at Waka- 
near Osaka), we could see 
massive evidence of this. The plant 
is modern, on a big scale and more 
dramatic because some of the neat, 
new installations are 
scarred foundations 
The prize installation at Waka 
yama is a giant new hydroformer, 
with a steel tower 127 feet high, 
built at a of $5,000,000. The 
hydroformer produces high-test 
gasoline from heavy naphtha 
Fourteen 


Toa 


built on war- 


cost 


American engineers 
have been working to finish the ap- 
paratus on schedule. It is the first of 
its kind to be built outside the 
United States 


Mr. Numoto of Nippon Electric 
pointed to one difficulty. That re 
sults from the U. S. attempt to re 
make the Japanese labor on Ameri 
can models during the occupation. 
Japanese labor had been more pro 
ductive on a piecework basis. but the 
occupation office, SCAP, ordered a 
change-over to hourly setup 
They also tried to introduce social 
benefits, in cases more ad 
than the United States 
The result was to undercut the pro 
ductivity of Japanese workers. These 
difficulties will have to be worked 
out gradually, he said, but the Japa 
nese worker still has an energy and 
intelligence that is equalled in few 
nationalities 


in 


Some 


vanced in 


Honor was also stressed by 
American businessmen here as a 
dominant Japanese trait One 


official 
said that his firm 


American of a big factory 


s Japanese partner 


kept track of all money due the 
U. S. company during World War 
Il and paid when the factory re 


opened! “I can’t imagine an Ameri 
can firm doing that, if we had lost 
the war,” he said Nor do I think 
I would do it, as an individual.” 

Eimer Welty, an American 
dustrial lawyer who handles U 


in 
S 


capital investments in Tokyo, told 
me there were dozens of cases where 
the partner kept a record of, and 


uch dividends 

Furthermore 
when the Japanese 
the U. S. partner’s property 
and offered it for sale, the Japanese 


partner often bought it and kept it 
in trust!” 


pa cj 
said Mr. Welty, 
government 
seized 


Mr. Welty summed up: “Japan is 
a good place for foreign capital, if 
the government will start it moving 
again.” END 
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COTTON TOWELS* for operating 





by 


Clarkaburg, Weat \ 


*kairfa Towels used by Mo ga pam . 
hela Power Company are supplied ee 
Mountain State Liner rue 
al 


economy at 


> s tes roman, = 
- 







es, 


onongahela Power 


irgimia 





e It calls for men, money, and materials to bring electric power to the 
large, heavily industrialized area served by Monongahela Power Com 
pany. It calls for a modern, fully equipped headquarters, too—like this 


one at Fairmont, West Virginia—to serve as nerve cente} 


Fairfax cotton towels fit this modern picture. Wise management knows 
by experience that soft cotton towels absorb better, wipe faster, mean real 
operating economy 


You are spared inventory and storage 
Your restrooms are clean and uncluttered. You cut dow 
bills. Cotton kinder to 


headaches 


non plumbing re 
pair 


is skin vives cleaner clean ip boost em 
ployee morale. 
So take this tip from industrialists everywhere — give the towel job to 


cotton in your office building, plant, or institution. Write for free booklet 


which explains how cotton towel service will help you. The address: Fair 
fax, Dept. N, 65 Worth St., New York 13, N. Y. 
Here’s How Linen Supply Works... 
You buy nothing... your linen supply dealer supplies 
everything. The low cost includes cabinets, pickup 
and delivery, provides automatic supply of freshly) 
laundered towels and uniforms. Quantities can be 
increased or decreased on short notice. Local service 
is listed in your classified book under LINEN 


SUPPLY or TOWEL SUPPLY. 


Clean Cotton Towels... 
Sure Sign of Good Management 





Fairtax:- Towels 


WELLINGTON SEARS CO., SELLING AGENTS, 65 WORTH STREET, NEW YORK 13 
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Instant Copier 


for use in every 


office .. . anywhere! 


This small, 
chine is Photostat Corporation's answer 
to the great and increasing need for de 
pendable, easily operat d, money-saving 


inexpensive othes ma 


photographic office copying 

It will make three or more black-on 
white copies up to 8Y2 x 14 in one 
minute ready for immediate use on plain 
paper from one photo-sensitive matrix. 

It takes up less than two square feet 
of floor space on desk or table can 
be used under normal lighting at any 
time by anyone in the offic« 

It will copy anything typed, printed, 
written or drawn and is fully guaranteed 
by Photostat Corporation 

Our trained sales-service representa 
tives give instruction in its proper oper 
ation. They can be 
visors on 


your friendly ad 


how to meet your copying 

problems with real savings in time and 

money. 
Write us.. 


our prompt and interested attention 


. your inquiry will receive 


PHOTOSTAT CORPORATION 
297 STATE STREET, ROCHESTER 14, NEW YORK 


Service offices in most principal cities 
and in Torente, Canede 
PHOTOSTAT is the trade-mark 
of PHOTOSTAT CORPORATION 
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Natural Gas: Here Are the Issues 


(Continued from page 37) 

The pipeline operated by Michigan- 
Wisconsin carries about 95 per cent 
of the natural gas bought by Wis- 
consin customers—and Phillips is 
sole supplier to the firm 

> 2. A U.S. Court of Appeals sided 
with the state of Wisconsin on ap 
peal by the state from the FPC de 
cision and agreed that FPC should 
regulate Phillips’ sales prices to the 
pipeline 

Phillips appealed to the Supreme 
Court, which at first refused to re 
view the lower court’s decision, then 
granted a rehearing 

Immediately following the Su 
preme Court ruling, F PC took steps 
to impose price regulations on all in 
dependent natural gas producers; 
many interested parties are pressing 
for legislation which would nullify 
the Supreme Court’s decision by an 
act of Congress 

Thus the stage is set for a legisla 
tive battle royal. The battlefield it 
self, at least in the early stages, is 
the Interstate and Foreign Com 
merce Committee of the House of 
Representatives, where Chairman J 
Percy Priest (D.-Tenn.) expects to 
listen to all sides of the question in 
hearings this month 

Bills to exempt natural gas pro 
ducers from FPC regulation already 
have been introduced by Rep. Frank 
Ikard (D.-Tex.), Rep. Hale Boggs 
(D.-La.), Rep. Walter Rogers (D 
Tex.), Rep. Oren Harris (D.-Ark 
and others. 

On the other side of the fence, a 
bill specifying methods of imple 
menting FPC regulation in accord 
ance with the Supreme Court de 
cision has been dropped in the House 
hopper by Rep. Charles A. Vanik 
(D.-Ohio) 

Other legislative proposals are ex 
pected to pop up as the contest 
grows hot. Recommendations of the 
President’s Fuel Policy Committee 
have inspired a number of new bills 
To date, the battle has been regional 

between producing and consum 
ing areas—rather than between po 
litical parties 

The situation as its shapes up 
now, in the view of competent ob 
servers, goes beyond the court de 
cision against Phillips and involves 
all natural gas producers as well as 
millions of consumers who rely on 
gas for heating, cooking and other 
household and industrial uses 

If, the gas industry argues, this 
decision applies to a single producer 
(Phillips) it applies also to some 
4,000 other natural gas producers 


who compete without restriction in 
exploration for new natural gas re- 
sources and who compete vigorously 
for sales to pipeline companies eager 
for adequate gas supplies to meet an 
ever growing demand. 

Let’s look at the major factors in- 
volved in the dispute 
scope, and its impact, 
and for the long run, 
American public: 

Thirty million families cook with 
gas in this country; 18,000,000 fam- 
ilies use gas to heat their water; 4, 
000,000 families have gas refrigera 
tion; 14,000,000 families heat their 
houses with gas; 62,000,000 meals 
served daily in public restaurants 
are cooked by gas. 

These millions of customers have 
at least a dual interest in natural 
gas——its cost and its availability 

The natural gas industry has re 
corded amazing growth in a single 
decade. This basic commodity now 
supplies about 25 per cent of the 
nation’s energy needs; ten years ago 
it supplied less than 12 per cent 
During the past 50 years, natural 
gas has been transformed from a 
nuisance—usually burned or “flared” 
at the well—into the country’s sixth 
largest industry, with total assets 
estimated at about $14,000,000,000 

Since 1940 the number of gas cus 
tomers, over-all, has increased 150 
per cent; customers who want to heat 
their homes with gas have increased 
300 per cent 

Commercial customers—stores and 
office buildings—-now number more 
than 1,600,000, a gain of 142 per cent 
since 1945; major industrial users 
number 77,000, an increase of 140 
per cent in the same period 

And users continue to 


its size and 
immediate 
upon the 


increase 





U.S. Chamber’s View 


The independent producers of nat 


iral gas are freely competitive and en 
joy no assured market. Federal regu 


ation in 


istified 


peacetime is therefore not 


Freedom from federal re 


traints in the past helped stimulate 
the industry to discover, develop and 
ell natural gas at competitive 
swiftly 


meet consumer 


prices 
and in increasing amounts to 
requirements. To re 
quire 


federal price controls now may 


eopardize continued increases in gas 
production to the detriment of consum- 
ers as well as national security which 


depends upon gas as an important 


ource of energy for defense produc- 
tion and the mechanized weapons of 


modern wal 
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One Ohio utility reports at least 70,- 
000 householders are waiting for gas 
In Chicago, 135,000 families look 
forward to gas heat for their homes 
when it can be made available 

In the face of this growing de 
mand for natural gas, what about 
our reserves-—the gas supply now 
known to be available? In 1946, 
when postwar demand began to 
rather full momentum, we had an 
estimated 32-year supply in reserve, 
based on rate of consumption at that 
time. Now, according to estimates 
by the Natural Gas and Oil Re 
sources Committee, our known sup 
ply has dropped to about 23 years at 
current consumption rates. 

If known reserves are to keep pace 
with growing demand, and millions 
of people who want gas are to have 
it, exploration, discovery and opera 
tion of new gas wells is necessary 
This demands large expenditures 
which gas companies are not likely 
to make if their rate of return is 
federally controlled 

New England states did not re 
ceive natural gas until 1951. Two 
years later the area counted 707,000 
gas customers. Natural gas was 
brought into New York State from 
the Southwest in 1948. By 1953, 
there were 283,000 customers. Wis 
consin got its first natural gas in 
1946. By 1953 the state had about 
100,000 custome! 

‘Today, natural gas is consumed in 
43 states and the District of Colum 
bia. Rhode Island first received nat 
ural gas in 1953. Consumption in the 
United States in that year came to 
7,.979,000,000,000 cubic feet 

Here's how those trillions of cubic 
feet were consumed 

Residential, 1,686,000,000,000, a 
gain of four per cent over the previ 
ous year; commercial, 531,000,000, 
000, a gain of three per cent; field use 

in oll processing and gas transmis 
ion), 1,471,000,000,000, a decline of 
about one per cent; petroleum re 
fineries, 589,000,000,000, a four per 
cent gain; for other industrial uses, 
including the nation’s electric utili 
ties, 3,702,000,000,000, an eight per 
cent increase 

In dollars and cents, the marketed 
production value of natural gas 
at the wellhead— where it originates 

imounted to about $775,000,000, 
in 1953; for 1954, value is estimated 
it approximately $795,000,000 

In 1952, natural gas producers 
marketed a total of 8,013,000,000, 
000 cubic feet, some of which went 
into pipeline and distributor re 
serves; production rose to 8,397,000, 
000,000 cubic feet in 1953, and to an 
estimated 8,700,000,000,000 cubic 
feet last year, an increase of 3.6 per 
cent over 1953 


During this period, the average 
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ARE YOU INTERESTED IN A 











The Union Pacific serves a number of western states as pictured 
on the map. This vast territory contains an abundance of natural 


resources in addition to being a healthful, progressive region in 
which to work and live. As you know, it offers boundless oppor- 
tunities for outdoor recreation. 


If you’re thinking about an assembly plant, warehouse, distribu- 
tion center, or whatever it might be, in a western locality—-then 
we offer this suggestion 


Contact your nearest U.P. representative. Tell him what you 
have in mind regarding an industrial site to meet your specific 
requirements. Then he can get in immediate touch with U.P. 
headquarters in Omaha... obtain for you the information you 
rant about available sites. 


Or — if more convenient write, phone or wire the Industrial 
Properties Department, Room 363, Union Pacific Railroad, 
Omaha 2, Nebraska. 





CN _ bNue 
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And > L Map at left shows 
states served by 
MEVADA vlan cao KANSAS | 


¥ | paussoues Union Pacific Railroad 


UNION PACIFIC RAILROAD 
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One meeting you will 


FOR FOUR DAYS in the first week of May 
from Sunday, May 1, through Wednes- 
day, May 4 


ization executives from all parts of the 


business leaders and organ- 


country will be gathered in Washington 
for the 


43rd 

Annual Meeting of 

the Chamber of Commerce 
of the United States. 


You are invited to attend. 


This will be no ordinary meeting. It 
will be one of the largest business meet- 
ings of 1955-—-and, judging from other 
Annual Meetings of the Chamber, it 
promises to be the most outstanding, the 
most important and the most informa- 


tive business meeting of the year. 


THE CHAMBER’S ANNUAL MEETING is de- 
signed to give you an intimate, penetrat- 
ing, understandable, close-up picture of 
what is happening today in business and 


government and what’s ahead. 


The speakers include top government, 


business and professional leaders. 


You will have opportunity at this 
Annual Meeting, not only to listen, but 
also to express yourself at the various 
discussion sessions—to exchange views 
with men whose interests are similar to 
yours, and with some whose interests are 


different. 


You will get ideas that will help you 
in your own business—and in assuming 
greater citizenship and government re- 
sponsibilities. And, in addition, you will 
have an opportunity to help the organized 
business movement set its sights and 
chart its course of action for the year 


ahead. 


ALL IN ALL, this 43rd Annual Meeting 
of the National Chamber is one you will 
certainly not want to miss. You owe it 
to yourself to pull away from your desk, 
your office and your business, the first 
week in May—and to come to Washing- 


ton for this important event. 
The time is May 1-4. 


and for a list of those from 


For further 
information 
your community who are planning to 
attend—-get in touch with your local 
or state chamber of commerce or trade 


association. Or write to us for details. 


CHAMBER OF COMMERCE OF 


A NATIONAL FEDERATION WORKING FOR 








certainly want to attend! 






























THE UNITED STATES — Washington 6, D.C. 


GOOD CITIZENSHIP, GOOD GOVERNMENT AND GOOD BUSINESS 











Now 


you can 


with 


a 
HANGING FOLDERS 
EXECUTIVES 
office’, for reports, letters, minute 
BALESMEN: Carry price books, photos 
testimonials, samples, other sales data 
HOME “MANAGERS” 
papers—bills, budget, taxes 
Made of lightweight 
Brass lock, 
Holds 25 
ing folders, 
Clip for free catalog, name of dealer 
Oxford Filing Supply Co., Inc 
2 Clinton Road Garden City, N.Y 


steel, tan 
leather handle, piano-hinge 


which can’t slump or sag 





HB Seeking New Plant Locations? 


Population 2,102 
Labor Supply 3,895 


Think of it! This town registered an 
available labor force of 3,895 within a 
25-mile radius during a recent plant loca 
tion survey 2,738 of these were men 
and 568 were skilled By locating there 
you would be assured of an abundant 
labor supply and the cordial cooperation 
of the entire community leadership 

Similar opportunities exist in 250 in 
corporated Tennessee towns and cities 
seeking industry. They range from metro 
politan centers to towns of 1500 or less 
They have an abundant supply of intelli 
gent, quickly trained labor For more 
information on all the industrial advan 
tages of Tennessee, write now for a free 
28-page booklet, “Basic Data 
Tennessee.” 


industrial 


Tennessee Industrial & 
Agricultural Development Comm 
A-36 Cordell Hull Bidg 
Nashville, Tenn. 

Send your ‘Basic Data’ booklet 
NAME 

FIRM NAME 

avoeess 


cIirvy & STATE 


Your stylish traveling 


Perfs ct for house hold 


imsurance, 


finish. 


Pendaflex celluloid-tab hang- 


NATURAL GAS 


continued 


value of gas at the point of produc- 
tion increased from 7.8 to 9.2 cents 
per 1,000 cubic feet—the highest an 
nual increase reported. From 1945 
to 1952, the average increase in value 
at the wellhead had been 0.4 cents 
However, the industry points out 
that less than ten per cent of the 
price the homeowner pays for natu 
ral gas goes to the gas producer. The 
remainder is divided 
pipeline companies—-which receive 
an average of about 25 per cent of 
the cost of the gas—and the local 
distributor, who gets about 65 cents 
of the customer’s gas dollar 
Industry spokesmen assert—bas 
ing their claim on these figures 
that a ten per cent decrease in price 
of gas at the wellhead, which might 
or might not be effected by federal 
regulation, actually would mean less 
than a one per cent decrease in the 
price of gas to the consumer 
One aspect of the natural gas in 
dustry deserves mention here—-the 
expansion of pipeline 
meet growing demand. In 1953, the 
Federal Power Commission, with 
the blessing of the Office of Defense 
Mobilization, issued certificates of 
necessity amounting to $726,000 
0O0 for construction of natural gas 
facilities designed to add a capac 
ity of more than 2,500,000,000 cubic 
feet per day to the pipelines. These 
certificates, allowing rapid tax amor 
tization for construction purposes, 
involved 6,800 miles of new pipeline 
Official estimates for 1954 indicate 
that expansion of, these facilities has 
declined appreciably below 1953 
figures—-which means that fewer 
miles of pipeline will be built. In 
1952, FPC issued $409,000,000 in 
certificates for 4,147 
pipeline 
Both sides have enlisted able and 
convincing spokesmen. In_ intro 
ducing his anticontrol bill, Repre 
sentative Ikard remarked that the 
purpose of the measure “is to make 
certain that the Natural Gas Act is 
administered in the manner that wa 
intended at the time it was enacted.” 
He asserts that Congress, when it 
passed the Natural Gas Act, “never 
intended that the Federal Power 
Commission should have the author 
ity to regulate the sale of natural 
gas by independent producers.”’ 
“If the federal government,”’ Mr 
Ikard 
establishing a price ceiling for gas 
moving from Texas to other states, 
it will have won the right to set up 
a peacetime OPA with power to put 
federal price tags on any and all 
other commodities which cross state 
lines.” 


between the 


facilities to 


miles of new 


declares, “can succeed in 


In direct opposition to this view, 
James R. Durfee, chairman of the 
Wisconsin Public Service Commis- 
sion, declares: 

“Whenever an unregulated mo- 
nopoly of the basic supply of natural 
gas or any other commodity essen- 
tial to practically the entire market 
of any state arises in interstate com 
merce and that monopoly is used to 
prices upward, one of two 
things generally happens 

The monopoly is broken under 
the federal antitrust laws or it is 
placed under federal regulation 
This legal reaction to monopoly is 
not socialism; it is an established 
principle 


force 


of American government 
as the concept of free enter- 
prise and it cannot be disregarded in 
any solution of the natural gas pro- 
ducing problem.” 

Mr. Durfee also points out: 

“It was under this final broad de 
cision (of the Supreme Court), and 
not the decision in the Court of Ap- 
peals on the particular facts of the 
Phillips case, that the Federal Power 
Commission prescribed Rule 174 
and 174-A (regulating sale prices of 
producers). If regulation of all pro- 
ducer sales for resale in interstate 
commerce now begins at the well- 
head, it was Phillips and not Wis 
consin that took the appeal that 
brought about this final decision.” 

Paul Kayser, president of El Paso 
Natural Gas Company, sums up the 
over-all industry position this way 

‘The (Natural Gas) Act has a 
proviso that it shall not apply to the 
production or gathering of gas and 
the (Federal Power) Commission 
for 16 years held that the Act did 
not apply to independent producers 
not operating or affiliated with an 
interstate pipeline. Notwithstanding 
these considerations, the (Supreme 
Court held that the sale at the 
mouth of the well was subject to 
regulation by the Commission 

‘This regulation is a radical de- 
parture from all former policy of the 
federal government. It is the first 
time the federal government has reg 
ulated in peacetime the 


as basic 


producer’s 
price of a basic commodity 

Such regulation is injurious to 
the economy for four reasons 
> ‘1. It will inevitably restrict ex 
ploration and reduce the quantity of 
gas available for consumer demand 
> 2 It will lead to the 1 
of othe 


egulation 
fuels , oil and 
as other commodities, 
lumber, wheat 
3 


competing 
coal, as well 
cotton, et 

It further centralizes power in 
and will de 
stroy conservation regulation by the 
tates 

‘4 It is a 
reaching far beyond utility regula 
tion and can only be made effective 


the federal government 


socialistic measure 
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by the strictest socialization of all 
production.” 

In testimony before the Federal 
Power Commission, Gen. Ernest O 


Thompson, member of the Texas 


Railroad Commission and a leading 
figure in oil and gas conservation, 
had this to say 

“Officials and employes of these 
state regulatory agencies (Texas, 
New Mexico and Oklahoma) testi 
fied in detail concerning the com 
prehensive programs which have 
been adopted by the states for the 
purpose of preventing waste and 
bringing about the greatest ultimate 
recovery of gas and conserving the 
natural resources of the states. Some 
of the methods which the states have 
adopted to accomplish this are mini- 
mum prices, unitization, proration, 
bans against flaring of gas, regula- 
tions requiring maximum utilization 
of casinghead gas, ratable taking, 
fixing of gas-oil rates, and control of 
pressure maintenance and _ other 
secondary recovery operations 

“All of these witnesses agreed that 
there is a direct relationship be 
tween price and conservation and 
that conservation cannot be made 
fully effective unless the proper 
price is received for the gas which is 
produced, gathered and sold. You 
cannot have confiscation under the 
guise of conservation 

‘Whether the policy adopted by 
the state with respect to this rela 
tionship be one of establishing a 
minimum price, as is done in Okla 
homa and Kansas, or one of letting 
free competition control, as is done 
in Texas and New Mexico, the in 
evitable conflict with state conserva- 
tion policies which will result from 
federal regulation of independent 
producers’ prices is obvious.” 

A prominent industry spokesman 
adds this comment 

Statistics show that the field 
price of gas constitutes, on the aver 
age, about ten per cent of the price 
to the consumer at the burner tip 
The interstate pipeline from the 
field to the city gate connection 
with the distributor is thoroughly 
regulated by the Federal Power 
Commission and has been so regu 
lated since passage of the Natural 
Gas Act in 1938 

The distribution of gas has, since 
its inception, been regulated by the 
states and various cities in which 
such distribution is made. Both of 
these operations are recognized util 
ity operations and are properly sub 
ject to governmental regulation as a 
public utility. Their earnings can ac 
curately be calculated on a given 
rate of return and there is a free flow 
of capital into such enterprises 
abundantly sufficient for their needs 

But the exploration for and pro 
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AND HERE'S THE MODERN BUSINESS TOOL 








THAT MAKES IT POSSIBLE! 


NOWADAYS you can literally pull up stakes and move your 
business anywhere you want—any where, that is, where there 
are roads, and that means just about everywhere. And trucks 
make it possible! 

Trucks make it possible to build the new plant—and it's 
trucks that keep it operating profitably once it's built, bring- 
ing in the raw materials and parts and moving out the finished, 
ready-for-the-market products. 

Years ago, before trucks came along, decentralization of 
industry was out of the question. Like it or not, a plant just 
had to be on a rail-line. 

Today all that's changed. Trucks, with their speed and 
flexibility, have brought a vast new outlook to American in- 
dustry. Now, thanks to the superb mobility of motor trans- 
port, you can set up shop in the spot most advantageous for 
your business— wherever that may be—and know you'll have 
the best of transportation services at your door 

Decentralization can be a mighty important advantage in 
peace and war—and trucks have made it possible! 


American Trucking Industry 


AMERICAN TRUCKING ASSOCIATIONS * WASHINGTON 6, D.C 


IF YOU'VE GOT IT... A TRUCK BROUGHT IT! 





duction of gas is an entirely different 
kind of business. It is highly com 
petitive and extremely risky and 
will not be undertaken by anyone to 
any substantial extent for a fixed 
utility return such as six or six and 
a half per cent. More than 4,000 
different gas producers in the nation 
are competing with one another to 
supply the various pipelines 

“The producer’s financial gamble 
is a big one. Only one exploratory 
well out of nine is successful on the 
average.” 

How does the Supreme Court it 
self line up in this historic decision? 

The majority opinion was handed 
down by Justice Sherman Minton 
Justices Felix Frankfurter, Hugo L 
Black, Stanley Reed and Chief 
Justice Earl Warren concurred 

The dissenting opinion was writ 
ten by Justice William O 
and concurred in, in a separate opin 
ion, by Justices Tom C. Clark and 
Harold H. Burton. The late Justice 
Robert H. Jackson took no part in 
the considerations or 
cause of an earlier association with 
the case as U. S. Attorney General 

The majority decision sums up 

“Regulation of the sales in inter 
state commerce for resale made by a 
so-called independent natural gas 
producer is not essentially different 
from regulation of such sales when 
made by an affiliate of an interstate 
pipeline company. In both cases, the 
rates charged may have a direct and 
substantial effect on the price paid 
by the ultimate consumers. Prote« 
tion of consumers against exploita 
tion at the hands of natural gas 
companies was the primary aim of 
the Natural Gas Act. Attempts to 
weaken this protection by amenda 
tory legislation exempting inde 
pendent natural gas producers from 
federal regulation have repeatedly 
failed, and we refuse to achieve the 
same result by a strained interpreta 
tion of the statutory language.” 

In his dissenting opinion, Justice 
Douglas writes 

“The fastening of rate regulation 
on this independent producer bring 
the production or gathering of natu 
ral gas under effective federal con 
trol, in spite of the fact that Con 
gress has made that phase of the 
natural gas business exempt 
regulation. The effect is certain to 
be profound. The price at which the 
independent producer can sell his 
gas determines the price he is able 
or willing to pay for it (if he buy 
from other wells). The price 
determines his profits. And both his 
profits and the profits of all the 
other gatherers, whose gas 
into the interstate pipelines, have 
profound effects on the rate of pro 
duction, the methods of production 


Dougla 
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the old wells that are continued in 
production, the new ones explored, 
and so on... 

“There is much to be said in terms 
of policy for the position of Com 
missioner (John W.) Scott, who dis 
sented the first time the (Federal 
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Power) Commission ruled it had no 
jurisdiction over these sales. But the 
history and language of the ( Natu- 
ral Gas) Act are against it. If that 
ground is to be taken, the battle 
should be won in Congress, not 
here.” 

4 thoughtful study of past testi 
mony and proposed legislation in 
the natural gas field leaves at least 
one pertinent question: Why does 
there appear to be so great a concern 
over regulation of independent pro- 
ducers’ prices? 

Indeed, the Federal Power Com 
mission has been accused of at least 
a slight degree of overzealousness in 
applying a court decision in a single 
case to the entire field of natural gas 
production. What may or 
be applicable to Phillips and the 
State of Wisconsin, critics 
should have no bearing on other pro 
ducers and 
matter of law, their cases are similar 
to that decided by the 
Court 

For those 


may not 
assert 
gatherers unless, as a 
Supreme 


who want statistical 
background, it might be worth not- 
ing that Wisconsin, the twenty 
second largest consumer of residen 
tial natural gas among the states, 
pays the eleventh highest average 
rate at the point of consumption 
approximately $1.35 for each 1,000 
cubic feet of gas delivered 

This rate compares with 73 cents 
per 1,000 cubic feet for California 
largest residential consumer, and 
with $3.28 per 1,000 cubic feet for 
Rhode Island, smallest consumer 

In 1953, for residential purposes, 
California used 224,000,000,000 cu 
bic feet; Wisconsin, 22,000,000,000, 
and Rhode Island, 482,000,000 

Whatever may be said by the lay 
man for or against federal regulation 
of producer prices, the Oklahoma 
Development Council, in a recently 
published brochure, has this to say 

A new situation is diverting bil 
lions of cubic feet of unsold natural 
prospective interstate 
markets and making it available for 
ise only within Oklahoma 

“Formerly, there were plans to 
ell much of these huge, uncom 
mitted underground supplies of gas 
for use outside the state. But, be 
cause of the imposition of federal 
regulation over gas produced for in 
terstate sales, 


gas from 


producers are aban 
doning this market in making new 
They now 
plan to hold this gas for use within 
the state.” 

Whether this attitude will become 
typical of other producing states 
or whether it will remain firm even 
in Oklahoma— remains to be seen 

In the words of Justice Douglas 
“The battle should be won in Con 
not here.” END 


contracts for gas sales 
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You’re Losing 
$86,600,000 a Week 


(Continued from page 33) 

the budget because it said experience 
had indicated that the military esti- 
mates were always on the high side. 
But Administration officials admit 
the Army, Navy and Air Force are 
not bound by the lower figure and 
may exceed it 

The budget allowance for the Post 
Office Department anticipates a 
$400,000,000 a year increase in post 
al But Con 
gress has given no indication of ap- 
proving anything like that. This 
means that the appropriations for 
the Post Office Department will have 
to be larger. Government pay raises, 
and highway construction, 
farm price supports and other items 
seem likely to cost more than the 
budget message allowed 

Revenue estimates for the 1956 
fiscal year also throw doubt on the 
validity of the projected deficit 
These estimates are based on highly 
optimistic appraisals of the business 
situation—and of these ap 
praisals have already been proven 
wrong. The Treasury based its esti 
mate of likely corporate income tax 
collections on a level of $36,000,000, 
000 of corporate profits in 1954 and 
$38,500,000,600 in 1955. Latest fig 
ures from the Council of Economic 
Advisers indicate that corporate 
profits actually averaged only about 
$35,000,000,000 in 1954. The Treas 
ury is basing its other revenue esti 
mates on an admittedly optimistic 
four per cent increase in personal in 
come levels during 1955 and another 


rates from Congress. 


school 


some 


four per cent increase in the first 
half of 1956 
What’s more, the revenue esti 


mates are based on present tax rates 

with no provision for another tax 
cut before July 1, 1956. Strong drives 
for earlier tax cuts are under way 

In a press conference late in Feb 
ruary, the President declared that 
he “would not say that the budget 
has to be in perfect balance before 
you can contemplate sincerely an 
other tax cut In his Economic 
Message earlier in the year, the 
President promised that: “Further 
efforts to reduce federal expendi 
tures, together with increasing rev 
from a tax base growing as 
the economy expands, should make 
possible some additional general tax 
reductions next year. Progress could 
then also be made in further lower- 
ing tax barriers to the free flow of 
funds into risk-taking and job-creat 
ing investments.”’ 

The President’s words indicate an 
other significant shift in Administra 
tion fiscal thinking. Treasury offi 


enues 
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Yes, an R. C. Allen deale: 
biggest allowance possible for your old type 
You pay of 
discounts, when you trade-in 
the R. C. Allen 
And when you get new R.C. Allen VisOmatie 
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writer. less, because quantity 
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with dealey town. 
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typewriters, you are getting mod 


most 
ern, most advanced typewriters you can buy. 


No other standard machine, even at higher 


prices, gives you all the deluxe features 
found in R. C. Allen VisOmatics. You get 
visible and automatic margin setting, auto 
matic set and clear tabulation, finger-formed 


speed-spaced keyboard, balanced line spacing, 


and heavy duty, long-life construction for 


value that lasts and lasts. 


ASK your local R. C. Allen dealer to tell you 
how much more you can get for your old 
typewriters, with quantity discounts, when 
you trade them in on new RK. C, Allen 
VisOmatics. Or write Dept. 684 for FREE 
illustrated brochure and the name of your 


nearest dealer. 


R.C.Allen Business Machines, Inc. 


Grond Rapids, Michigan 


BOOKKEEPING MACHINES + CASH REGISTERS 
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A psco products 

when ordering office supplies 

The Apsco Trademark 

is your guarantee of quality 

Only Apsco produces pencil sharpeners 
staplers, and punches 

for specific office, factory, and 

school applications. “It Costs Less 

To Buy The Best” 


, engineered 


demand Apsco 


Descriptive literature available on request 


APSCO DANDY 


Apsco products inc 
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YOU’RE LOSING 
continued 


cials are now discussing in kindly 
terms the New Deal thesis that an 
expanding economy is the answer to 
an unbalanced budget 

This theory holds that, even with 
out reduced spending, the budget 
will eventually be balanced and the 
debt reduced through increased rev 
With 
such economic expansion, the theory 
goes, present high spending and 
debt levels are much less worrisome 
than they appear 

Certainly it is true that the spend 
ing cuts of the early years of the Ei 
senhower Administration are taper 
ing off. Next year’s estimate of $62 
400,000,000 of federal spending is 
only $1.100,.000.000 less than the es 
timate for this year. The cost of farm 
price support operations is expected 
to drop by $1,000,000,000. Another 
$400,000,000 cut is based on the pro 
posed postal rate increase and an 
other $200,000,000 drop is in expec 
tation that the Tennessee Valley 
Authority will finance its power ex 
pansion through the sale of bonds 
rather than through direct appropri 
ations. Without these three project 
ed—and by no means certain 
the 1956 budget 
than this year’s 

Defense spending, according to 
Pentagon experts, is at rock bottom 
and no further big cuts can be 
looked for in the military budget 
Budget Bureau officials say they 
doubt federal payrolls can be cut 
much more; some agencies are al 
ready beginning to show an upturn 
in employment. Outlays under many 
existing programs will rise sharply 
in coming years—-for example, the 
public housing program will 
more as additional projects reach 
completion and larger federal sub 
sidy payments are required. Pension 
and compensation payments to vet 
erans, budgeted in the coming year 
at $2,800,000,000, will double in the 
next 30 years 


enues from a busier economy 


cuts, 


would be higher 


cost 


Federal grants to the 
states are estimated at almost $3 
600,000,000 next year, up $300,000 
000 from this year 

New or expanded spending pro 
grams are proposed. Increases being 
seriously considered for direct fed 


eral aid to schools would bring this 
program up from the present $200, 


000,000 a year to anywhere from 
$300,000 000 to $500,000,000. Demo 
cratic plans for highway building 
would more than double the present 
$670,000,000 annual federal outlay 
The Administration proposes an 
other 35,000 public housing units 
and a new spending program to aid 


low-income farm families. Pressure 


mounts for new federally aided irri- 
gation and other resource projects 

Economic pump-priming is ex 
federal spending in many 
fields. The government has become 
largely responsible for the continued 
stimulation of new housing con 
struction. Government aid for ship 
building is stepped up to keep ship 
yards going. The mineral! stockpiling 
program, started as a defense meas 
ure, now is continued as a tonic for 
industry. A group of 
farm, labor and civic leaders, united 
in the Conference on Economic Pro 
gress, recently urged a $6,000,000, 
000 step-up in annual federal spend 
ing to insure “balanced 
expansion on all fronts.” 

The final point on our list of rea 
sons why the published budget pic 
ture is deceptive is the most star 
tling. The official debt figures reflect 
only part of the government’s actual 
commitments 


cusing 


the mining 


economi« 


A quick iook at some figures shows 
why this is some fed 
eral obligations not iniciuded in the 
published debt figure: $50,000,000, 
OOO of government promises to pay 
ome time in the future under con 
tracts already entered into; $172, 
000,000,000 of liability on the lives 
of veterans, bank deposits and crops, 
$31,000,000,000 of government guar 
antees of private loans; $1,500,000, 
000 of government promises to make 
loans in the future; $3,100,000,000 
of promises to guarantee home mort 
gages in the future; $530,000,000 of 
postal savings bonds, Panama Canal 
bonds, U. S. notes without gold re 
serve, and other items; close to $3, 
000,000,000 of notes and bonds of 
other federal agencies; $29,000,000, 
000 of Federal Reserve Notes and 
other obligations issued on the credit 
of the U. S.; and $2,500,000,000 still 
owing as the U. S. share of the capi 
tal stock of the International Bank 
for Reconstruction and Finance 


Here are 


Of course, there are assets to cove! 
these potential liabilities 
Against the government’s liability 
under G.I. life insurance or 


some ofl 


farm 
crop protection is the income it will 
receive in the future in premiums on 
these poli 1es 

“The government’s ultimate lia 
bilities are small in actuality,” a 
Treasury official insists. ““These to 
tals are remote contingencies rather 
than real liabilities.” 

But would the 
example, 
homes o1 


government, for 
and take over 
businesses on a 


foreclose 
crops or 
large scale if 
sion? Or 


there were a depres 
would it just pay off on 
its guarantee and write the losses off 
on the Treasury’s books? Certainly 
the latter is more likely 

There are two obvious dangers in 
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these extra-budgetary programs 
Since they operate outside the statu 
tory debt limit, they leave room for 
and even encourage spending pro 
grams which must come within the 
ebt limit. More important, the fact 
they are outside the debt limit and 
for the most part do not increase 
present deficit ubjects them to less 
congressional scrutiny and opposi 
tion than that accorded the pro 
rams within the debt ceilings, even 
though the government’s commit 
ment is just as firm 
One of the most common commit 
nents is government guarantee of 
private loans. A bank or other pri 
ite lender makes a loan to a busi 
ness firm or to a home buyer, with 
the understanding that, if the bor 
ower doesn't pay, Uncle Sam will 
he government doesn’t put up any 
money, and hopes it never will have 
But the obligation to pay if the 
orrower defaults is there 
Right now, the government has 
this type of commitment to pay on 
ome $31.000,000,000 of — private 
loans—-a $12,.000.000,000 increase in 
than four year 
Today the Federal Housing Ad 
inistration is underwriting some 
S17,000,000,000 in home mortgages 
up $5,000,000,000 in less than four 
ears. FHA mortgage terms were 
liberalized last year to stimulate 
more business. As a result, the Presi 
dent is asking now for authority to 
commit the government to stand he 
hind another $5,000,000,000 of home 
mortgages 
The government, through the 
Public Housing Administration, is 
tanding behind some $2,600,000 
000 of local housing agency bonds 
lhe Veterans Administration is now 
guaranteeing about $9,600,000,000 
of G.I. loans, mostly on housing, a 
$3,000,000,000 increase since the 
niddle of 1951 


Chis guarantee activity is not con 
fined to the housing field. The Com 
modity Credit Corporation is stand 
ing behind some $2,200,000,000 of 
private bank loans to farmers—-com 
pared with only $55,000,000 at the 
end of fiscal 1951. The Export-Im 
port Bank is underwriting some 

107,000,000 of private loans to ex 
porters. The Foreign Operations Ad 
ministration has guaranteed busi 
nm firms total $40,000,000—-that 
they'll be able to convert the earn 
ings from new investments overseas 

Che General Services Administra 
tion still stands behind some $395 
000,000 of private loans made to ex 
pand defense production right after 
the Korean war began. The new 
Small Business Administration has 
ilready underwritten some $8,000, 
000 of private loans to small com 
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panies and hopes to increase this 
total substantially 

The government's use of this 
guarantee device is constantly ex 
panding. The President's current 
budget vroposes, for example, that 
Uncle Sam guarantee up to $350, 
000,000 of privately made loans for 
hospital construction, and that he 
reinsure private insurance firms on 
anywhere from $25,000,000 to $100 
000,000 of the losses they may en 
counter in expanding their health 
insurance coverage 

Anothe increasingly popular 
method of committing the govern 
ment outside of the annual budget 
is to have a government-sponsored 
corporation issue bonds that theoret 
ically are not government-guaran 
teed but as a matter of fact are 
Some 83.000 000 000 of such bonds 
and notes are now outstanding, and 
the Administration i howing a 
growing fondne for this approach 
despite increasing opposition on 
Capitol Hill 

Still another type of transaction 
not reflected in the budget is. the 
government's commitment to pay 
money in future years under existing 
contracts. For example, the Defense 
Department contracts to pay an ait 
plane manufacturer $300,000 000 for 
so many planes to be delivered in 
1957 and 1958. The government has 
a $300,000,000 debt. But, until the 
$300,000, 000 is actually paid out in 
1957 and 1958, it does not appear 
in the budget either as spending o1 
as part of the debt 

Right now, the government ha 
close to $50.000,000,000 of this sort 
of commitment 


All this indicates that the gov 
ernment your corporation is not 
only spending money faster than it 
is taking it in, but that it is obli 
gating itself to an extent far beyond 
the published spending and debt 
figures 

The hard fact is that, if the gov 
ernment is to balance its budget and 
begin whittling away at its debt any 
time soon, it must either withdraw 
from or substantially reduce some of 
its big spending program 

This is not an impossible task 
Congress can end or curtail almost 
any spending program any time it 
wants to. Quite possibly the govern 
ment could right now with econom 
ic activity at record heights reduce 
its commitments in many fields with 
no great damage to the economy 

3ut all these things require a 
philosophy of government quite dif 
ferent from that followed in the past 
20 or 25 years. There really is no 
reason to believe that the federal 
debt is going to start shrinking any 
time soon END 
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Seaway Sparks Billion Dollar Trade Race 


(Continued from page 36) 
down at the Lachine Locks, near 
Montreal. (Canadians measure ele« 
tric power capacity in terms of horse 
power. It takes 1.34 hp. to produc: 
a kilowatt. ) 

Thus, there are three major phase 
of the Seaway development: 1, the 
St. Lawrence navigation 
with Canada and the U.S 
pating jointly; 2, 
shared jointly by Ontario and New 
York, and, 3, the deepening of the 
connecting channels, which it is ex 
pected the U.S. will do alone 

The U. S. section of the naviga 
tion project is being built by a gov 
ernment agency created specifically 
and solely for that purpose: St. Law 
rence Seaway Development Corpo 
ration. It is headed by Admini 
trator Lewis G. Castle, who 
appointed last summer, was presi 
dent of the Northern Minnesota Na 
tional Bank in Duluth and of the 
Great Lakes-St. Lawrence Associa 
tion, which led the postwar fight for 
the Seaway 

The Seaway Corporation has de 
ignated the Corps of Engineers as it 
agent to supervise 
the U. S. section, mainly 
and a canal to bypass the 
project at Massena. Congress fixed 
a spending limit of $105,000,000 
which the Treasury will 
needed against 50-yea 
bonds to be issued by the Corpora 
tion. Tolls fixed by an International 
Toll Commission will be charged on 
the Seaway to liquidate the bond 
Con ress, in passing its first Seaway 
bill last May, also included construc 
tion of a lock at Point 
across from [roquois, to bypass on 
the U. S. side the L[roquois Control 
Dam being built as part of the 
power project. But Canada insisted 
on building its own lock on its side 
of the dam, and in fact began con 
struction. As a result, it was agreed 
a month ago that the U.S. will not 
build its lock at the control dam 
upriver and Canada will not build 
its locks on the Canadian 
the powerhouse and spillway dam 
both governments reserving the right 
to build the locks in the future, but 
not without consulting the other be 
forehand 

The net result, then, is that th 
control dam upriver will be by 
passed through a Canadian lock at 
Iroquois and the power project neat 
Massena will be bypassed 
two U. S. locks——leaving each coun 
try dependent on the 
through passage. 


pro}je ct 
partic 


the power project 


when 


construction of 
two lock 
power! 


idvance a 


revenue 


" 1 
htiockway 


side of 


through 


other for 
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The U. S. will also dredge to 27 
feet the Thousand Islands section of 
the St. Lawrence—68 from 
Ogdensburg, N. Y., upriver to Lake 
Ontario, at a cost of $2,000,000 

Canada, in addition to the Iro 
Lock, is building four more 
locks and digging canals along the 68 
within the Canadian 
from the power project to Montreal 
ind will deepen the Welland Canal 
to 27 feet, the latter costing 
$2,000,000 because the eight 
within the canal already meet the 27 
foot measure 


miles 


quols 


miles border 


only 


lo ks 


Lake ports already handle 
tons of overseas shipping a season, 
much of it U. S. and Canadian grain 
but it is carried in small vessels light 
ly loaded 

Chis however, is an al 
most negligible one fifth of one pet 
cent of the than 250,000,000 
tons of total shipping on the lakes, 
ibout one 


100 OOO 


tonnage, 
more 


third of it iron ore moving 
down from Lake Superior 

With the new Seaway, overseas 
hipping is expected eventually to 
exceed 5,000,000 tons 

During the first year, Administra 
tor Castle estimates that the Seaway 
will carry 12,100,000 tons of grain, 
10,500,000 tons of iron ore, 6,400,000 
tons of general cargo, 3,700,000 tons 
2,300,000 tons of petroleum, 
800,000 tons of nonferrou 


ol coal 


ores and 


700,000 tons of woodpulp. Grain and 
iron ore shipments are 
dominate Seaway freight 


expected to 


New and larger ore freighters now 
on the lakes were built to fit Seaway 
pecifications 

The more than 50,000,000 even 
tual tonnage will exceed by about 25 
per cent the tonnage through the 
Panama Canal 

Hardly any luxury ocean 
traffic is expected 

Specific lake harbor improve 
ments planned by the Corps of Engi 


liner 


neers during the coming fiscal year 
ind the necessary funds requested 
of Congress include 

Cleveland: $5,300,000 to widen 
bends and alter obstructing bridge 
in 23-foot Cuyahoga River on which 
most industrial piers are located 
his is part of a $20,000,000 river 
program on which $11,000,000 al 
ready has been spent 
$4,000,000——the begin 
ning of an 580,000,000 project—to 
tart widening to 225 feet the Calu 
met-Sag Channel, important link 
between the Mississippi River and 
Lake Michigan on the southern edg« 
of Chicago 

Buffalo 


Chicago 


$1,200 000 to complete 


deepening of the Buffalo River, part 
of the Buffalo 23 feet 
This job was started this fiscal year 
with $1,100,000 

Soo: $338,000 to begin alterations 
at the Soo Locks. This includes re- 
moval of an island in the St. Mary’s 
River to facilitate approach to the 
and alteration of a railroad 

It will take $3,000,000 more 
to complete 

Duluth: $215,000 to complete a 
25-foot channel in a part of the Du 
luth harbor. Project was begun this 
fiscal year with $300,000 

Indiana Harbor: $45,000 to widen 
a portion of the harbor canal, which 
leads into the Calumet-Sag Chan 
nel 


harbor, to 


locks 


bridge 


Here, in addition to the Engineers’ 
program, is what U. S. lake cities are 
doing to improve their ports 


DULUTH 

Gov. O. L 
Minnesota to study the 
Seaway’s impact on the state’s econ- 
omy and look toward development of 
the Duluth harbor. The three-man 
port authority has been reactivated 
and legislation is being considered to 
create a 


Freeman has asked the 
legislature 


more effective seven-man 
authority. The port authority has a 
$100,000 budget for each of the 
two years——553,500 to come from the 
tate legislature, $38,000 from the 
Iron Range Resources and Rehabili 
tation Commission, and $8,500 from 
Some $76,000 is being 
survey of the harbor’s 
potential, with four stud 
ies by the University of Minnesota’s 
business division 


next 


i local levy 
spent for a 
economic 
research already 


under way 


MILWAUKEE 


A $200,000 addition to Municipal 
Transit Shed No. 1 is opening this 
spring. A $2,000,000 viaduct is being 
built to truck traffic 
over The follow 
ing $4,700,000 in projects have been 


carry harbor 


two railroad lines 


projected for completion before the 
1959 Seaway opening 


New pier and general 
cargo terminal $4 000 000 
Replacing obsolete cranes 
and equipment 350,000 
Dredging outer harbor 
slips to 27 feet 
Highways to serve 


200.000 


outer pier 
Expanding harbor railroad 


0) OOO 


ystem 70.000 
Harbor deepening is being sought 
from Congress, with a study being 
made by the Corps of Engineers 
There were 188 sailings with 43,- 
000 tons of overseas cargo from this 
port last year, according to Harry 
( trockel, Milwaukee Port Dire« 
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Here's the 


perfect low cost typewriter 


tor 


the modern business or professional 


office a beautifully designed, compact 


typewriter with every feature needed for 
general office typing! 


You'll be amazed when you see the 
exciting performance of this new ty pe- 
writer the clear, sharp printwork, the 
mooth, responsive typing action... plus 
ill chese practical features that you never 
r x pected to tind in ompact, low cost 


Te ry pe writer 


1. The Remington Office-riter has an 


a© 


of ecmington Band : 


.S 





Ll-inch carriage with a 10-3/10 inch 
writing line the longest writing line 
of any Ll-inch carriage manual type 
The Office 


riter can handle letters, forms, statistical 


writer now manufactured 


reports, invoices... everything from the 
smallest size card to a sheet 11-inches 
wide with ease and convenience 


2. Exclusive Miracle 


easy to set up the Office-riter for all tab 


Tab makes it 
ular work billing, invoices, listings 
and statements 


3. The Office-riter makes up to 10 


Maker »f the 


m Quiet-rite tandard, Nouseless and Electri Type writer 


THE NEW 
REMINGTON 


good carbon copies cuts clean stcen ils, 

4. The Remington Office-riter has a 
full standard keyboard with 44 keys. 88 
characters, clean, sharp printwork and 
every feature needed to meet all typing 
PLUS the 


extra advantages of convenient, compact 


requirements of your office 


size and low price 

A demonstration will convince you 
that this unique new typewriter deserves 
a place in your office. Call your dealer or 
Remington Rand Branch Office today! 


Ask about convement terms 


For 
Business and 
Professional 

Use 














tor, who is also a 
Great Lakes-St 
tion 


GREEN BAY 


A new city Harbor 
Commission is 


director 


Lawre rice 


ind Industrial 
directing 
development of the port. A nonprof 
it Industrial Development Corpora 
tion, set up within the Green Bay 
Association of Commerce, is selling 
100 shares of $100 to raise money for 
port promotion. Leicht 
Storage Company has built 
$250,000 warehous« ind 1 

ning another. Effort 
to get funds for improving the har 
bor with a turn-around basin in th 
river mouth 
the Corps of 
ago. Sixty 
port last year 


CHICAGO 


As part of a ten-year $125 
program, the Regional Port Board i 
issuing $25,000,000 in bonds to start 
construction of  faciliti 
Lake Calumet Present plans in 
clude four major transit sheds, two 
6,500, 000- bushel grain elevator 
1,000 feet of universal bulk dock and 
other docks, heavy lift crane ind 
other facilities. A large | iquid lank 
Farm, positioned to handle rail 
barge, truck, lake and ocean traffic 
will also be built 

Because of vast and modern facili 
ties and its unique link between the 
lakes and the Missi Rivet 
Chicago expects to handle 50 per 
cent of the moving 
through the Seaway and also to be 
come, in the opinion of Maxim M 
Cohen, general manager-secretary of 
the Chicago Regional Port District 
“the most strategi« hipping 
port on the American Continent 

Chicago's handled 1 
tons of hipping in 1953 
and expects this to increase 
times, according to A. H. Schwietert 
traffic director of the Chicago Asso 
ciation of Commerce and Industry 


MUSKEGON 


This port is planning more 
docks to match the existing $2,000 
000 dock and related facilities. With 
one of the lakes’ best natural hat 
bors, it stresses ship repair work but 
like many other small lake ports, if 
is thinking in terms of handling more 
of the present fleet of 2,000-ton ve 
sels serving Great Lake 
ports 

Larger lake ports will find it un 
economical to handl 
smaller ships 

John C. Beukema, president of the 
Great Lakes Harbors As 
says the association has counselled 
smaller lake ports to be cautious and 


te hn il 


lransfer and 
two 
plan 


ire boimg made 


re | project approved DY 


Engineer ome tin 


foreign ships used the 


(HO) O00) 


around 


ippl 


general cargo 


grain 


port PBOOO 


overseas 


four 


two 


and foreign 


ome of these 


sociation 
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make detailed studies before making 
appropriations and letting contract 
for improvements which may 
unwise 


DETROIT 


A S50.000 economi: urvey of the 
port has forecast an increase in over 
eas trade from 150,000 tons to 
300,000 tons within a year of the 
Seaways opening. If suitable facili 
ties and services are 
trade 
750,000 
five years later 


eign 


prove 


de veloped 
overseas increase to be 
1.000.000 ton 


were 320 for 


will 
tween and 
There 
ailings in 1953 
carrying automobile 
foreign port 

The little develop 
ment except deepening of the Detroit 
River. Gov. G. Mennen William 
isked the state legislature to approve 

X00 ,000,000 bond issue for high 

way to build in three to five year 
what would normally take 15 to 20 
years. The road program includes a 
north-south highway fron 
Bay, down through Detroit and al 
most to Toledo, which will aid the 
port development 


TOLEDO 


An $8,000 
construction of a $20,000,000 general 
Maumes River 


recreational area 


many of them 
and trucks to 


harbor need 


Saginaw 


study recommended 
cargo terminal on the 
$5900 000 
on the bay 

A hot raging ove 
the port should be run by 


ind a 


crap | whether 


J 
he city or 


| 
t 
the ‘Toledo-Lucas County Port Com 


mission with new 
Authority. Toledo i ponsoring a 
Port Authority bill which the Ohio 
Legislature is expected to pa The 
a Port 
Authority with power to issue bond 


power of a Port 


bill would let a county set up 


build navigational facili 
tie rent the 
the bond 


Toledo, a 


levy taxes 
facilities and amortize 
from revenue 

leading coal with 
annual shipments of 20,000,000 tons 
also handles 
hipping of 
Ships of foreign registry in the 
Toledo port increased 
1946 to 8O last year 


CLEVELAND 


4 $40,000 port development 
New York 


port 
considerable oversea 
petroleum and _ grain 


from one In 


tudy 
being made by con 
sultants 

Cleveland is seeking federal! par 
ticipation in a proposed $15,000,000 
breakwall six and a half miles long 
running west from downtown. Insid« 
of this a $30,000,000 highway would 
be built facilitating vehicular traffic 
to and from the harbor 

A $500,000 service road connect 
ing with a freeway on the east side 
is being started this spring. Director 
of Port Control William J. Rogers 
ays the city is considering a $5,000, 


000 bond issue to build a cofferdam 
from 500 to 700 feet out in the lake 
to permit filling and extension of the 
waterfront land 
Cleveland leases its two piers to a 
firm. The waterfront 
will be zoned and made available for 
development by 


stevedoring 


private industry 
which is expected to spend $20,000 
QOO for port facilities. Curtis Lee 
Smith, president of the Cleveland 
Chamber of Commerce, feels private 
industry is fully capable of taking 
care of whatever new business devel 
ops from the new Seaway.” 

The Cleveland Electri 
ting Company ha 


[Illumina 
intensified it 
northeastern Ohio as 
in the Nation” 


promotion of 
“The 


for new industry 


gest Location 
An international 
1959 is being 
Anthony J 
Celebrezz ind 
cold toa Port 
because the within city 
limit veloped by the city 
Cleveland is also the focal 
of a fight over the 
truction of a 103-mile 
helt convevor 
and East Li 
River 


carr’ 


I I ide 


eon idered by 


Expo l 
tion in 
Mayor 
Ma Ol 


dustry are 


(‘elebrezze 
private in 
Authority 
harbor i 
and was de 
point 
proposed con 
S300 000 000 
Cleveland 
Ohio 
The enclosed conveyor would 
1) 000.000 tons of 


hetween 


verpool on. the 


ron ore 
veland to East Liver 
it to 
the other 
conveyor would move 


down from Cle 
barges would take 
Pittsburgh steel 
direction, the 
45.000.000 ton 


pool whence 


mills. In 


of coal, particularly 


West Vir 


mill if} 


metallurgical coal 
needed by 
ind ¢ 


from 
teel 
if veland 


ginia 


4 
Y oungstown 


LORAIN 


A §10.000_.000 harbor 
ment 1 ought to 
need Che 


restudying the 


improve 
meet present 
Corps of Engineers i 
justifica 
tion for improving the harbor 
handles 8,000,000 tons of 
and 2,600,000 tons of 
R. Danielian, P 
Lakes-St 


been retained as a harbor 


economi 
which 
iron ore 
coal. Dr. N 
esident of the Great 
Lawrence Association, has 
and Sea 
way expert for two years to help get 
federal aid for 
provement 


present harbor im 
needs and to survey the 
possibilities. Dr 


not visualize Lorain 


port expansion 
Danielian does 
as a major seaport, pointing out that 
port 


need an economic hinterland 


to feed on. Lorain is between Toledo 


and Cleveland 


ASHTABULA 


Private industry is spending $3 
710,000 for construction of slips 
docks, and handling facilities, in 
cluding two bulk cargo docks 2,000 
feet long and 500 feet wide 

Ports of Ashtabula nearby 
Conneaut will be aided by a Con 
neaut-Cincinnati, 350-mile toll high 


and 
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way, costing $500,000,000, which the 
state is planning to build. It will 
have a spur connecting the state 
capital, Columbus, with Toledo, 

This northeast-southwest diagonal 
expressway will connect with, and 
the 241-mile, $325,000,000 
east-west toll road extending from 
the Pennsylvania Turnpike, near 
Pittsburgh, across Ohio to the Indi- 
ana border, near Toledo. This will 
be completed in October and will be 
useful to other Ohio ports as well. 
ERIE 

Additional dock and warehouse 
facilities will be built after comple 
tion of a survey costing $15,000 
Members of the Erie Engineering 
Societies donated $30,000 
in services in making a preliminary 
tudy of the port’s potential. The 
tate legislature has been asked to 
authorize an Erie Port Authority. 


BUFFALO 
A $50,000 
made 


cToss, 


Council 


port study is being 

Findings and recommenda 
will not be completed until 
next month, but it is reported the 
port will need 

A 600-foot, $2,950,000 pier; an 
$800,000 package cargo warehouse; 
$500,000 for handling facilities; 
$350,000 for administration and en 
gineering; $500,000 for financing 
ind interest the first two years; 
$400,000 for contingencies; and 
$35,000 for dike repair. 

I'he Port Board has approved a 
$9,535,000 port improvement pro 
gram as the first phase of a master 
development plan and is seeking au 
thority from the state legislature to 
create a Niagara Frontier Port Au 
thority of wider scope. 

Improvement of the harbor by the 
Corps of Engineers 1s only 36 per 
cent complete, with $11,000,000 
more needed to finish the job 

Buffalo’s major gain from the Sea 
way is expected to be ore shipments 
from the rich open-pit deposits of 
600,000,000 proven tons——with a po 
tential of  1,500,000,000 — tons 
whose postwar discovery in the bar 
ren Quebec-Labrador region helped 
get the Seaway through Congress. 
suffalo will have an advantage be 
cause it is nearer the deposits than 
other lake ore ports 

Six Midwest steel and ore com 
panies under the leadership of Sec- 
retary of the Treasury George M 
Humphrey, then head of M. A. 
Hanna Company, participated in 
the discovery and development of 
the deposits. Almost $300,000,000 is 
being spent on the Quebec-Labrador 
project. 

A railroad was built to carry the 
ore 360 miles to freighters at Seven 
Islands on St. Lawrence Bay. 

This Quebec-Labrador ore 


tions 


will 
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LAWRENCE ON WAREHOUSE RECEIPTS 





CREDIT 
RISKS 











SECURED [)ISTRIBUTION 


SECURED DISTRIBUTION is 
an exclusive Lawrence service 
which enables the manufacturer to 
put a full inventory of his products 








on the premises of distributors — 
without credit risk. Write or tele- 
phone collect to nearest Lawrence 
office. Free booklet on request 


cS 





+ 1S LIKE CERTIFIED ON CHECKS 
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NATIONWIDE FIELD WAREHOUSING 
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Le te evens 











WISTS TTT VT TIF 


SAVINGS 


on MONROE Electric 
CALCULATORS 


yoo @ dé 4 You'll love the econemy 
of this machine Adds, subtracts, multiplies end divides. Figures per 50 
invoices 





centages commissions, rates » lnwentery, peyrell, Excellent MONROE 
for figuring In » lumber, eng ~~ ing, tenes, ote KA 100 








| Marchant, Friden and Monroe CALCULATORS (hand & electric models) ot SPECIAL LOW PRICES. | 


BARGAINS in New and Reconditioned ADDING MACHINES 
BURROUGHS Hand Adding Machines.......... $39.50 


“The Supermarket for Figuring Machines’—Write for complete information 





AAA wacuine CO. Dept. NB-4 562 73h Ave. crimes 50) 
10 day money back g ge0 on off mech! 





37 Drumm St., San Francisco, Calif. * 100 N. La Salle St., Chicago 2,1. * 79 Wall St., New York 5,N.Y 
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WHERE CAN I FIND IT? 


How to... buy a business, build a golf course, run a department 


store without clerks? Why income changes bring new sales pat 


terns, you're underpaying your pastor, the new tax laws will benefit 


you? What does it take . to train inventors, attract new industry to 


the community, to stay in business 100 years. Got a question on 


labor, law, logistics—men, markets, a 


money? Chances are, you'll find it right 
Nation’s Business 


here in Remember, 


it's our job to keep businessmen in- 


formed .. . and readers happy? 














“Mr. Shipper. 








B&O men everywhere are alert 
to the needs of less-than-carload 
shippers. With dependable 
Time-Saver Service they offer 
savings in time and worry. Let 
them help you today. 


Ask our man! 


supplement the dwindling deposits 
of the Mesabi Range on Lake Supe 
rior which have fed more than 3,000 
000,000 tons to hungry iron and steel 
mills since the Soo Locks were 
opened 100 years ago this Spring 
The centennial anniversary will be 
celebrated at the Soo on June 18 
First ore shipment from the new 
Canadian deposits left Seven Is 
lands July 31, and more than 1,700 
QOO tons was moved before the ship 
ping season—only 244 days—closed 
because of freezing. Most of the ore 
went to East Coast and European 
ports on large ore freighters, but 
170,000 tons moved up the St. Law 
rence on 2,000-ton 
mills near the lakes 
tons went to Buffalo 


ROCHESTER 


A survey of more than 700 com 
panies in western New York ha 
been made by the Rochester Cham 
ber of Commerce to determine what 
use they might make of Seaway 
shipping. The potential tonnage in 
dicated will serve as a guide in plan 
ning port development. Preliminary 
examination of the questionnaires 
returned indicates “quite a bit of in 
terest,” according to Fidelis J. Tay 
lert, chairman of the Chamber of 
Commerce subcommittee making the 
survey 


OSWEGO 


Oswego is the lake port closest to 
the Seaway and at the terminus of 
the northern branch of the New 
York State Barge Canal, whose 
nine-foot depth extends from Buffa 
lo to Albany on the Hudson River 
the shortest water link between the 
lakes and the Atlantic 

Here is its program 

1. A $20,000 study indicates it 
will take $10,000,000 to improve and 
expand the harbor to attract Seaway 
shipping. This covers only harbor 
deepening to 28 feet and construc 
tion of a $2,500,000 detached break 
wall approved by Congress, but 
funds for this have not been appro 
priated 

2. A budget of $20,000 for the em 
ployment of Arthur W. Mengel of 
Cleveland as port director and for 
port promotion activity. Port Au 
thority legislation is being sought 

3. Advertising Oswego as the 
“Port of Central New York”’ to at 
tract foreign trade shipments 

4. Stepping up “Operation Oswe 
go,”’ which last year induced three 
companies to locate in the area 

5. Obtaining the federal funds 
necessary to improve the harbor, 
which handles more than 2,000,000 
tons a season. Lionel A. Mohnkern, 
executive manager of the Oswego 
Chamber of Commerce, says more 


“canalers’”’ to 
Almost 70,000 


than $11,000,000 in improvements 
has been planned and approved by 
the Corps of Engineers 


ELSEWHERE IN U.S. 


There is also considerable activity 
in many other cities on the lakes and 
along the Seaway route 

In Michigan, the Monroe Port 
Commission is improving its port, 
hoping to attract waterfront indus 
tries and become a rail-truck-water 
terminal for lower Michigan and up 
per Indiana. Grand Haven plans to 
improve its channel; the city plan 
commission is working on waterfront 
industrial subdivision projects. Ben 
ton Harbor plans to move a ship 
canal and build a slip and a 500-foot 
dock and what 

Along the St. Lawrence, Ogdens 
burg and Massena—-46 miles apart 
at the ends of the International 
Rapids where the power project and 
U.S. navigation construction is tak 
ing place—are planning largely for 
tourist business and new industries 
which the Seaway and the power 
will attract. Many recreational facil 
ities will also be developed around 
the huge lake and inlets which will 
be created between them 


CANADA 


Canadian lake port activity is 
concentrated at Toronto, Hamilton 
and Windsor 


TORONTO 


Planning and construction for the 
Seaway began three years ago. A 
$1,000,000 freight terminal for han 
dling ocean ships and a $1,250,000 
new dock wall have already been 
built. A new dock within the new 
dock wall is being studied. Toronto 
expects soon to have port facilities 
for 20 larger ships which will come 
up the St. Lawrence. After the Sea 
way is a fact, it hopes to accommo 
date twice that many 


HAMILTON 


Harnilton has built a $2,750,000 
harbor administration building and 
has started an additional $2,000, 
000 dock expansion and improve 
ment program. It is extending the 
Welland Street docks to take care of 
six more ocean-going vessels and in 
stalling modern equipment to handle 
any kind of cargo 

On the books for later: construc 
tion of more docks toward edge of 
city nearer to the big industrial area 


WINDSOR 


Allocation of $2,800,000 for new 
dock facilities is the first step in a 
recommended development which 
will total $19,000,000. Construction 
of dock space and terminal ware 
houses would follow END 
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Inside Red China 


(Continued from page 27) 
iting by supporting the regime 
these are called “the people” as 
igainst the “‘nationals.” The former 
are workers, peasants, petty bour- 
geoisie, and the larger industrialists, 


businessmen, bankers, and others 
who are tolerated in the present 
transitional period 

The nationals are landlords, or 


other capitalists and “counter-revo 
lutionaries” who are subject to brain 
washing, re-education § in 
camps, liquidation 


labor 


Does the Communist Party repre- 
sent a unified block of single 
minded workers? 

The party consists of 75 to 100 top 
leaders, a broad selected and trained 
body of lower rank leaders called 
cadres, and the rank and file mem- 
bership. The top leaders have felt it 
imperative to insist upon continuous 
learning or study campaigns, period 


ical ideological remolding cam 
paigns, and what is called inner 
party struggle conducted through 


many forms of ruthless criticism 
In addition these came the 
noted three-anti campaign against 
corruption, waste, and bureaucrat 
ism, which led to actual replacement 
of tens of thousands of cadres. Taken 
together these various measures may 
be referred to as a party rectification 
and consolidation movement. Obvi 
ously the party has its troubles 


How important is the leadership 
of any individual? 

Mao has more influence than any 
other person in China. However, a 
mall, undefined group is closely as 
sociated with him. Eight or ten of 
these top leaders make up a Polit 
puro 

In 1953, 29, including these Polit 
buro members, had important posi 
tions in all three of the chief power 
institutions of the regime. A wider 
group of 80 to 90 persons constituted 
the top leadership at that time. Each 
held several positions 

Of this larger group, the majority 
in their 40's and 50's. The largest 
aumber from any one province are 
those from Hunan, the revolutionary 
province of central China. None 
came from Chiang Kai-shek’s home 
province of Chekiang on the east 


to 


coast. Very few of them came from 
workers’ families 
Of those whose fathers’ occupa 


tions are known, most are of peasant 
origin. About half have had at least 
i high school education. More than 
half have had contact with foreign 
countries. The majority have been 
ussociated with the party for more 
than 25 years. The majority are well 
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Attractive, economical Morris 
Matched desk top equipment 
makes desk organization easy 
and organized desks are pro- 
ductive ones. Morris Matched 
sets add prestige to the entire 
office. 
Memo pad, ash tray, pen set, 
letter trays, even book ends 
get them all for less than you 
might pay for just one fountain 
pen set. For one desk or a 
hundred, look first Morris 
Matched Sets at stationers 
everywhere 


at 


The leader in matched desk-top 
equipment 


BERT M. \forRis Co. 





6651 WEST THIRD STREET, LOS ANGELES 48, CALIFORNIA 


In New York 


381 Fourth Avenue * In Canada 


You Dial Your Own Inking 
with the revolutionary 


“inking Robot’ 


Everything is controlled automatically 
by the “Thinking Robot” you'll mar 
vel how the REX-ROTARY magic dial 
regulates the exact amount of ink for 
Light, Medium or Dark copy 


supery sion 


without 
how a bell signals when 
it's time to insert a new sealed ink car 
tridge contact with ink 

how it counts and stops automat ally 
when the job is completed 


no physic al 


See for yourself the greater accuracy in 
registration how quickly colors can be 


changed by simply wiping off cylinders 


This is made possible by the new REX 
ROTARY principle of twin cylinders 
with silk-screen stencil-carrier, which 
eliminates changing of drums and messy 


ink-pads 


SS ae 


McFarlane Son & Hodason, Lid 


Montreal, Quebec 
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Request additonal informati 
Jon “THINKING ROBOT” 
Multicolor Print Samples 
[] Name nearest Dealer 
NAME 
ADDRESS 
city STATE 


Rex Rorany Distt. Corp, WW TH YY 


Dept. ¥ 


© REX-ROTARY NEEDS NO SUPERVISION 
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Sar 
= Air Conditioners 
Are preferred by stores, res 
taurants, offices and work-shops 
because they give more cooling 
per dollar—also are quicter and 
have longer life. (Units installed 


in 1938 are still im service). 


Three sizes: 3, 5 and 7'2 hp 


one will fic your needs. Get full 
data from your Frick Distribu- 


tor, or write to 


WAYNESHRORO, PENNA 


A market is one thing--a PROFITABLE market 
is something else. So, if it's people with money 
you're after locate a plant in the West 

California, for example, per capita buy 
come is 20.6% 
To reach this market at minimum cost, locate 
at the population and distribution CENTER of 
the West--Santa Clara County, California. This 
puts a sudden end to soaring treight costs and 
gives you a productive year ‘round mild climate 


ng 
above the U.S. average 


* ‘ 
e h 


WRITE TODAY /or the fr B 
Dollar Mavrket.”’ See wi t Sa i Cla 
( wnt) plant brin 


SAN JOSE CHAMBER OF COMMERCE 
Dept. C-3, San Jose 14, California 
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Decentralized, YES! isolated, NO! 


experienced in 
About a fifth of them are propa 
ganda specialists. About two fifths 
are organization specialists 


affairs 


military 


Has China’s new position of pow- 
er and influence aroused nation- 
al pride? 

Yes. The success of Chinese sol 
diers in forcing back United Nations 
forces in Korea appears to have done 
more than any other single thing in 
China to gain support for the com 
munists’ programs. The 
proud of a winner 
What is the likelihood that the 
Red regime will collapse, or that 
the people will revolt? 

No evidence was 


ecople are 
peo} 


found of any 
group with power enough to over 
throw the regime in any conside: 
able region 


is there a possibility of a split 
within the party? 

A study of top leadership since the 
founding of the People’s Republic in 
1949 gives no evidence of any fac 
tion powerful enough to threaten 
either Mao’s position or his leader 
ship. There have been no sweeping 
purges like those in Russia 

Dissension and even friction po: 
sibly exist among the top leadership 
but it is too early to speculate wheth 
er it will lead to major splits in the 
party 

There is a lot of talk by non-con 
munists on the fringe of China about 
cliques that exist within the leader 
ship. For instance, in terms of inter 
national policy, they mention the 
pro-Soviet clique vs. the native 
clique. In terms of regional loyalties 
they mention the Hunan clique 
(central Chinese) vs. the Szechuan 
clique (west Chinese). In spite of 
such talk, there appears to be no evi 
dence now, with Mao Tse-tung still 
alive, for regarding these rifts as 
threatening the unity of the party 
Has there been any widespread 
discontent? 

There has been discontent among 
the intellectuals although they are 
a small segment of the total popula 
tion 

Discontent has also been prevalent 
among the business groups—-shop 
keepers, industrial people, traders, 
and so on—against whom the famous 
“five-anti’” campaign was waged 
This campaign was a form of aggres 
sive class war against the bourgeoi 
sie. The communists called it “coun 
ter offensive to repel the ferocious 
attacks on state economic organiza 
tion by the bourgeoisie.” The “five 
evils” proclaimed by the communists 
were bribery, tax evasion, fraud 
theft of state assets, and leakage of 
state economic secrets 

The most widespread discontent 


has been in the countryside. The 
main cause has been the so-called 
agrarian reform. It arose when the 
larger landlords were dispossessed 
and their land distributed to the 
farm laborers and poorest peasants. 
This was accompanied by severe tax- 
ation and the demand for gifts or 
donations to support various propa- 
gandic movements. Peasant resist- 
ance to this taxation has appeared 
throughout the whole country 


How was farm reform carried 
out? 

In three broad phases. The first 
was the redistribution of the larger 
land holdings. The second was the 
launching of mutual aid tearns and 
agricultural producer cooperatives 
The third is the establishment of 
collective farms 
Is_ collectivization 
range objective? 

Yes. But the communists could 
not wait for collective farms to in- 
crease production, so they have 
achieved as complete control of pro 
duction as possible by regulating 
production and requiring that all 
crops be sold to the government 


their long- 


Did reform increase production? 

Production dipped in the period 
when redistribution was going on. 

Later the communists claimed an 
increase 

But this increased production, if 
true, is probably due more to such 
things as favorable weather condi 
tions than to reform 

Other contributing factors were 
relative peace on the countryside, 
improvements in water conservation, 


and reclamation of waste land. Gov- 
ernment pressure may have had both 
positive and negative effects. 
Have the transfer of land owner- 
ship and the asserted increase in 
production helped the peasants? 
They have contributed nothing to 
the financial position of the peasants 
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as a class. The reasons are: Increased 
farm taxes and heavy donations and 


contributions levied against the S F F F NITU RE 
peasants’ savings and income. TE [ ) F | CE WR 

It must be remembered that, un- BETTER BUILT 
der the forcible land distribution, FOR BETTER BUSINESS 
land, on the whole, was merely sete 
wrested from one group of peasants 
and transferred to another group 
Except in suburban areas, where the 
confiscated land was nationalized, 
the aggregate of land in private 
ownership remained practically un- 
changed 


What is the agricultural outlook? 

Controls over the farm economy 
have been gradually tightened. Since 
the landlord class has been elimi- 
nated, there is greater dependence 
on the government and its agricul- 
tural measures such as marketing, 
credit, crop policy, and so on. , 

Therefore, future development of | STYLED FOR EFFICIENCY 
the farm economy will depend in | 
considerable part on two things: One 
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ond, large numbers of resisters have 
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couraged to assist more in produc- Monroe Electric Calculators 
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REZNOR 


THE WORLD'S LARGEST. SELLING 


EN" HEATERS 


Packaged units produce and distribu 
a controlled amount 

point of use, Nine size 

or supplemental heating for comn 
cial and industrial buildings 


or old, Send for tree illetin 


Reznor Manufacturing Co., 23 Union ., Mercer, Pa 


YOUR DOUBLE-BREASTED SUIT 


CONVERTED TO AN UP-TO-DATE 


SINGLE-BREASTED MODEL 


LIKE GETTING A 
NEW SUIT FOR 


$ | (50 
Postpaid 
I) 


ea 

ter tathor re-desi 
collar and lapel 

fectly to 
coat larwer oF Ihe 
guaranteed, Write fe 


present du 


convert: your cout 
mad check toda 


ROGERS TAILORING CO. 


Dept. NB-4, 821 Prospect Ave., Cleveland, Ohio 


Only | | i 
. e @ tells 


what new manufactured 








mports will soon be 


available. The INTERNATIONAL IMPORT INDEX 


receives its data direct from the foreign ma 


vfacturer, Descriptions, photo prices 
representatives, if any. Honest facts 


not accepted 


If you ore an 
distributor seeking 
Or @ business exec 
research directo 
Or ao manvlacture 


who competes with new w toriff 


KEEP ABREAST OF WHATS NEW FROM ABROAD 
Send for FREE o Y mole of 


new U. 5. edition. N t yo 


INTERNATIONAL IMPORT INDEX 
Printing Consultants, Put er 
en 606 Fede " . 
NEWARK 1, NEW JERSEY, US. A 


NEW CAPITAL THRU 


STOCK ISSUES ARRANGED 


Debentures Bonds Not 
ment Refinancing K 
Mortyages 


i 
Subordinated 


Phone: Wit 7.73968 








SY FIELD 


1457 Broadway, N. ¥. City § 


for purchasing industrial equipment 
and modernized army equipment 
largely from Russia 


Are the Communist Party and 
government officials corrupt? 
Out of about 1,400 letters to Chi 
nese newspaper 
from 


editors sampled 
files of six 


newspaper 


Chinese-languagse 
covering June, 1949, to 
1952, eight and a half per cent 
dealt with corrupt public employe 
his was 
with 


June 


more than those dealing 
merchant or 
production efficiency, ¢ 


‘treacherou 
ch eight pe! 
cent, or “counterrevolutionary els 
ments, five per cent 

Probably 


mony | 


the most striking testi 
the widely heralded “‘thre« 
inti’ campaign aimed to expose and 
to eradicate corruption, waste, and 
bureaucratism from 
gans and public enterprises, Thi 


however, had several 


government or 


purpose in 
cluding greater productive efficiency 
ind the 
ons not wanted any well 
is riddance of the untrustworthy 
Ihe great attention given to the sub 
ject of replacements suggested that 
this lower level purge was a 
one. It ha 
purge 


elimination of irious pet 


longs i i 


izable 
been called the biggest 
o far undertaken 

How far is ‘’The People’s Repub- 
lic of China’ really democratic? 

First of all, note that Mao Tse¢ 

tung name for it 1 The 
People Dictatorship 

nominally over 
the “non-people” o1 


other 

Democrati« 
Chis dictatorship i 
national 
the reactionarie 
the running dogs of 
the landlord class 
nationalist 


hey are such a 
imperialism 
the bureaucrati 
and their representa 
tives the Kuomintang reactionaries 
I'hese, in spite of universal suffrage 
ire deprived of political right 
Second principle of po 
litical organization in 
China is the 
centralism,”’ 


the basi 
communist 
famou democrat 
the principle which in 
(hina as in the Soviet Union is care 
fully calculated and manipulated so 
as to keep government under the 
control of the Communist Part) 

top leadership. This means the di 
tatorship is over the 
well as the “national 


What are the People’s Courts? 
They were intended as 


peopl 


a predomi 
nantly political weapon. In the name 
of justice they intensified the cla 
truggle against landlords and other 
who did not go along with the prac 
tices of the communists 

They consist of well-rehearsed ac 
cusation meetings and public trial 
before people’s tribunals where, in 
typical planted 
accusations and in 


instances, cadres 


shout mob at 
individuals go up and 
beat, bite and even kill a so-called 


defendant before he is 


mosphere 


convicted 


L100 


No Case 


fendant 


was found where the de 
was acquitted. It is con 
that hundreds of 
thousands of persons have been exe 
cuted in these courts 


ervative to say 


What significant changes have 
taken place in Chinese society? 

Such non-reversible events as the 
killing of perhaps 
landlords and other 


several million 
resisting bour 
geoisie and the destruction of land 
deeds in many 


plac eS Temporar ily 


the army has gained a 
tatus: and the 


have lost their 


superior 
former intellectuals 
What features of the communist 
rule are most hated? 
here is no definite knowledge 

but blood has 
level of the population 
and little matter 
revolution i 


been spilled on every 
ind over big 
of all sorts and the 
only beginning to be 
implemented 


Do the people know that Russia 
dominates the regime? 

Chey are constantly toid that the 
Soviet is helping the regime in man: 


ways and she is held up as an ideal 


Are there many Chinese political 
prisoners? 

Che actual number was not e 
mated. But 
that slave i firm and 
policy of the regime 


com lu iVé 
ettled 


evidence is 


labor ] 


Is ideology as important to Re-' 
China’‘s leaders as to the Kremlin 
bosses? 

Probably more so. Heavy empha 
is is put on Marxism-Leninism and 
Mao interpretation of it Twelve 
classics on Marxism, Leninism and 
Stalinism are required reading fe 
all cadre They range from. the 
Communist Manifesto” by Mar 
and Engels, and Uto 
pian and Scientific” by Engels to 
History of the Communist Party of 
the Soviet Union 

Indoctrination is 


Socialism 


emphasized as 
essential for all leaders. Intellectuals 
particularly are required to saturate 
themselves in ideology 


and to abandon all contrary 


communist 
ideo 
This in ludes all 


logical position 


choolteachers 


Are the conditions shown in the 
survey likely to continue? 

They are dynamic and changing 
The country is in a transition to a 
genuinely communistic phase which 
will be introduced only as fast as the 
communists That 
goal is not yet discussed or disclosed 
publicly 


believe feasible 


One must expect new de 
velopments from month to month 


Of what value, then, is this past 
record? 

You cannot understand and evalu 
ate present actions and objectives 
except in the light of the experience 
and trends of recent years END 
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Poor penmanship costs money 


AMERICAN businesses lost more 
than $70,000,000 last year because of 
illegible handwriting 

That estimate is made by Albert 
G. Frost, president of the newly 
formed Handwriting Foundation 
Mr. Frost, who also is chairman of 
the board of Esterbrook Pen Com- 
pany, says his figure is based on pre 
liminary of a continuing 
urvey started by the Foundation 

Mr. Frost points out that a Mid 
west telephone company lost $50, 
000 in a single year because its op 
couldn’t write toll tickets 
plainly enough for the company to 
charge the callers. Because of its 
losses, the firm has had to institute 
a special training program to teach 
employes to write more legibly. 

Three major reasons are cited for 
the decline in handwriting quality 
in recent years 

1. Crowded school schedules have 
resulted in decreased attention to 
handwriting studies by teachers 

2. Decreased emphasis on hand 
writing in business 

3. Decreased attention given to 
the writing of personal letters 

The Handwriting Foundation was 
formed in “to encourage a 
greater awareness of handwriting by 
parents, students and the general 
public and to emphasize the im 
portance of handwriting to business 
men and employes, with particular 
regard to the relation of legibility to 
efficiency and economy.” 


findings 


erators 


order 


Voices of business: 


FLOYD B. ODLUM, president, At 
las Corporation, in talk at Denver, 
Colo.: “I expect to live to see not 
only central station atomic power 
plants on land but also atomic pow 
ered planes in the air and atomic 
powered freight and passenger ships 
at sea, even though I may not live to 
see, as an economical means of trans 
port, an atomic powered automobile 
or an atomic dry bat 
tery.” 


economical 


R. H. SULLIVAN, vice president 
of Ford Motor Company, before the 
Cleveland Society of Professional 
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Engineers: “Automation is a vital 
steppingstone to the expansion of 
our economy. It has the ability to 
tie production processes together and 
to enable labor to gain the most from 
machines. Extensive use of automa 
tion should act as a prod to our en 
tire economy in three ways: first, by 
expanding the capital goods industry 
to build and maintain automation 
devices; second, by enabling labor to 
increase its earning power through 
higher skills and greater productiv 
ity; and third, by reducing over-all 
costs of production.” 


Still the bells toll 


ALTHOUGH steam locomotives are 
fast disappearing from the nation’s 
railroads the clang of the steam en 
gine bell lives on 

Pennsylvania Railroad, in an ad 
roit move to build good will, is giv 
ing away its old locomotive bells to 
churches, and 
along its routes from Chicago, Wash 
ington and New York. The Pennsy 
even shipped one bell to a mission in 
Okinawa 

The railroad yseports that it had 
about 30,000 clangers cast at its Al 
toona, Pa., foundry between 1881] 
and 1941. Weighing 98 pounds and 
cast in bronze, the bells would cost 
about $500 each if made today. As 
scrap they are worth about $35, But 
the railroad has chosen to give the 
bells away 


missions firehouses 


New twists: 


BELLEVILLE, NEW JERSEY: 
Walter Kidde & Company reports 
growing demand for its ultrasonic 
burglar alarm system. ‘Two ele 
ments form basis of system. One 
transmits ultrasonic sound waves at 
19,200 cycles per second while an 
other (invisible) element receives 
signal. Frequency is too high for 
human ear to detect. Both elements 
are connected to master control 
which continuously compares trans 
mitted signal with signal being re 
ceived. Alarm is “at rest” as long as 
frequency remains constant, but if 
a person enters room, movement of 
body disturbs frequency, trips alarm 
Sensitivity can be controlled so that 
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SPIRIT DUPLICATORS (( 


~~ 


PRINT hundreds of FAST, 
cLeAN PERFECT COPIES 





... IN 1 TO 5 COLORS, IN MINUTES 


Now, you can make 120 of more copies per 


minute of anything up to 9 « 14 inches in 


size typed written drawn, traced of 


ruled in 1 to 5 colors. All in one easy, 


inexpensive operation. The Heyer Conquerors, 
Manval and Electrically Operated, 


duplicators with ALL 


are the 


the features priced 


much lower than comparable machines 
Model 70-Hand Operated $195 (plus tax) 
Model 76-Avtomatic Electric~$325 (plus tox) 
Write today for FREE descriptive 
literature and name of your 


nearest dealer—to: 


THE HEYER CORPORATION 


Chicago 23, iil 


18620 %. Kostner Ave., 
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INGENUITY: Comes the first breath of spring and the 


ultimate in creativeness is given full expression in milady’s head- 
gear. At least the distaff side sees it that way. But April’s inspiration 
affects the men along more practical lines. Just watch the boys over 
at the Chamber of Commerce and you'll see what we mean. In cities 
and towns all over America, they’re at it right now .. . starting a 


clean-up campaign, getting behind that new 


downtown parking field, pushing 
for a face-lifting job on the courthouse, 


promoting that spring festival and summer band concerts ... the 


list goes on and on. They’re working harder than ever this spring 


in your own community, too. But they can always use a little help. 
So what do you say? Once you pitch into their activities . . . we'll 


buy you a new bonnet if you don’t become a chamber booster for life. 


Pete Progress speaks for your Chamber of Com- 
merce, an organization dedicated to making your 
community a safer, healthier, pleasanter place 
to live and work. Support it! 


entry of patrol dog would not trip 

alarm yet person would. Similarly. 
ystem can detect fire in its infancy 
even ruptured water pipe 


CHICAGO: Armour Research Foun 
dation of Illinois Institute of Tech 
nology has developed instrument 
called “shock tube’’—which allows 
engineers to study effects of blasts 
without actually exploding a bomb 
Here’s how it works: combustible 
gas is fed into one section of 150-foot 
long tube and is confined by light 
diaphragm. The diaphragm is shat 
tered when gas ignites, and the re 
leased pressure wave travels down 
tube to test section, where a building 
model has been placed. Resulting 
forces on building are measured with 
electronic equipment. Device was 
built for Air Force 


WASHINGTON: Plant scientists 
say Agri-mycin, a spray combination 
of the antibiotics terramycin and 
streptomycin, shows an increase in 
vegetable crop yield of up to 67 per 
cent over untreated crops. Spray 
was developed and produced by 
Charles Pfizer & Company, Inc 
Brooklyn, N.Y., has been field tested 
for three years by U.S. Department 
of Agriculture. Unlike conventional 
chemical sprays which provide ex 
terior protection for plants, Agri 
mycin is absorbed by plant, does its 
work from within 


MILWAUKEE: Master Lock Com 
pany, in effort to transform tradi 
tional drabness of factories, is ex 
perimenting with giant wallpaper 
murals in its plant. First of eight 
murals to be installed features 
colorful colonial scene 


Guinea pig houses 


THE National Association of Home 
Builders is planning to build a $2, 
000,000 housing research village at 
Grand Rapids, Mich., to test the ef 
fectiveness of new ideas in housing 
design, construction and materials 

The uninhabited experimental vil 
lage will contain 50 completely fur 
nished and equipped homes covering 
the whole range of current housing 
prices. The houses themselves will 
encompass a wide variety of archi 
tectural styles, building materials, 
fixtures and interior furnishings 
The decorations and furnishings will 
be changed each year to keep abreast 
of the latest trends in home fashion 
Periodic replacement of the houses 
also is planned 

NAHB says the houses will be 
open the year around for public and 
industry inspection. The village is 
expected to attract about 500,000 
visitors to Grand Rapids annually. 
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OPEN YOUR BUSINESS DOOR 
TO OUT-OF-TOWN CUSTOMERS 


Use the CALL-COLLECT PLAN to 
bring in orders by Long Distance 


Every order you get by telephone saves time and 
money, increases your profits. 

You can bring in more telephone orders by using 
the Long Distance Call-Collect Plan 

You simply invite your out-of-town customers to 
place their orders by Long Distance —Collect. Your 
salesmen can let them know, you can write them a 
letter, or you can use stickers specially designed for 
this purpose. 

The Call-Collect Plan puts you within easy reach 
at ordering time. Helps you give customers fast, per 
sonal service. Brings you new business between sales 
men's visits. Opens new markets. 

It's easy to set up. The results are big and the 
cost is small. 

You can prove that the Call-Collect Plan pays in 
your business by trying it—and keeping a record of 
orders ret eived. A telephone company representative 
will gladly help you work out the details. Why not 
call your Bell telephone business olfice today ? 


LONG DISTANCE RATES ARE 


Here are some ¢ ramples 


New York to Philadelphia 
Cleveland to Pittsburgh 

Des Moines to Minneapolis. . 
Dallas to Chicago 

Los Angeles to Boston 


These are the daytime Statio 
the firet three minutes They deo 
federal excise tax 


Call by Number. It's Twice as Fast 
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A MOANING, previously heard in early March, swell: 
through the land 

It is the larnent of 60,000,000 taxpayers computing 
the government's share of history’s second greatest na 
tional income. After April 15 will come a great silence 
as the citizens, freed from the tortures of deadline 
arithmetic, regain their usual complacency about tax 
matters; a pleasantly comatose state in which cussing 
“those spendthrifts in Washington” is an acceptable 
demonstration of interest in federal finances 

Meanwhile the central government will be spending 
some $63,500,000,000 out of a $305,000,000,000 na 
tional income 

That is slightly le 
everybody has to spend 

To appreciate this proportion, it is helpful to look 
at 1916, the last year before World War I. That year 
the federal government spent $783,739,000. In those 


than one dollar out of five that 


days the average citizen still regarded the three-year 


NATION’S 


old federal income tax as an amusing fiscal joke on the 
very rit h 

Had affairs continued as they were in 1916, the gov 
ernment would be spending $6,100,000,000 today 

Affairs did not continue so. Two world wars and a 
bloody business in Korea have given us a heritage of 
cost A hateful power which purposes to enslave us 
makes military preparedness mandatory. Thus wars, 
past and threatened, account for 80 per cent of gov 
ernment’s present expenditures 

This fact is frequently regarded as a sufficient an 
swer to the citizen whose interest in taxes goes beyond 
complaint 

There is another answer 

Demand 

Taxes are high because the public wants them that 
way 

The anguish of income tax time seems to refute that 
statement. But the lethargy the rest of the year refutes 
the refutation 

Government did not grow as it has grown since 1916 
merely through its own caprice. It grew because 
through the years, citizens have demanded that gov 
ernment do for them what they did for themselves o1 
left undone in 1916. Unlike the temporary moaning of 
tax time, the clamor for services is continuous. Some, 
true enough, is inspired by politicians who foster 
public wants so that they may win gratitude by satis 
fying them; but the greater number of services came 
about because the people petitioned for them 

As a result, in the two richest years of our history 
the government has been unable to live within its 
budget——-and outside the budget are other commit 
ments so monstrous and complex as to defy tabulation 
What would happen in a mediocre year is an un 
pleasant study in consequences 

his does not have to be, although the individual is 
powerless to change it. Groups of individuals can 
Many are trying 

It is not rewarding work because, although Budget 
Bureau documents show logical places to start, every 
government service has its defenders. They agree that 
government spends too much——but not on their pet 
project 

So, little is done 

Little can be done until American citizens unite to 
put national solvency above special interests 

Twice the people have recognized a grave danget 
They united—-and won two wars 

If they unite again, in the face of a third great 
danger they can balance the budget 
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KEEP YouR EYES ON THE ROAD — 
NOT THE ROAD MAP — / 
AND WE'LL ALL LIVE LONGER. 

















of automobile accidents trom a new angle. What was ti 


The answer may surprise you. Ina large proportion . 
Now— Personalized 

He was looking at a road may 
Accident Insurance 


Dack seat 


1A 
careless or inattentive 


eauny a sandwich, putting something on the 
be more sure to pet 


ot cases he AS SIM 


twiddling with the radio 
canica ily 


erving the scenery. Look where you are going. You'll 
Your local agent or broker 
write an Aetna Accident Policy to 
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Simplex Policy is especially designed 


tor the housewitle, to protect against 





large expense if she has an accident 


fesired, your children can be in 


AETNA INSURANCE GROUP , 

luded. Ask your local agent or 
AFTNA INSURANCE COMPANY «© THE WORLD PIRE AND MARINE INSURANCE CO broker about these moder. policies 
yt 1Y COMPANY PTANDAKD URANCE © ¢ THINK FIRST OF THE AETNA 


HARTPORD, CONNECTICUT 
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MAKES MAILING 


MIGHTY EASY 





NOT A STAMP 
IM THE HOUSE 


NOTHING STICKS 


ZY, LIKE A STAMP 


FEWER TREKS 
TO THE 
POST OFFICE 


EVEN THE BOSS 
CAN USE ONE 


GETS YOU OUT 
ON TIME 


LICKING & 
STICKING 
oe ICKY 


Now every office can have one! 


L yt 


mail to be 


don’t have to send 
a postage meter user. 
With the low-cost DM, desk model, 


you doaway with lick-and-stick mailing, 


enjoy the speed and ease of metered 
mail, and always have the right postage 


on hand. And most meter users save 


on postage, too! 


The DM prints any stamp you need, 


for any kind of mail, directly on the 


envelope--with a dated postmark that 


makes less work for the postoffice and 


ofter helps to catch earlier 


trains and 


planes Prints your own small ad, at the 


same time, if you like 
The DM has a moistener for sealing 
envelopes; even handles parcel post. 
Anyone can be a metered mailer and 
easily learn 


to use a meter. Just dial the 


value of postage you want, press the 


a lot of 


Zo WHAT THE 
BEST DRESSED 


lever, and your letter i stamped. LETTERS WEAR 


The meter is set by the postoffice for 


as much postage as you want to buy. 


Postage is safe from loss and misuse 


j 


and accounted for automatically. 
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